SECOND YEAR HIGHER SECONDARY FIRST TERMINAL
EXAMINATION - 2024
Score: 80 PART III Time : 2% Hrs
ACCOUNTANCY WITH AFS

PART 1- ACCOUNTANCY

Answer any four questions from 1 to 5. Each carries 1 score. (4x1=4)

1) If a partner withdraws a fixed amount regularly at the beginning of each quarter
in an accounting period, the average period of time for interest on drawings
calculation is:

a) 62 months b) 5% months c¢) 4%2 months d) 7% months

2) Which of the following is not recorded in the Profit & Loss Appropriation Account
of a partnership firm?
a) Interest on Drawings b) Partner’s Salary
c) Drawings d) Interest on Capital
3) Sacrificing ratio is calculated as:
a) Old ratio - new ratio b) New ratio - old ratio
¢) Old ratio + new ratio d) New ratio + Gaining ratio
4) Goodwill brought in cash by the new partner is credited to:
a) Old partners' capital accounts b) New partner's capital account
¢) Goodwill account d) Cash account
5) Ajith and Hamna were partners in a firm sharing profits and losses in the ratio of
3:2. They admit Hansa into the partnership with 1/6 share in the profits, the new
ratio will be
a) 3:2:3 b) 2:3:3 c) 3:2:1 d) 1:2:3
Answer all the question from 6 to 7 each carries 2 Score. (2x2 = 4)
6) State the provisions applicable for the following items in Partnership Act if the
partnership deed is silent:
a) Interest on drawings
b) Interest on partners loans and advance
7) Imagine a popular bakery owned by two friends, Vanilla and Chocolate. They've
been sharing the profits equally for years. Now, they decide to bring in a new
partner, Strawberry. How would Vanilla and Chocolate determine how much of
their share they need to give up to accommodate Strawberry? Relate this
scenario to the concept of sacrificing ratio in partnership accounting.

Answer any two questions from 8 to 10. Each carries 3 score (2x 3 =16)



8) Evangalin a partner in a firm withdrew the following amounts during the year
2023-24.

Date of withdrawal Amount

May 01, 2023 5,000

J July 31 2023 4,000
Oct 1 2023 5,000

Jan 01 2024 3,000

Calculate the amount of interest on drawings to be charged from Evangalin @

10 % p a. Books closed on 31°* March every year.

9) Gopika and Fidha are partners in a firm sharing profits in the ratio of 5:3. They
admit Hiba as a new partner for 1/7 share in the profit. The new profit sharing
ratio will be 4:2:1. Calculate the sacrificing ratio.

10) A newly admitted partner acquires two main rights in the firm, which are they?

Briefly explain.

Answer all the questions from 11 to 12. Each carries 4 score. ( 2x4=18)

11) State any four difference between Fixed capital method and Fluctuating capital

method.

12) Archana and Rinshad running a partnership business, the profits of the firm for
the last five years were 2018 - Rs. 20000, 2019 - Rs. 24000, 2020 - Rs. 30000,

2021 - Rs. 25000 and 2022 - Rs. 18000. Calculate the value of goodwill on the
basis of three years purchase of weighted average profits based on the weights
1,2,3,4 and 5 respectively.

Answer all questions from 13 to 14. each carries 5 score. (2x5=10)

13) A, B, and C are partners in a firm sharing profits and losses in the ratio of 3:2:1.
Their capitals on 1st April 2023 were ¥50,000, ¥30,000, and ¥20,000, respectively. It
was agreed that interest on capital would be provided at 10% per annum. After the
final accounts have been prepared, it was discovered that interest on capital has not
been taken into consideration. Give necessary journal entry by directly adjusting to

Partners capital accounts. ( Hint: Capital adjustment)

14) Imagine you're a business consultant hired to value the goodwill of a popular
textile shop, running their business for more than 10 years in your locality.
Explain the factors would you consider when determining the value of goodwill of

this firm.

Answer any one question from 15 to 16. each carries 8 score. (1x8=8)



15) X, Y, and Z are partners in a firm sharing profits and losses in the ratio of 4:3:2. Their
Capitals as on 1st April 2023 were ¥2,00,000, ¥1,50,000, and %¥1,00,000, respectively. The

partnership deed provides for the following:

1. Interest on capital is to be allowed at 10% per annum.
2. Interest on drawings is to be charged at 6% per annum.
3. X is to be allowed a salary of ¥5,000 per month, and Y is to be allowed a commission of ¥
30,000 per annum
During the year ended 31st March 2024, the net profit of the firm before allowing for the
above adjustments was ¥3,00,000. The partners withdrew the following amounts during the

beginning of the year:

X: ¥40,000
Y: 330,000
Z: 320,000

You are required to prepare Profit & Loss Appropriation Account and Partners'

Capital Accounts for the year ended 31st March 2024.
16)

a) Sreya and Akhila are in partnership business, their profits for the last five years
are 2019 - Rs. 100,000, 2020 - Rs.150,000, 2021 - Rs. 40,000, 2022 - Rs.50,000
(Loss), 2023 - Rs. 60,000. Calculate the value of goodwill for 3 years’ purchase of
super profit, if the capital of the firm is Rs. 300,000 and the normal rate of return is

8%. (4)

b) Calculate the value of goodwill under capitalisation of super profit based on the
following information. Ashika and Ebin a Chartered Accountancy Firm, earned an
average profit of Rs. 30,000 with a capital of Rs. 200,000. The Normal Rate of Return

in these type of business is 10%. (4)

PART II
ANALYSIS OF FINANCIAL STATEMENTS

Answer any four questions from 17 to 21. Each carries 1 score. (4x1=4)

17) When shares are forfeited, the share capital account is debited with:

(a) Face value of shares (b) Amount called up on shares
(c) Amount paid on shares (d) Unpaid amount on shares

18) The maximum number of shares a company can issue is determined by its:



(a) Issued capital (b) Authorized capital
(c) Subscribed capital (d) Paid-up capital

19) Discount allowed on the reissue of forfeited shares is debited to:

(a) Forfeited shares account (b) Share capital account
(c) Discount on issue of shares account (d) Profit and loss account

20) Debentures which are secured by a charge on the assets of the company are called:

(a) Secured debentures (b) Unsecured debentures
(c) Convertible debentures (d) Bearer debentures

21) The part of share capital which is called only on the winding up is called as ..........

a) Reserve capital b) Paid up Capital
c) Called up capital d) Nominal capital
Answer all the question from 22 to 23 each carries 2 Score. 2x2=14)

22) Write a short note on “ One Person Company”.

23) List out the various types of debentures from the point of view of tenure.
Answer any two questions from 24 to 26. Each carries 3 score (2x3 =6)

24) Ajith, a share holder, failed to pay the money for second and final call of Rs. 5 on 1,000
shares issued to him at a face value of Rs. 30 per share. His shares were forfeited after the

second and final call. Give the necessary journal entry for forfeiture of the shares.

25) State the various alternatives available with the Directors of a company in the case of

over subscription of shares.

26) Give Journal entries for the following:
Issue of Rs. 5,000, 10% debentures of Rs.100 each at par and redeemable at a
premium of 10%
Answer all questions from 27 to 28. Each carries 4 score. (2x4=28)
27) State the different purposes for which Securities Premium amount can be utilised by a
company.
28) KD Company purchased a machine from HR Limited for ¥ 3,60,000. As per purchase
agreement, ¥ 30,000 were paid in cash and balance by issue of shares of the face value of
Rs. 100 each. What will be the entries passed if the shares are issued :
(a) at par
(b) at 10 % premium
Answer all questions from 29 to 30. each carries 5 score. (2x5=10)

29) State any five difference between shares and debentures.



30) The director of Metro Limited resolved that 500 equity shares of ¥10 each be forfeited
for non-payment of the second and final call of ¥ 3 per share. Out of these, 300 shares were
re-issued at T 6 per share. Show the necessary journal entries.
Answer any one question from 31 to 32. Carries 8 score. (1x8=8)
31) AB Ltd. issued 50,000 equity shares of Rs. 20 each, payable as follows:
On application Rs.5
On allotment Rs.6
On first Call Rs.5
On final call Rs.4
All the share were subscribed by the public and the company received all the
money due, with the exception of final call money on 1,000 shares. These shares
were forfeited and reissued at Rs.14 per share. Give journal entries in the books of
the company.
32) Alpha Ltd. purchased machinery worth ¥ 49,500 from Goodwill Ltd. The payment was
made by issue of 10 % debentures of Rs. 50 each. Pass the necessary journal entries for the
purchase of machinery and issue of debentures when:
(i) Debentures are issued at par;
(ii) Debentures are issued at 10% discount

(iii) Debentures are issued at 10% premium
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