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Time allowed : 3 hours Maximum Marks: 100
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Note :
(i)  All questions in both the sections are compulsory,
(i)  Marks for questions are indicated against each.

(i) Questions Nol and13 are very short-answer questions carryibgnark for each
part. They are required to be answered in one sentence each.

(iv) Questions No2-5 and 14-17 are short-answer questions carryiB@gnarks each.
Answers to them should normally not excé@avords each.

(v) Questions N06-9 and 18 -21are also short-answer questions carryignarks
each. Answers to them should normally not ex@@aslords each.

(vi) Questions Nol0-12and22-24are long-answer questions carryiggnarks each.
Answers to them should normally not excé@dwords each.

(vii)  Answers should be brief and to the point and the above word limits should be adhered
to as far as possible.

(viii) All parts of a question should be answered at one place.
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(V) 797 GE&@r 6-9 SR 18-21 Hf TgTTEE FI7 & 8 TAF & 4 5F &1 gAE BT
ST G 70 Si<t @ St TE & TRy

(Vi) F97 @@T 10-12 3% 22-24 FTEITHF O aId J97 & 79 §9%F & 6 37 &1
q&® # O GrEET: 100 9= § Sifg# T8 & aiey |
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SECTIONA
qus A

Answer the following questions : 1x4 =4
() Give two reasons for the problem of choice.

()  Give one reason for a rightward shift of the Production Possibility Curve,

(i)  Give two examples of microeconomic studies.

(v) What does the problem ‘for whom to produce’ refer to ?

Frfafad gedi & S iR ¢

() & &R AT ST FAE B GHRET B AT o © |

(i) UH PR AT THE TARS FHEET o < SR Rawd S 2

(i) =Afte AT FTAIT & &l IS A |

(v) fFas foT @ #U @GR ¥ R/ e ¥ 2

Explain the effect of rise in the prices of related goods on the demand of a good.

qrIfad qEgl dl HEdl § gha & a%] bl A2 G YHE & ARAT BT |

State three causes of decrease in supply.

gfit & =@ed (decreased I HRUT FaATRY |

Explain the relation between marginal revenue and total revenue.

e TG & [ug-as wee i |

Draw straight line supply curves with price elasticity of supply equal to (i) one, (ii) less
than one and (iii) more than one.
o @ FmT @ () v, (i) T & FF oqer (i) Uh § ot fREw gw de
W@ A g Wwh @iy |
For Blind Candidates only in lieu of Q. No5
Haa gede e & g 9 €6 5 @ WM W

Distinguish between fixed cost and variable cost and give one example of each.
fer (3ra@) g SR aRad<ig @ & 9 Siay 9dEU SR Y% &l Uk 3IeedoT
T |
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6. When price of a good falls by 10 percent, its quantity demanded rises from 40 units to
50 units. Calculate price elasticity of demand by the percentage method.
OR

A consumer buys 50 units of a good at a price of Rs. 10 per unit. When price falls to
Rs. 5 per unit he buys 100 units. Find out price elasticity of demand by the ‘Total

Expenditure Method'.
9 TF aE] B HET 10 Y9 FRAT & q1 IqRT 407 40 THE § TgHL 50 THIS ol Al
z 1 ufae fafer g @i &6 iwa d @ aRead Fif )

srgar
T IUURET 10 &. Ui THE HIFT W TH % BN 50 THEAT @A & | T SHDBN HEd
iRt 5 . 9fT Tb1e &1 S 2 F 9% 100 ZohrEdl @liear 8| ‘ga @ fafr awr wh @
HAT AT A BT |

7. Give meanings of (i) marginal physical product, (i) marginal cost, (iii) marginal revenue
and (iv) supply schedule. 4
(i) dria difoe Sae, (i) dmiq @, (i) da qoia $fR (iv) gl arfereer & oref
ERIE

8. Calculate Total Variable Cost and Marginal Cost from the following cost schedule of a

firm whose Total Fixed Costs are Rs. 12 : 4
Output Total Cost
(Unit) (Rs.)
1 20
2 26
3 31
4 38

TFH H B B RER (STEA) AN 12 &, ¥ | IEH AfAad and SREET & STER W
FA IRATT ARG AR FAIT AT BT AREBAT BT

ECICE] FA AT
(zeprEa) (5.)

1 20

2 26

3 31

4 38
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9. How is the equilibrium price of a commodity affected by a leftward shift of the demand
curve ? Explain with the help of a diagram. 4
TF aG B AT T F oAE N FEEey ¥ SHE A AT AE T A
T ¢ UH W@ B OFEEdr ¥ gEsiey |
For Blind Candidates only in lieu of Q. No9
Haq ghedq qdeniia & Mg 9 @ 9 3 N W

How is the equilibrium price and quantity of a commodity affected by a decrease in its
demand ?

eSS e | G e I B R G M e e e i | e 11 o S

10. Distinguish between the following : 6
(@ Normal good and Inferior good
(b)  Marginal utility and Total utility
(¢) Individual demand schedule and Market demand schedule
fr=fafgg 9 w5 @i -
(@®) @m T AR afar g
(@) "W SuEREr iR HZA SuAIRmar
(W) =AfRTd AW A SR AR AN ST

11. Identify the three phases of the Law of Variable Proportions from the following and also give
reason behind each phase : 6

CJ)
—~

Unit of Variable Input|  Total Physical Produ
(Unit)

10

22

30

35

30

frfafad & aRad-a ool & f9F & 9 @O S 9Eae FINT SR s WO &
4% RO AT garEy

qRaTHT AT FA Hifas IAT
EEAER I (1)
10
22
30
35

30
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12.

13.

14.

58/1

Explain briefly the three features of perfect competition.
OR
Explain the features of monopoly market.

e\ e 1 11 o 1 T 2 1 L 2 A G s el
rear

TR IR &l [I9uard 9y |

SECTIONB
gis g

Answer the following questions :
() Define macroeconomics.
() Give two examples of the study of aggregates of the economic system.

(i) Listtwo items of the capital account of balance of payments account.

1x4

(v) Whatis the difference between the values of exports of goods and imports of goods

called ?
frfafad gt & w0 dfvm -
() wufte srfomer @ gRumr i |
(i) orfegaeenr & wWN & S(emdT & I I Afrg)
(i) T FgET @A H YERG @ B & He Sareg |
(v) a&gstt & fafd R a&gell & oM & qedi H SfdX &l &1 Fed o7

Calculate Personal Income from the following data :

(Rs. cores)
()  Undistributed profits of corporations 20
(M Netdomestic product accruing to the private sector 500
(i) Corporation tax 55
(v) Netfactorincome from abroad (—) 10
(v) Netcurrent transfers from government 15
(vi) National debt interest 40
(vi) Net current transfers from the rest of the world 15
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faiaa sffesl & Jafee @ &1 9Read &g -

(®TE %)
() = & SFfaaRa @™ 20
@) Tt & @ g faa (8) W SdR 500
(i) frm @ 55
(v) foeslt & o g8 @Re (ATEM) o (—) 10
(V) &R ¥ 9 g8 e (A) s 15
V) T8I ®OT W AN 40
(Vi) U fowm ¥ g8 TR (3 s&aeer 15

15. An increase in investment leads to total rise in national income by Rs. 500 crores. If
Marginal Propensity to Consume is 09, what is the increase in investment ? Calculate.

g & gfe 4 U™ 9 H 500 FT B B KA Jhe gl ARG HEIA ITEAT
ygit 0.9 B, a1 Ty H & ghE w UReed &I |

16. Give meanings of (i) aggregate demand, (ii) aggregate supply and (iii) excess demand.

() T =, (i) g9 gfd iR (i) 90T snfue & ot SanEy |

17. How is foreign exchange rate determined ? Use diagram.

fedt fafma @ &1 fFefor #7 2@ § 2 @i & SUEnT iy |

For Blind Candidates only in lieu of Q. No17
Haa ghede TheRial & g 9 € & m 17 @ ®WH W

What is foreign exchange market ? How is foreign exchange rate determined in this
market ?

feolt fafme soim @ = st 237 =0 TR ¥ fRoft fafme == = Femor
HY BT B 2

18. Give meaning of money supply,. State its components.
OR
Give meaning of money. Explain its ‘medium of exchange’ function.

9T g # Y SaRU| THe "< dansy |
CREN
e AN A B | T o | e Rl 20 M o B o B2 e G el

19. Explain briefly the ‘banker to the government’ function of the central bank.

FHed §h B GER H KT HE GET § HHEIST
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20.

21.

22.

58/1

Distinguish between ‘revenue expenditure’ and ‘capital expenditure’. Give two examples
of each. 4
AT FT IR YOG 2’ % I iR qA12T | YAH & al-al SaTedvl i |

Distinguish between fiscal deficit’ and ‘revenue deficit’. What does fiscal deficit indicate ?

AR TR AR AT =120 & 9/ Sl garsy | Toiehid J1eT 41 a9liar 87

Calculate Gross National Product at Market Price and Net National Disposable Income

from the following data : 4, 2
(Rs. cores)
()  Current transfers from government 25
(i) Compensation of employees 600
@iy Netcurrent transfers from the rest of the world 20
(iv) Rent 100
(v) Consumption of fixed capital 50
(vi) Interest 120
(vii) Netindirect tax 110
(viiiy Profit 80
(X) Mixed income of the self-employed 200
(X) Netfactorincome from abroad (—) 10

frefafad sl @ IOR @ W 86d TS IAE SR Had IwE w@bea o
® IREeAT FINT -

(FIZ_%.)
() @R ¥ TOR (J) SEiaRT 25
(i) wHERAT @ AR 600
(i) 99 fasg 4 Maa G (I s&aRo 20
(v) fereman 100
(v) ReR (srad) Uoil &1 SHHR 50
i) = 120
(vii) e srgeE @ 110
(vily T 80
() w-fEfa o fEa om 200
(x) fagst & Maa &&= (—) 10
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23. Explain the ‘expenditure’ method of estimating national income.
OR

Explain the term ‘compensation of employees’ and its components. Giving reasons, state
whether the following are treated as compensation of employees :

() Gifts by employers
() Bonus
TSI AT & Ahad o ‘@ fafgr gwsmew
AT
‘FHAMRAT & TRAMS H STTUROM AR THH g2k GHFET | BROT o¢d g0 FarEg
fF fr=fafaq &1 ®HaRal & qRAfe 9@ SrEm ar @l
() FasE g7 FHEiEal & SuEr
@) S

24. What is ‘deficient demand’ in macroeconomics ? Show it on a diagram. Explain the role
of open market operations in correcting it. 6

Tt e | AN & F9E F FAT AN §7 TH U @i W @R | 36 W A
4 G aR YRSt i FHHTE |

For Blind Candidates only in lieu of Q. No24
Hhaa giedq hemlRiat & fg g @@ 24 & ®WH W

Distinguish between ‘deficient demand’ and ‘excess demand’ in macroeconomics. Explain
the role of open market operations in correcting deficient demand.

Afte ordsmed ¥ HET T W IR AT oNfe & 9 AR garEu | 66T @
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