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WEFI - SSF

PLUS TWO - EXCELLENCY TEST - 2023
ACCOUNTANCY

Time : 1%2 Hours

Total Score : 40

s

General Instructions to Candidates:

* There is a ‘Cool-off time’ of 15 minutes in addition to
the writing time.

* Use the ‘Cool-off time’ to get familiar with questions
and to plan your answers.

* Read questions carefully before answering.
* Read the instructions carefully.

* Calculations, figures and graphs should be shown in
the answer sheet itself.

* Malayalam version of the questions is also provided.
* Give equations wherever necessary.
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I. Answer Any 4 questions from 1 to 6. Each carry
1 score.

1. The ratio in which Partners agreed to sacrifice
their ratio share in favour of incoming Partner is

called

a) Gaining Ratio b) Sacrificing Ratio
¢) Old Ratio d) New Ratio

2. Under fixed capital method interest on capital
is

a) Credited to current account

b) Credited to capital account

c) Debited to capital account
d) Debited to current account

3. Goodwill is an

a) Tangible Asset
c) Wasting Asset

b) Intangible Asset
d) Fictitious Asset

4. A,B and C are partners sharing profits in the
ratio of 5:3:2. C retires and new ratio between A
and B is

a) 3:2 b) 2:1
c) 5:3 d) 1:2

5. On dissolution of a firm, Sundry debtors is
transfered to

a) Debit side of capital account

b) Debit side of realisation account
c) Credit side of capital account

d) Credit side of realisation account
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6. Indian partnership Act came in to existence

a) 1954 b) 1932
c) 2006 d) 2021

II. Answer all questions from 7 to 9. Each Carries
one mark.

7. When a new Partner is admitted with a
guaranteed profit

a) Which is less than his actual share of profit
b) Which is higher than his actual share of
profit

¢) Which is minimum profit guaranteed to him
d) None of these

8. On retirement of a partner,the retiring Partners
capital account will be credited with

a) His share of goodwill

b) Goodwill of the firm

c) Share of goodwill of remaining Partners
d) None of these

9. X,Y and Z are partners sharing profits equally
Their capital balances on 01-06-2022 Rs.100000
each interest on capital is allowed @ 6% P A
interest on capital will be (assuming
account are closed on 31st December every year)

a) 3500 b) 3000
¢) 6000 d) None of these

ITI. Answer the following questions carries 2
scores

10. Write any 2 rights acquired by an incoming
partner
11. Write a short note on

a) Active partner b) Partner by estoppel

12. Write any 2 differences between revaluation
account and realisation account

IV. Answer any 3 questions from 13 to 16 Each
carries 3 scores

13. Calculate the value of goodwill on the basis of
3 years Purchase of average profits of last 5 years

1st year 20,000
2nd year 40,000
3rd year 30,000
4th year 10,000
5th year 25000

14. Abhinav withdraw the following amounts
from the firm for personal use during the year
ended 31st March 2020. Calculate interest on
Drawings@6 P a
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Date Amount
July 01 30,000
August 31 25,000
October 01 36,000
February 01 44,000

15. Give any three Differences between dissolution
of firm and dissolution of partnership

16. A business has earned an average profit of
50000 during the last few years and the normal
rate of return in a similar business is 10% ascertain
the value of goodwill by capitalisation of average
profits method, given that the value of net assets of
business is Rs 4,00,000

V. Answer question number - 17. 3 score.

17. Give any three provisions applicable in the
absence of partnership deed

VI. Answer any two questions from 18 to 20,
Each carry four score.

18. X and Y are partners sharing profit and losses
in the ratio of 2:1. Their Balance sheet 31 /03/2021
is given below

Liabilities Amount | Agsets Aol
Sundry 30000 | Cash at Bank | 25000
creditors
Reserve fund 13000 | Stock 5000
Capital A/c Sundry Debtors | 10000
X -11000 23500 | Plant& 26500
Y - 12500 machinery

66500 66500

The firm was dissolved on 31/03/2021
Prepare Realisation account
o Stock realized Rs 4500
« Plant and machinery sold for Rs 20000
« Realization expense Rs 1000
o Sundry creditors are settled at 5% discount

19. A, B and C are partners in a firm. C decides to
retire from the firm. On the date of retirement Rs.
40000 becomes due to him. A and B promises him
to pay the amount in 4 equal yearly installment
with 12% interest per annum on unpaid balance.
Prepare c’s loan account.

20. Varun and Binoy are partners sharing profit in
the ratio 3:2. Their capitals on 1st April 2021 were
Varun Rs 300000 and Binoy Rs 200000. As per
partnership deed partners are entitled to receive
interest on capital @6% P.A. Varun was entitled to
receive a salary of Rs 5000 P.A. Drawings made by
the partners during the year Varun Rs 10000 and
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Liabilities Amount | Assets Amount

Sundry creditors | 30000 | Cash at Bank | 25000

Reserve fund 13000 | Stock 5000

. Sundry

Capital A/c Debtors 10000

X - 11000 Plant and

Y - 12500 23500 machinery 26500
66500 66500
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Binoy Rs 5000 interest on drawings Rs 1000, Rs 500
Respectively. Prepare capital amount of partners.

VII. Answer any one question from 21 to 22.
Each carry seven score.

21. Arathi and Yasmin are partners in a firm
which they were sharing profits and losses in the
ratio 2:1. Their balance sheet as on 31.03.2021 was
as follows:

Liabilities Amount | Assets Amount
Capital - Cash 6000
Arathi - 60,000 |- Debtors 40,000
Yasmin - 40,000 | 1,00,000 | Stock 80,000
Creditors 60,000 | Machinery | 30,000
Bank Overdraft | 6000 Furniture 10,000
1,66,000 1,66,000

on 31.03.2021 Ancy is admitted on the following
terms:
o Ancy will bring Rs. 80,000as her capital
 Machinery will be increased by Rs. 10,000
« Furniture should be appreciated by 10%
« Stock reduced by 5%
« Creditors reduced by Rs. 5000
Prepare revaluation account and partners capital
accounts.

22. Manu and Manoj are partners, who share
profit in the ratio of 2:1. Following is the Balance
Sheet as on 31st March 2021.

Balance Sheet of Manu and Manoj as on 31-3-2021
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Liabilities Amount | Assets Amount
Sundry Creditors | 48,000 | Cash and Bank | 40,000
General Reserve | 30,000 | Stock 60,000
Capital: Sundry Debtors | 78,000
Manu 1,40,000 | Land &Building | 1,00,000
Manoj 80,000 | Furniture 20,000
2,98,000 2,98,000

On a dispute between the partners they decided to
dissolve the firm on the following terms:
« Realisation expenses amounted to 4,000.
« Debtors realised at a discount of 5%.
« Stock realised at 50,000.
« Fixed Assets realised - Land & Building
1,40,000
Furniture 18,000
« There was an unrecorded assets of 5,000,
which was taken over by Manu.
« Creditors are paid in full.
Prepare necessary ledger accounts to close the
books of firm.
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