SAMPLE QUESTION PAPER
+2 ACCOUNTANCY WITH AFS

Maximum : 80 Score

Time : 2 1/2 Hours
Cool off Time : 15 Minutes

I. Answer any four questions from 1 to 5. Each carries 1 Score. (4x1=4)

1) Amount payable to the deceased partner is transferred to

a. His Loan A/c. b. Executor’s A/c.
c. Partner’s Current A/c. d. Partner’s Capital A/c.

2) Maya, Miya and Meenu are partners in a firm sharing profit in the ratio of 3:2:1. Miya
retires from the firm. The New Profit Sharing ratio of Maya and Meenu is

a. 3:2 b. 2:3 c.3:1 d. 1:3
3) Profit and Loss Appropriation A/c is an extension of Alc.
a. Capital A/c b. Current A/c.
c. Profit and Loss A/c. d. Trading A/c

4) On dissolution of a firm payment of partner’s wife loan is made through
a. Realisation A/c b. Partner’s Loan A/c
c. Partner’s Capital A/c d. None of the above

5) The premium brought by the new partner is shared by the old partners in

a. Old ratio b. New ratio
c. Sacrificing ratio d. Capital ratio
I1. Answer all questions from 6 to 7. Each carries 2 scores. (2x2=4)

6) Rajan is a partner in a firm. He withdraws Rs.600/- regularly at the beginning of each
month. Interest is charged @ 9% p.a.. Calculate his interest on drawings.

7) A, B and C are partners in a firm. B retires from the firm. On retirement, Balance sheet
shows balances of (i). Profit and Loss A/c. (Debit) Rs.9,000/-
(ii). Reserve Rs.18,000/- Show the journal entries to record the above.

II1. Answer any two questions from 8 to 10. Each carries 3 scores. (2x3=6)
8) Shina, Shiju and Shaiju are partners in a firm sharing profits and losses in the ratio of
5:3:2. Shina decided to retire from the firm. On the date of retirement goodwill of the
firm is valued at Rs.50,000/-. Show the journal entry for the treatment of goodwill.

9) In the absence of partnership deed how will be the following items treated -

a. Sharing of profits and losses
b. Interest on capital
c. Interest on Partners loan



10) State the factors that affect the value of Goodwill of a firm.

IV. Answer all questions from 11 to 12. Each carries 4 scores. (2x4=38)

11) The books of business showed that the capital employed on December 31%, 2021 is
Rs.2,50,000/- and the profits for the last 5 years were 2017-Rs.20,000/-, 2018-
Rs.25,000/-, 2019-Rs.28,000/-, 2020-Rs.35,000/- and 2021-Rs.40,000/-.

You are required to find out the value of Goodwill based on 3 years purchase of
Super Profits of the business, given that the Normal rate of return is 10%.

12) Explain any four differences between Dissolution of Partnership and Dissolution of
Firm.

V. Answer all questions from 13 to 14. Each carries 5 scores. (2x5=10)

13) On 1* January 2020, Aby and Benoy started a partnership business contributing
Rs.25,000/- and Rs.15,000/- respectively towards capital and agreed to share profits and
losses in the ratio of 3:2. As per the agreement, partners are entitled to interest on
capital @ 10% p.a. and Benoy is entitled to a monthly salary of Rs.300.

During the year, Aby and Benoy withdrew Rs.4,000/- and Rs.3,000/-
respectively. The interest on drawings charged for the year was Aby Rs.200/-, and
Benoy Rs.150/-. On 31* December, 2020 the Profit and Loss A/c showed a balance of
Rs.15,000/-, before making the above adjustments.

Prepare Profit and Loss Appropriation A/c.

14) Rahim, Rajan and Roshan are partners in a firm sharing profits and losses in the ratio of
4:3:3. Their Capitals as on 1/1/2021 were Rahim Rs.4,00,000/-, Rajan Rs.3,00,000/-
and Roshan Rs.3,00,000/-.

Rajan died on 31/3/2021. You are required to prepare the Capital A/c of the deceased
partner having regard to following facts.

1. Interest on capital @ 6% p.a.
2. Goodwill is valued at 2 years purchase of average profits of the last 3 years.

3. His share of profit upto the date of death is calculated on the basis of average
profits of last 3 years.

4. Profits for the last 3 years were Rs.1,20,000/-, Rs.80,000/- and Rs.1,00,000/-
respectively.

5. The books are closed on 31* December every year.

VI. Answer any one question from 15 to 16. Each carries 8 scores. (1x8=8)

15) A and B are partners in a firm sharing profits and losses in the ratio of 3:2. The
following is their balance sheet as on 01-01-2021.

LIABILITIES Amount |ASSETS Amount

Capitals : Land & Buildings 2,00,000
A 2,50,000 Machinery 1,50,000
B 1.60,000 (4,10,000 |Furniture 10,000




General Reserve 30,000 Stock 20,000
Creditors 10,000 Debtors 20,000
Cash 50,000

4,50,000 4,50,000

On the above date they admit C into business, on the following terms -
1. C gets 1/6th share in future profits.
2. C brings Rs.2,00,000/- as Capital.
3. C brings Rs.20,000/- as his share of goodwill.
4. Create a Provision for bad and doubtful debts @ 10% on Debtors.
5. The Assets are revalued as follows — Stock Rs.25,000/-, Furniture Rs.8,000/- and
Land & Buildings Rs.2,20,000/-.
6. Provide depreciation @ 10% on Machinery.
Prepare Revaluation A/c, Partners Capital A/c and also a Balance sheet after the

admission of C.

16) Sunil and Babu are partners in a firm sharing profits and losses equally. They decided to
dissolve the firm on 31-03-2018, on which date their balance sheet stood as follows -

LIABILITIES Amount |ASSETS Amount
Creditors 10,000 Cash at Bank 15,000
Reserve 6,000 Debtors 15,000
Capitals : Less Provision 1,000 (14,000
Sunil : 30,000 Stock 9,000
Babu : 30,000 |60,000 Investments 10,000
Furniture 7,000
Machinery 20,000
Buildings 13,000
88,000 88,000

a. The Assets realised as follows :
Debtors 12,000, Stock 10,000, Machinery 21,000, Buildings 15,000

b. Investments were taken over by Babu for Rs.11,000-.
c. There was an unrecorded typewriter which realised Rs.2,000/-
d. Creditors were paid in full.

Prepare necessary accounts to close the books of the firm.



PART -B
ANALYSIS OF FINANCIAL STATEMENTS
(Maximum Score: 40)

VII. Answer any four questions from 17 to 21. Each question carries 1 score. (4x1=4)

17) The maximum amount of capital which a company is authorised to issue by its
Memorandum of Association is

a. Issued capital b. Called up capital
c. Registered capital d. Paid up capital

18) Debentures which are transferable by mere delivery are called

a. Registered debentures b. Second debentures
c. Bearer debentures d. Redeemable debentures.

19) Find the Odd one out.

a. Debt-Equity ratio b. Current ratio
c. Proprietary ratio d. Total Assets to Debt ratio
20) activities are the principal revenue generating activities of an enterprise.
a. Financing b. Operating
c. Investing d. None of these
21) type of debentures do not carry a specific rate of interest.
a. Secured debentures b. First debentures
c. Bearer debentures d. Zero coupon rate debentures.

VIII. Answer all questions from 22 to 23. Each question carries 2 scores. (2x2=4)
22) State the heads under which the following items are shown in the balance sheet of a

company. a. Capital Reserve b. Inventory
23) State any two advantages of Ratio analysis.

IX. Answer any two questions from 24 to 26. Each question carries 3 scores. (2x3=6)

24) State the three alternatives available to directors of a company to deal with
Over-subscription of shares situation.

25) Explain any three limitations of Financial Statements.

26) Explain any three advantages of preparing Cash Flow Statement.
X. Answer all questions from 27 to 28. Each question carries 4 scores. (2x4=8)

27) Give journal entries for the following :

a. Issue of Rs.1,00,000/-, 9% debentures of Rs.100/- each at par and redeemable at par.



b. Issue of Rs.1,00,000/-, 9% debentures of Rs.100/- each at a discount of 5 %, but
redeemable at a premium of 5%.

28) 400 Equity shares of Rs.50/- each issued at par were forfeited for non-payment of Final
call of Rs.10/-per share. These shares were re-issued at Rs.45/- per share as Fully paid- up.
Show the journal entry for Forfeiture and Re-issue of shares.

XI. Answer all questions from 29 to 30. Each question carries 5 scores. (2x5=10)

29) From the following Statement of Profit and Loss of Kanchana co. Ltd., prepare a
Comparative Statement of Profit and Loss for the year ended March 31* 2018 and

2019.

Particulars Note |March 31, |March 31,

No. 2018 2019
(Rs.) (Rs.)

Revenue from Operations 16,00,000 |20,00,000

Employee Benefit Expenses 8,00,000 |10,00,000

Other Expenses 2,00,000 |[1,00,000

Tax rate 40%

30) Calculate Cash from Operating Activities from the following balances.

31° Dec, 31° Dec,
2017 2018
Current Assets and Current Liabilities:

Debtors 8,000 6,000
Bills Receivable 6,000 11,000
Creditors 50,000 55,000
Bills Payable 7,000 5,000
Outstanding Expenses 1,000 1,500
Pre-paid Expenses 1,800 1,600
Accrued Incomes 1,600 1,800
Incomes received in advance 500 0

Operating profit before working capital changes was Rs.70,000/-

XII. Answer any one question from 31 to 32. Each question carries 8 scores.

31) Surabhi paints Ltd., issued to the public for subscription 1,00,000 Equity shares of
Rs.10/- each at par, payable at Rs.3/- on Application, Rs.4/- on Allotment and Rs.3/- on
First and Final call.

The issue was fully subscribed and called up. A shareholder holding 5000 shares
failed to pay the First and Final call money. These shares were forfeited and re-issued at
Rs.9/- per share.

Prepare necessary journal entries in the books of the company.



32) The following details relating to a company are given :

Inventory

Current Assets
Current Liabilities
14% Debentures
Share holders fund

Cost of revenue from operations

Calculate

a. Current ratio
c. Debt-Equity ratio

Rs.30,000/-

Rs.2,00,000/-
Rs.1,00,000/-
Rs.5,00,000/-
Rs.7,00,000/-
Rs.1,50,000/-

b. Quick ratio

d. Inventory turnover ratio.
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1. Srikanth V V GHSS EZHUR
2. Aneesh T GHSS PALAPPETTY
3. Safoora N N GHSS MARANCHERY
4. Ambili P GGHSS PONNANI
5. Malani P Viswam GHSS PALAPPETTY
6. Jayasree KV MARKAZ HSS KARATHUR
7. Sabitha V MHSS ATHAVANAD
8. Geetha V GHSS KOKKUR
9. ShijuCV GHSS KOKKUR
10. Sukumaran T GVHSS PARAVANNA
11. Rajesh K KMGVHSS TAVANUR

12. Sreejith N KMGVHSS TAVANUR



