First Terminal Higher Secondary Examination, September 2024

Part — III
XII- Economics

Maximum: 80 score Time: 25 Hours
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Answer any eight questions from 1 to 10. Each carries one score.

The slope of the indifference curve is

(a) P1 x P2; (b) PPC; (c) -P1/P2; (d) None

The ability of a commodity to satisfy wants is referred to as

(a) Demand; (b) Supply; (c) Utility; (d) Elasticity of Demand

All significant economic decisions in a centrally planned economy are made by

(a) market; (b) government; (c) private sector; (d) none of these

Microeconomics is also known as

(a) Income theory; (b) Price theory; (c) Aggregate economics; (d) None of these

If the demand curve is a rectangular hyperbola, the coefficient of elasticity of demand is
(a)Zero; (b.) Unity; (¢) Greater than one; (d)Less than one

When the price of 'X' increases, the demand for "Y' also increases. Then 'X' and 'Y" are -----------
(a) substitute goods; (b) inferior goods; (c) normal goods; (d) complementary goods
Cars and petrol are examples of

(a) substitute goods; (b) inferior goods; (c) normal goods; (d) complementary goods

The price mechanism is the key feature of the economy.

(a) Socialist; (b) Mixed; (c) Market; (d) Planned

Who wrote the book “An Enquiry into the Nature and Causes of the Wealth of Nations”?
(a) J. M. Keynes; (b) Alfred Marshall; (¢) Adam Smith; (d) David Ricardo

The relationship between input and output is known as

Production function; (b) demand function; (c) consumption function; (d) supply function
Answer any four questions from 11 to 15. Each carries two scores.

Write any two reasons for the rightward shift of PPC.

Write about any two relationships between AC and MC.

Define the production possibility curve.

Explain the two features of the market economy.

Differentiate between cardinal utility and ordinal utility.

Answer any four questions from 16 to 20. Each carries three scores.

(8x1=8).
(4x2=8)
4X3=12)
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Draw an imaginary production possibility curve and mark the points that represent underutilisation and
optimum utilisation of resources.

Explain the central economic problems of an economy.

Mention any three factors affecting quantity demand of a product

Price of a commodity increases 10 to 20 and its quantity demand decrease from 60 to 40 units what will be
the price elasticity of demand for that commodity?

Write down three stages of return to scale.

Answer any 4 questions from 21 to 25. Each carries 4 scores. “4X4=16)
Distinguish between the movement along a demand curve and shifts in the demand curve.

What is the distinction between fixed costs and variable costs?

Explain the concept of opportunity cost.

Differentiate between positive and normative economics.

Explain why the budget line is downward sloping.

Answer any 4 questions from 26 to 30. Each carries 5 scores. 4x5=20)
Explain the concept of the Law of diminishing marginal utility.

Draw a linear demand curve and mark the different values of the price elasticity of demand.

Distinguish between microeconomics and macroeconomics.

What are labour-intensive technology and capital-intensive technology? Which technology is good for a under
developing countries?

The following table shows the production possibilities of an economy A B |C |D |E
that produces two goods, Rice, and Wheat. Draw PPC and comment on | Rjce o |1 12 |3 Ta
the shape. Wheat |20 |18 |14 [8 |0
Answer any 2 questions from 31 to 33. Each carries 8 scores. 2x8=16)

What do you mean by budget line? With the aid of diagrams, describe the different ways that changes in
income and prices can cause shifts in the budget line.

Output 0 1 2 3 4 5 6
TC. 60 90 100 105 116 125 180
Calculate TFC TVC AFC, AVC, SAC, and SMC.

(b) Draw the TFC, TVC, and TC curves on a single graph.

Mr. Navaneeth wants to consume two goods. The prices of two goods are .20 and .50 respectively. If his
income is ¥.200, answer the following;

1. Write down the equation of budget line.

2. Find the vertical intercept and the horizontal intercept.

3. Draw the budget line.

4. Find the slope of the budget line.
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