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Model Question Paper
Part - IIT

Accountancy with Analsis of Financial Statements
Maximum : 80 Scores

General Instructions to Candidates:
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There is a 'Cool-off time of 15 minutes in addition to the writing time.

Use the "Cool-off time to get familiar with questions and to plan your answers.
Read questions carefully before answering.

Read the instructions carefully.

Calculations, figures and graphs should be shown in the answer sheet itself.
Malayalam version of the questions is also provided.

Give equations wherever necessary

Electronic devices except non-programmable calculators are not allowed in the
Examination Hall.
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Part A
Accountancy with AFS
Answer any four (Score 1)

1 In the absence of a partnership deed the partners shell be entitled to interest on
their loan at the rate of dash percentage.

(@) 12%, (b)6%, (c)8% d)10%

2. Profit of Realization .......
a) Debited to Partners Capital Account
b) Credit to partners capital account
c) Debited to cash
d) Credit as cash

3. The written document of a partnership is
a) Partnership Deed
b) Memorandum of Association
c) Articles of Association
d) Balance sheet

4. The amount of goodwill brought by a new partner at the time of admission is called
a) Premium
b) Rebate
c) Capital
d) Retained earnings

5 On retirement of a partner, profit on revaluation a/c is transfer to
a) Balance sheet b) Partners Capital a/c c) Partners loan a/c, c) Cash al/c

Answer all score 2

6 Ravi a partner withdraw rupees 2000 at the end of each month.Partnership deed
provides interest@ 12% pa. Calculate interest on drawings

7 The old profit sharing ratio of ABC was 2:2:1. New ratio after C retirement was 3:2.
Calculate Gaining ratio.

Answer all questions score 3

8 A ,Band C share profit in the ratio 4:3:1. on A's death, his share was taken by B
and C equally. Calculate new profit sharing ratio after A’'s death
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Rajitha and Suhana a partners in a firm sharing profits and lessers in the ratio of
3:2.They Admit Mini into partnership for a new partner for 1/5 share. Mini bring Rs
50000 as capital and 8000 as his share of goodwill give necessary journal entries .

A) When amount of good will retained in business
b) when amount of goodwill is fully withdrawn
c) when half of goodwill is withdrawn

10 In the absence of partnership deed specify rules relating to following

A share of profit and losses
B interest on capital
C interest on drawings

Answer all questions score 4

11

12

13

14

Distinguish between fixed capital account and fluctuating capital account

A business earned in average profit of rupees 20000 during last few years normal
rate of profit was 10% the value of Net Asset is 1640000 calculate value of goodwiill
and the capitalisation method

Prepare Profit and Loss appropriation account from the given details
opening capital balance A 40000° B 20000

Interest on capital 8%

salary to A 2000 pm

Commission to B 10000 pa

Net profit for the year ended 60000
Assume A & B are equal partners

Briefly explain major adjustments to be made in the books of a firm and the time of
retirement of a partner

Answer anyone question score 8 mark
15 Aand B are partners in a firms sharing profits and losses in the ratio of 2:1 Their

assets and liabilities were as follows
Balance sheet as on 31st March 2022

Liabilities amount asset amount
creditors 15000 buildings 30000
Capital A 30000 furniture 10000
B 25000 stock 20000
General reserve 10000 debtors 18000
cash 2000
80000 80000




10

OZlMmW)o MVIAOIM®)o 3:2 af)aN G@PM)AIdMOWIG LIDBANC &)OAN0 alBhlS)aN B0) MLNJAIM
M@ alB081E:806m. @PAA AlMIO® 1/5 HaHWOIMIV] 80) AW alE0816600]
al®oglomomlcalss (alcaludlaflee)an). il 50000 ©)al MLIWMAIW)o 8000 O)alWOS WyWailG
Qila0l®20W)o @RYAUNIRIW GREMTI af)M(SIHUB agf)P)D)b.

1) @9y @& enilavimmilad mleimldom)o
2) MW@ @O)HWOS ald)®] all@aleilenan)
3) MWail@d ®)d 2;UOMOVYo alldaielles)amn).

al0dsemA@atdla] AWlWleoad @eRIAICIES, allam)SE)M@)ROV] MITWea|S MIWAEEBU3
QIS EODOE ) B>

1) EI0EMAYEBBIOS BO) ol
2) MeIwmOmIOg aleilvo

3) GLWOlo S8 aleilud

af)210 G21033633U3AN)0 BNV af) P} M) aved»aad 4

"

12

13

14

aLGlo MEIW® @RENDENE)o @ALAIOMLIWM @REHDMBJ0 XT3 CAIGMIBIE)H

Sl B)0a] UGUBBSIE VOIWAE] 20000 V)al LDROWIGE cMSIV B0} snilavlmqy
LDROMINAG TMVOWIEM WL 10% @RHWIO)IN) @Y BRIVGIWOS M)elyo 1640000 @YEM
MyWwailad melyanoe MEILMATISH06M A1GIWI0 EEMENIB)H:.

0@ DG186)aM AllKdBEIowEBEIE MM cIRMaY AlTICWIN GREHDENE G QOOIHE)H
830a6emloU & 30aiQ@3 ENIRINBIY af)) 40000 6nil) 20000

MEILNMODIOM aleilvd 8%

(al@]2OV LOMIBo af) 2000 O)al

(al@]UBaH &0 TaHa3 6nil 10000 O)al

@RAINVIM AUGHUOTIOLI @PQIBOIWo 60000 D)l

af) & enil ®)ely alB0816:80606MAT) &0)®)H>

80) MULN0AINOHOM oM@ EEBSICI AUOYCAMENE (AIWIM (B2lE06MEEBS)o B0) al®0S1W)OS
allodlen®d mawanoe ModHlai®a00] allvoale:Glee)d

830} G2193JOMIM DOMO0 aUed0a3 8

15

af)@)o 6Nlw)o 2:1 af)IM GRMAOOBIC LIDEMAYEBUD alEs1S)AN B0) TVLNOAINATIL
a18:0815:806M), @RAIOYOS @RV ]B:B)0 NIOWI MBS0 M(aldH00R0WI0IaN)

Balance sheet as on 31st March 2022

Liabilities amount asset amount
creditors 15000 buildings 30000
Capital A 30000 furniture 10000
B 25000 stock 20000
General reserve 10000 debtors 18000
cash 2000
80000 80000




C is admitted as a partner on the above they on the following terms

C will bring Rs 20000 as capital and 10000 as good will for %2 share in profit
The assets are to be valued as under

building rs 320000 Stock 25000

It was found that creditors of rupees 2000 not included in books

Close the books of firm prepare necessary ledger accounts

16 Write any five differences between dissolution of firm and the dissolution of
partnership

PART 11
Answer any four score 1

17 Name the capital state in the memorandum of association of the company
18 Debenture holders get
(interest, dividend. Commission)
19 Which of the following is liquidity ratio
(Debt equity , Interest coverage ratio, current ratio, propritery ratio)
20 Purchase of machinery for cash result in
(cash inflow/ cash out flow)
21 Financial analysis has to know which of the following
( Profit ability, operational efficiency long term liquidity all of thiese)

Answer all questions score 2

22 Name to items that comes under the head Share holders fund in the balance sheet
of the company

23 Calculate current ratio from the following details

Stock 120000
Debtors 44000
Cash 36000
Current liability 100000
Answer all questions score 3

24 Write three examples of cash flow from financial activity
25 State three objectives of financial statement analysis
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26 Calculate the amount of profit on Re issue of forfeited shares to be transferred to
Capital Reserve in the following situation also get journal entry for issue 4000
shares of Of Rs 10 each of Vinod forfeited by crediting Rupees 6000 to for
forefeited shares these Shares were issued to Rajesh at rupees 9 fully paid up

Answer all questions score 4

27 Briefly explain the following categories of capital
Authorised capital
Issued capital
Reserve Capital
Paid up capital
27 Briefly explain four tools used in the analysis of financial statements

Answer all questions score 5

27 Write the differences between shares and debentures
28 State five benefits of cash flow statement

Answer any one of the following score 8

29 B Limited issued 10000 equity shares of Rs 10 each payable 2 on application,
Rs3 on allotment and Rs5 on first and final Call. Company received application for
12000 shares, the excess application money was refund . The company received
all money except final call of Rs 1000 shares.
Give journal entries for issue of shares

30 Explain any eight type of profitability ratios by stating relevant formulas
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