FIRST TERMINAL EXAMINATION, AUGUST 2023

Part — 111 Time : 2% Hours

ECONOMICS Cool-off time : 15
MinutesMaximum : 80 Scores

/General Instructions to Candidates :

There is a ‘Cool-off time’ of 15 minutes in addition to the writing time.

Use the ‘Cool-off time’ to get familiar with questions and to plan your answers.
Read questions carefully before answering.

Read the instructions carefully.

Calculations, figures and graphs should be shown in the answer sheet itself.
Malayalam version of the questions is also provided.

Give equations wherever necessary.

Electronic devices except non-programmable calculators are not allowed in

theExamination Hall.
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Answer any 8 questions from 1 to 10 (8x1=8)
1. Micro economics is also KNnOwn as ......c.cocoovvveiineiiiiinnnnnn,

a)Price theory =~ b)Income theory = c) Aggregate economics d) None of these

2. Who is known as the father of modern macro-economics?

a) Adam Smith  b) Alfred Marshall c) J.M Keynes d) J.B Say
3. The want satisfying power of a commodity is known as ..............

a) Demand b) Utility c) supply d) None of these
4. GNP-NNP=.................

a) Depreciation ~ b)Net Indirect tax c) NFIA d) None of above

5. In the long-run, all the factors are .............
a) Variable b) Fixed ¢) Unchanged d) None of the above

6. Which of the following service is not included in the calculation of National Income?
a) Teacher b) House-wife c)Engineer d)Business executive

7. When the price changes and expenditure remains the same, elasticity is.............. .........
a) Unitary b) High c) Low d) Zero

8. The shape of the demand curve with unit elasticity is
a) Straight line  b) Horizontal c) Rectangular hyperbola d) vertical

9. When output is zero, TFC is equal to..............
a) AFC. b) MC c) TC d) TVC

10. Among the following, choose the one which is not a substitute good

a) Coffee and tea c) Bus and Train  b) Pen and ink d) Shoes and Slippers

Answer any 4 questions from 11 to 15 (4x2=8)
11. Classity the following under two heads - Micro and Macro Economics.
Utility, Inflation, Price of rice, Taxes
12. Identify the four sectors of the economy
13. Define monotonic preference with example.
14. Write the difference between stock and flow variables.
15. State the features of market economy.
Answer any 4 questions from 16 to 20 (4x3=12)
16. Explain the law of diminishing marginal utility with the help of Total Utility (TU)
and Marginal Utility (MU) concepts
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17. Explain the central economic problems faced by an economy.
18. Draw a PPC and locate the following.
a) Under utilization of resources
b) Fuller utilization of resources
c) Growth of resources
19. State the properties of indifference curve
20. Analyze the three stages of Returns to Scale.
Answer any 4 from 21 to 25 (4x4=16)
21. State the relationship between Average cost and Marginal cost curves.
22. Diagrammatically explain the circular flow of income expenditure in a two sector
model economy.
23. Define price elasticity of demand. When the price of a good decreased from Rs. 5 to
Rs.4, its demand increased from 100 to150. Find the price elasticity of demand and
identify the nature of elasticity

24. Find National Income from the following data

Items Amount in crore
Govt final consumption expenditure 300
Final investment expenditure 1450
Final consumption expenditure 1650
Net export 100

25. With the help of diagrams, explain the following:-
a) Movements along the demand curve
b) Shifts in demand curve
Answer any 4 questions from 26 to 30 (4x5=20)
26. Define GDP Deflator. Calculate GDP Deflator from the following data. Interpret the
result
a) GDP at current price - Rs. 8500
b) GDP at constant price - Rs.7000
27. Explain consumer equilibrium (optimal choice of the consumer) with the help of

diagram.
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28. Complete the table

Q TC TFC TVC AFC AVC MC

10

30

45

70

90

0
1
2
3 55
4
5
6

120

29. Tllustrate the five degrees of price elasticity of demand.

30. Can GDP be considered as an index of welfare? Justify your arguments.

Answer any 2 questions from31 to 33 (2x8 =16)

31. Suppose a consumer wants to consume two goods - Good 1 and Good 2, the prices
of the two goods are Rs.4 and Rs.5 respectively and the consumer’s income is Rs.20.

(a) Write down the equation of the Budget Line.

(b) Draw the budget line.

(c) How much of Good 1 can the consumer consume if she spends her entire

income on Good 1
(d) Find out the slope of Budget Line
e) If the income of the consumer increases to Rs.40, what happens to the budget
line

f) Frame the new budget line equation.

g) Draw the new budget line.

h) Find out the slope of the new budget line.

32. Explain the Law of variable proportion diagrammatically.

33. Explain the three methods of measuring National Income.
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