ACCOUNTANCY WITH COMPUTERISED ACCOUNTING
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CHAPTER - 1
BUSINESS, TRADE AND COMMERCE
(@paLPo 1 - A13a100 ,&aj0ISo, NIeMIE2Y0)

Introduction (@@aeio)

All human beings require different types of goods and services to satisfy their needs.
Business is ‘an economic activity concerned with production and sale of goods and services
required by people’.

B0G0I MU Vo @RAIGBAS @IRYNAIUD |6BBUI cmocamgg(mmﬂmomﬂ QalWeBBSIW MVIWMEBBGO

GaVAIMEBBGo @RYQUUD M6, MOWMEBBBHSWo EIVAIMEBBBHS Qo DM3a|03Mo, Afl@a|M ag)anlaiQ
20 MITWE g BT MVLIMIO & (@JAURGMMAEM” enilavimay’.

Economic Activities and Non Economic Activities
(omiemle: @AIBEmMEBRge MIMIATIEH®O UJAUBGMEBSo )

Every person engages in different activities in daily life. Of these some activities
generate income and others give mental satisfaction to us. Activities which generate income are
Economic activities and others are Non - economic activities.

af)elo aljemIdgo MmyRlalmomlod alallw @JAdCmM MBS aBd6q|Hgam. I3

aflleI®” MRE QAUBAIMo M@IB:ND, gg afleioy m0mavls (T\)on(én(g] M@3HD. O 1G3 AUGBAIMo
M@ (JOAUBGTHM BRHB TVIMUAN B (JAUBDMMEBBHBO DOS8AUOW VIO EHMO (@JQIA
OOMEBBHSIMo BPO1WEeA S,

Types of Economic Activities (qvomianile: QJadammeangss ®eanud)

Business, Profession and Employment are different types of Economic Activities.
mNImaY; @JoafaH®, H@IFIT a)MNIAUWIEM” MVINIOD]H: (JAIBOMMEBBBOS MOBBU3

CONCEPT OF BUSINESS (snilmimqjlacd @ryvowo)

The Word ‘Business’ is derived from ‘Busy’. Busyness (Business) means the state of
being busy. It is an Occupation in which people regularly engage in activities related to
purchase, production and sale of goods and services to earn profit.

2MaHINM (@JAIBOMMEEBHS MIMIOD B> (@JAUIBOMMEBBHSMVo TVINIAH]IEH®O (@JAIAQ

OMEBBOHSMo BNV Mo GITIHHIYIN@IM.  LI0R0 LIGHINIGH] DalBRIAY TVo@)qlWlges
TLIWMEBBBHSWYo BAVAIMEBBBHSWVYo 9M@3a|93Mo, afleMo, AflaleMmMo ag)aNn’ (JAIRGMMEBBUY DSA@
2] H2IGIM@IOM MANIMAV” 2f)aM alOQN.

Features or Characteristics of Businesss (snimimaila® aquolewsma»ud)

1.An Economic Activity for earning money or lively hood.
093Mo31M RTaNGOIMINUNINIW aldMo MVMUIIBILSBM@TMIQLIBS BT TLINUAHH: (@JAIBOmMo.

2.Production or Procurement of Goods & Services
anflavlmay” MowmeaBud 9@3a |03la {18838 WI, 2Q 9030 108H@1@3 MIMVo QIIEBFHEWI 62I1QA.

3.Sale or Exchange of Goods & Services between the seller and the buyer.

1 Vijayabheri, Malappuram District Panchayat Educational Project



QIR6ERAMAIND0 afl@3esamaIno @m’le‘@g (TUO(D(T)GGB%@S(B@)O (B(T\)OJ(T)GGT?»%G)S(S@O 6600 HhNIQo.

4.Dealing in Goods & Services on Regular basis. A Single activity can not be called Business.
MUOWMEBBBHSEYI CIVAIMEBBBHSEWI MSa 105503 MLO1EMIWISIWIGIEneMo. 860009 MSa 10S16HMm

enflavimavow] oJ(?ﬂ(DﬁTTﬂcﬁfS)O(T)OQﬂ%.

5.The main purpose or objective behind every business is to maximise profit.
a@o®o@ aflnilmavload@o eldHyo L1980 AIBFIa{lH8d: a) MM’

6.Uncertainty of Return. It is not sure the amount of capital invested will get back.
amadmomloel @MII®® lo. MAMINMIG MeeHa il D @10l2)e:13000M " WIHGIT @o%dm%.

7. Every business is surrounded with Risks or Uncertainties.
af)&lo ImaIYG:go @M@ jo BROEIES 1B MaYMVIW MU MO

Objectives of Businesss (snimimmieodd piosysard)

Objectives of business can be classified as Economic objectives and Social objectives.
Earning Profit, Market standing, Innovation, Productivity Growth and expansion etc are
Economic objectives. Providing quality goods, Creation of employment opportunities, etc. are
important Social objectives.

nNaVIn1903 LISHLEEROS MVINIOD D> LISHYEBRU MVIGaOld: LISHYEBUB af)aN1EBBOM @O0

®101H900. £I0Bo BGMSH, OflaleMIlwloel MeINI@iaf, MAfld:06Mo, DT [0BMHHUAD 0IBRU]q (18H@3
af)an1al MLIMICN]H: LIGHUYEBS B3N ISAN. YIMMILININEABS Mo |IMEBBUY LIBYMIAHNTI,
O®IY1LININE6EBRUB MYaylen®d @SBRIl MIMINMVIONZ MVIYPaOld: LIGHEBRSBI6M.

Classification of Business Activities (snimimay’ @Joidammeangns @ooaidlneu3)

Business activities can be broadly classified into; INDUSTRY and COMMERCE.
nNavlmav’ (@JAIBEMMEEBHG QIEMIR Y0 , AIYAITVIWo af)IM1EBHM MBIV Mo @1@1HN..

I. INDUSTRY

Economic activities connected with conversion of raw materials into finished goods is
called Industry.

@RAVOTY® QITRSNOS D@30 |MEBBSIHH] 2000M MLIMUD (@ JAUBDD MMM QY AITVIWo.

Types of Industries (aiyoimo@aEngss moamud)

1.Primary Industries (@Jownals: ayaimuoweandd )

It is concerned with extraction of natural resources and reproduction and development of
living organisms.
@™ AlBAIEBBENS ¢UaINMo, 210IMNSs QAUIYEOBOS @@%coﬁ(aoemo, Qifldavmo agyamial
Q2O MINWHISIA] B8N AIYOITVIVWAEM (@ JOLNATH: QlYAINVIWo.
a) Extractive Industries (Jg®l=my ayamoweandd): Extract or draw products from natural

resources . Eg : farming , mining , hunting and fishing etc.
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@H®1 0flRAIERSIW 26N, 2elo, 010 af)IMIAIWIGE MMV BRYOIWD JAOW mngoeaua
aJ0OOMGHBHEVI, QIMMo H2IYBHEWI H2IYAN A L QINIWEBBBM 1AL 930, H)aHl,
1IN Mo,EAISWISE3, AGIANV {ENINLMo.

b) Genetic Industries (2ai@aaaimvoeandd ): Engaged in breeding and development of

plants and animals . Eg : Paultry farms, Fish hatchery, etc.
MaVIBBBOSQ JVEBBBOSV (JRMMAo lGlaDLIMAIAIYS] MIMLOAIS AIS0INIVEEHS

2@ QlYAITVIWEBBU o)W |0,
2.Secondary Industries (siol® aiynirvowenud)

Uses materials extracted at primary industries, processes materials to produce goods for final

consumption. It may be classified into Manufacturing industries and Construction Industries.
@JoL0a1 01 0IMOWEEBSE108 @30 ]931a {1890 |50l aflNgo A IGlaUGHBE:EWI, @RA

2a16WIW]af o JMW DT |0MEBIBUT MBI BB HEWI §.21QaM Q1L QINVIWEBBBIEM”
B1®1a1y0INIWEBYE. BIMIW AIJOINIW 6BBOS (@JWIMAIWO D@3a [IBMAILOINIWEBBY3,M13
2206MIBRB:QIYQITVIWEBBUT af)NTEBBHM @00 @1@1HM0.

a) Manufacturing Industries (@@ ~o3malyaimuoweanyd):

Manufacturing industries produces finished products through processing raw materials. It

is further classified into Analytical, Synthetic, Processing, and Assembling Industries
@RAVAY® QITRSNOS VoMM ()G 1 VWEIOS D@3 |MNEERBIHH ] 20QaM. DAV

QfleeISMAI{NINIWEEBUE MoGWIERIGAILNINOWEBUS (@)@ 1RIW]HIMAILAITVIWEBBUT,MoEWIRM
QILAINIWEBBUY af)M1EBBOHM afleNgo @00 M1@1HH0.

* Analytical industry — Separates different elements from the same material. Eg: oil refinery.
@WOM 9@ |MOMIE3 MIMM0 alel PLISH:EBBIGH ] GAIAM10102JSABMMN.  ©BI.0f)6) YRL1G06MUdIA!

* Synthetic industry — Combines various ingredients into a new product. Eg: Cement.
alfl PRISHEBROS MoGWIEn{l5J0d:06ME" M1V 2@q Mo M1dailesm. ©30. Milaad” mldamasmo.

* Processing industry — Go through successive stages for manufacturing a finished product.
Eg: sugar, paper, etc.

(maquon};))@ QAUIRSHOG o IRID 0 D VRHSLJOS 303 od@e)m DL|IMAIABIN. O39. aleMINVIO, CGala|d
* Assembling industry — Assembles different components or parts to make a new product. Eg:
TV, Car, Computer etc.

alel B0NEBUY @516 RO o JOW D@3 |aMeaBU3 M13m1HsMM0. 939 - sl.ail, &6, ﬁaﬂ'ﬂég(a.

b) Construction Industries (a3dmosmoond: aIOITVIWERUR)

Involved in construction of Buildings , Dams , Roads , Bridges, etc.
DN GISEBBUB, AIYDH:UY, BGOIWBHUD, aldRIBBRUI a)aNTAIWHS M1RAMIEMOJAIWST MIMWE |S1G1BEBMD.

3.Tertiary Industries (@ol®@ alyaimowenud)

Industries providing support services to Primary and Secondary industries. It include
Transport, Banking , Insurance, Communication , Warehousing etc.
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(@Jonaleh, 311G 1w AIYAINVOWEBBUILH  BRYAIUDIAIW GAVAIMEBUE M@IH:AM AIYAINVIWEEBHS
@11 alyaINIWEEBUR o) AlG1H8BaT0. NIV o, NIdE:loUY, HMBaIYOMBIV; BRYUWANMIAW.,
0QIWBa0MIVow” ®SeBE1WAl.

II. COMMERCE (anemiezyo)

Commerce can be defined as the sum total of those activities which are engaged in the
removal of hindrances of person, place and time in the exchange of commodities. Commerce
includes: a) Trade and b) Auxiliaries or Aids to trade.

MLOWMEBBBOS HOBHMIQ ()& 1VWIPL! JBDIMNINEBHS MAEMo H21QYAM (JOIGOIDMEBBBHS
BRYODHADE: WIGIM” AIEMIRYo. AIEMIRIHO A) HhajQISo b)d:2|AISHOT TVANIW]BBAD ALISH:6BB3UY
af)aMm16BBOM @00 @1B1H5 0.

Trade (& aj01So)

Trade means buying and selling of goods and services with the aim of earning profit. It
helps the movement of goods from producers to consumers.

£108o BMSM: af)aM LIGHLCAMINS TVLIWMEBBBo GAVAIMEBBSB0 AUIEBR:Q0 ANNBGISRBWQo
@m@gm)«sﬂ@m & 2]QISo af)IMNO1WHA|FAN. M@ D@3 |I3HE1G MIMMo Do IGRIGMIANSICLIHRSS
MVOWMEBBBOS HOHRIPOHDM MVaO0IWBE3.

Types of trade (alolw ®oo @ ajaISERUB)
1. Home trade (@peymmo &ajaiso) 2. Foreign trade (afledwo & ajaiso )
Home trade or Internal or domestic trade (@peyamo @ aj01So) :

It is concerned with buying and selling of goods and services within the geographical

boundaries of a country. This is further classified into two viz, wholesale trade and retail trade.
B0 00ROV 1] @”Iaaoa@(u(oo@ ARO®13ON]HBBSI@ MSHSAN TVIWMEBBBOSWVYo

GIVAIMEBB BOSWo QIIBBEJD:S0 aN@3a Mo BRYBYANO halISo af)ANOTWER|FMN. MOIHW
ORITM AN 2]QIS0, 2181089 2]0ISo af)MN]EEBOM NIV R0 G 1@1EH 0.

a) Wholesale trade - Buying goods from producers in large quantities and selling them to

retailers in small quantities.
OO AN 2JNISo - D@ |IBHA1E3 M1AMo AIBEHIGIG3 TVIWMEBBUY QIBRGQo 2flEI0 Q1Y I0@1H: U3

@9 20600 GRSOING @RI ANGISRHWo 6.21Qa.

b) Retail trade - Buying goods from wholesalers and selling them to consumers in relatively

smaller quantities.
afleloan ajaiSo - QOO Q1§20 10A1HHS1M3 MIMDo B0 GRSBOING3 MVIWMEIBUY Q10631 GIMEAYM

0610 @RBANG3 OalERIGMIGNUISS ANTIBB3H Qo §.21Q)aM.
Foreign trade or external or International trade (allezuwo @ ajniSo)

It consists of trade among different nations. It includes a) Import Trade - Purchase of
goods from a foreign country to the home country, b) Export Trade - Sold goods to a foreign
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country from the home country and c) Entrepot trade - Goods are imported from a foreign

country to export them to other countries.
sanlelwldo 00236303 GANLISS Q1§06 100H@D BRANIVIaY Q1Yda 000 af)MOTVWHA|FAT.

OO0 HW %«m, HOBBOM], oem)g«m 921900 caINElW8S8 MOSBAM] af)an1Ql DUBOa|So. %
RyEBs108 MIaMo  MVOWMEEBUY AIEERAMMIEM” MOBSBAM]. AflG3Ud IR YEBBUILHH” MVIWMEBBUI
QN @3BBIN@IEM” oe;«»ggasﬂ. B IR0 MIAMo  TVIWMEBBUY QI06BI] 29 QOR\EBBUBHS
QN@3HBIM@ IO’ BIGMESECAI) & a)QISo.

Aucxiliaries to trade or Aids to trade (aira100@lMa8 TVOIWERWB)_
1. Transportation (0®In@o)

It facilitates the movement of raw materials to the place of production and the finished

goods from factories to the place of consumption. It removes the hindrance of place.
2 OBMMOLIOD  MIMVo  DalGBIY  TLORIGTMABBE  TVIWMEBBBOS  M1LOOOD

M0V 1EBMN. H®” MLOLI B30 MAMNLIBB GOMSIVo MELIIIHEAN.
2. Banking (enioesler”)
Business requires funds for acquiring assets, purchasing raw materials and meeting day to

day expenses. Banks provide the necessary funds to business. It removes the hindrance of

finance.
NNINMIMONINDIRO® aleMo M@ MVaNIWVBBM. M@ TVINUAT]H @SAYo MHBM.

3. Insurance (@adayomdav’)

In business, there are many risks like destruction of property by fire, flood, earthquake

etc. Insurance provides protection in all such cases. It removes the hindrance of risk.
nfladlmmiloel MayTOWIDHUWBHBBB MVoOBHUMo MDISHIM. M@ Malfo af)M  @SAVo

£1°8) 5@ 1HB3M0.
4 .Warehousing (avoeesmo)

Goods are not sold immediately after production. They are to be stored until they are
sold. Warehousing helps the business to overcome the problem of storage. It removes the

hindrance of time.
9@3a]931a {la] MVOWMEEBUY ANGIABIMD QIHO EHFLSIN® TYAHUIHNINB MOV BB, BRM®

LAHAMM @SAVo M1Hs30M0.
5. Advertising (al10uyo)

It provides information about the available goods and services such as their price, uses,

quality etc. It induces customers to buy particular items. It removes the hindrance of Knowledge.
a1V 681303 MLOWMEBBBOHS aflel, YINMEAMW, DalECWIWo @SB AflNIEEBUE MTIH]1 DM@ |Mo

Q1068301008 BaJOl {lesam. GR®” GROTANHMR MSTMo MIBBM.
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CHAPTER - 2
FORMS OF BUSINESS ORGANISATIONS

(@prvywo 2 - el qy’ MoreISM&aes allnllw @aleanud)

Forms of Business organisations in private sector
(uieo0y casaicivioel allolwmeo snimimaye:u3)

1. Sole proprietorship (ag&900 aly2a1000)
2. Joint Hindu Family Business (a0103 gsgasgoeni enfladlmay)
3. Partnership (am08lom snlailmay’)
4. Cooperative Societies (Ma0&06m TMVooLIERUI)
5. Joint stock company (62200108 6aRo6s” &MIM1E:03)
Sole proprietorship (ag®900 a15a1000)
Business owned and controlled by a single person is called Sole proprietorship. He only

invest capital, bears all risks, and controls the business. The person who conducts sole trading

business is called Sole trader or Sole proprietor.
8@ Alyam] 20@o  MININMIT D TBAYSHBHQYo, MaHYMVIWIDHUB aBOQFABH Qo BOEMO

MNBQYaO1HBH W0 QEIIO) MNNINAYHOSB af o) NINAVIMIYH:U af)am” allEudaHla (1890, M@MO
mandInay” ms@mam AYEMINQ  afdhoAI}Ialdq] ag)ao aS]Ham0.

Features:
1. Formation and closure (@ai®0smajo @osajngselo): It can be easily started by anyone as

there are no legal formalities.
M2 I000W MSaISIGA6BRUB MEPOM@IMITE MOMO MINVINIYHU3 o@gﬁmm%

Bal10166000 BRAINIMTa {18500 dh¥lQo.
2. Liability (snowym): A Sole trader has unlimited liability, i.e; he is personally liable for the

debts of the firm .
BB aBH00W) Q1§0a10A1YSS MIVWI® lAIWIRILITMH®INM . BRMIV®, TN INOMINHG ag)eld

HS6BBUIAB0 @BRWIUD QIYBMalEn0W] mMIdW§IUNMIWo]HR0.
3. Sole risk bearer and No sharing of profit (ene mayam®Bd asages® m@o ): He alone has to

bear all the business risks and he is the sole recipient of all the profits.
nfavInailead e1ncoe YAINd aBd00AIL0aIIR]H” @OAIRHIUIARISD®IEM . af)iMI@3 iliImavienagd

MaYo QYOING BRWIUB BYBH” TVaOTIEBHWQo GAlEMo.

4. Control (ml@@smo): He has full control of business and has to take all decision.
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milailmavlead MEsMo aJBaRadQe 2SATUNMIE3 M@tlalN0eM. af)El0 B1BAIMEBBBo

af)SCHDMEDo BREZaOMIE
5. Continuity (@sdaj): The death, insanity, insolvency, imprisonment, etc. of the owner may

affect the continuity and may lead to closure of business.
2SOMNAG alde]eMlo, MYUIER0, A0Mo af)aNlaInWEIde IMIIMMIHMG @RS sjadsellao

@00MAV0JHQo MINIMIVIHMG DSB2|O® MIOW]HBHV0 §.21Qjo.
Merits (wemenud)

1. Formation and Closure (@al®06majo @osajndselo)

It is easy to start and close the business as per the wish of the owner.
DOm0 MIMIIMIYSHUB af)BaONI@ (B lld:@1860000 @RAINIM ] {1B9M0 B¢,

2. Quick decision making (avaio @l@aomo ): As there is no need to consult others, a sole trader

can take quick decisions.
gggm«somﬂ &S1WICLIN2IMN MSECOMEMNZHLIAD@IMIM aBH00WNIL0a10C]H9” Halngan”

®IBOIMEBB HBFAENIND SHF1Wo.

3. Confidentiality of business (eanavy quicdnlo @ygmaYeHlen®): A sole trader can keep all the

information related to business operation confidential.
miavlmay” @JAUBEmMEBBSRWT MINWOQS af)Eld &004EBSBo a0V AIBNT MYAHIBNIB aBdhdow

Q1400100168 TLIWIABT.

4. Direct incentive (emadlgas 6@)o@M.0mo ): Sole trader is the sole recipient of all profit of

business. This provides maximum incentive to be sole trader to work hard.
enflavlmai1ead agalad L19E0Je BRQIWEHH AI@DIVDTMIT BT HATMIWIIMo 6.21QIMNSS

GaJoem eIcldso.

5. Efficient performance (#00yo80m® @Jasmo): There is a direct relation between effort and

reward , a sole trader works efficiently.
al01Eyn0je @J®laneinjo @1@3 ENMETS MINLAAISIBIABMND@TMIM aFBdHI0WNILIa 100]

00 HHUDNIW] (@ JIBO] B630.
Limitations (aidlal@ileud)
1. Limited resources (aidadmno@ allenisaud)

The financial resources is limited to his personal savings and borrowing from others.
BB afid Q120 1001QYHS MVIMUGTY] &, (S@O@(T(})Bﬁ:(ﬁ @RAINAZ AYSHINO® AVMIOB Om]Ejo c(gggmaﬂ@%

MM’ &So QRERAN@ R0 alR1A®ea|OMWIG]HsaM.
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2. Limited life for Business (aidldmao @oei00332e150)

The Death, Insanity or illness of sole trader affects business and can lead to its closure.
9SOHIVNHAZ BOEMo , BRAYEI0, 2llOMERe @SBRIVl MNNIMIVIHNG @JAIBCMMHOD MIdWIdso.

3. Unlimited liability (a1dluilolgpom smnwym)

As the liability of a sole trader is unlimited, he has to use his personal asset to pay of the debts of

the firm if the business assets are insufficient to pay off business debts.
a0 Q1§0aI001QYHS MIOWIMES alBlW] MEPEM@IMIM VI ERYAY] @me@ouﬂgjo

mﬂmﬂmmﬂoa@, Mafo MNHBOMNEDIWT QIDT3o.
4. Limited managerial ability (cesmewtiges @peialo )

A sole trader may not have all the managerial ability to conduct the business.
mandInay” MsomI0o MIECMER” §21QIMAYBS HF1al af3dhoW) Q1§Ia100188” H:0010W1d1Hs30.

Joint Hindu Family business(ad @&Soen1 enilamimay
It is a special form of business seen only in our country. Owned and carried on by

members of Hindu Undivided Family (HUF). It is governed by Hindu law.
DI IVIG 2Y@0 HNG AUGBAN BB alOMICIND MIMINAV” (@alDoem” 00103 @5e:gosm!

anNavlmav. @ o613 MW J3H000 (BalldO18n6qa |S®IEM.
Features (JEmya®aud )

1. Formation (@ala06mo): It is formed and governed by Hindu Succession Act .

20103 aIB®SAB2J0 MY (EJHIV0 (HBallhOloNRa|SmIM.
2. Liability (snowym):The liability of all members except Karta is limited. Karta has unlimited
liability.
SHBOD 310 NOQLID BROWEBBBHSVMIIWI®  alRIAI®AIM’. af)MNITI BHAOMWQOS ENIIWYD®
al@lwlleloom®oem.
3. Control (ml@ayemo ): Karta takes all decisions and manages the business.
Il mioad aJdem MR@eMo HAOMIGE MdHlan06m” MANTIMA” TVEMINLAOW ag)elo
®I@BROMEBBGo af)FABINDo BRWIBIEM .
4. Continuity (enimimmie® @sda)): Business continues after death of karta. It can be

terminated with the consent of all the members
HBOMQYSS A0sMo MIMIINM1HM DSB2lO® MDWISBSMIE]L. af)Eld BROVEBBBOHSWo aJdem

VA EOMINS MI@EA MAAVIMAV” @BRAINVIM ] (185HIMI0).
5. Minor members (@o@ajdomi@ociam @vowsmnyd): Membership in HUF is by birth, so there

may be minor members also.
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a0l @&gd:Sonl  ilavimmileel @Ro®io 2o OIS LIEIHBMDIMIGI  HOAMOIWAITO
@RoWEEBSINIING TVLIW Y WENE.

Merits (wememyd )

1. Effective control (#00yaunm© ml@q@smo): Karta has absolute decision making power. It

helps to avoids conflicts.
®IBOOMEBBOBFHNIMBE oJB6N BRUW]HHI00 HABOMES” BRYQ@IMIT @RoWEBRUT MuleI8s 3

H96BRUY LIDISHIM0O & YA NBBRIMEBBHBFAENINV0 MVaOIW]ABAN.
2. Continued business existence (snlmiimav” @sd@ay ): Death of karta does not affect business

existence.
HBOMYHS B0sMo MIMINMOR @SB 2lo® Mmidwlasanie)

3. Limited liability (gla) sniowym ): Liability of all co-parceners are limited to their share in

ancestral property.
SO B8¢10H DOQEID BRoWBBBOHSWo MNIDWID® aldlal®madem’.

4. Increased loyalty and cooperation (duilaj AVaO@®E6MOJo Qo ): As it is run by family

members, better cooperation from members can be ensured.
&HGoMIOM ORI @RoWEBUY Eal@IM MSADMN@IWBIMIG3 A IRAYO MVaOHOEMo LIE1d50.

Demerits (aidlol@iaud )

1- Limited resources (l10121®a0©@ ofle@aisasud)

2- Unlimited liability of karta (&:30m@es mnwimes” alclwlwlel)
3- Dominance of karta (&30m@es cam3csni) )

4- Limited managerial skill (a1012l®200 meme=onag’)
Partnership (a1eglom a1y0a1000)

Indian Partnership Act 1932 defines Partnership as - “the relation between persons, who

have agreed to share the profits of business, carried on by all or any of them acting for all "
aBOO®1ejo 30903 g@gm@@a CGAIMEIGWI, af)LI0IBo GalBGAMI MSEM milmiimavieagd

L1080 als:60IHNId m@hda)oe)omggg mcg@mﬂoe)gas MIMNWAIOT aleh0sS1oMo.
Features (@Jemya®aud)

1. Formation (@al@@emo ) : It is governed by Indian Partnership Act 1932 formed on the basis

of mutual agreement or contract between partners.
218081503 ®MLIBS 2 100Y0 HI01HM @RSINVOINON]M® (G flGHDAIVW®IEM”

2. Liability (snowy® ): The liability of partners are unlimited. Personal assets may be used to

repay business debts.
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alg0S1HBOS MWD @0 lon06em”. IMINMI1HAG &hSo AfIF0M8 aledS1HBOS MVIGH00S TMVITo
0aleInN1ecHnME] QIG3o.

3. Risk bearing (mayaqvowy® a@oQsen@d ) : Partners as a team takes the risks of business. In

case of loss, it is also shared in agreed ratio.
IO MaYMVIWI® althdSdUd SN af aBOQYIHSBIMN. LIOBAIWILJo MaYAIWILIo o lghs]Fo.

4. Decision making and control (@l@acmaseggaeeeio mla@memanjo ): Partners share

responsibility of decision making. Decisions are based on mutual consent joint effort of all.
af)Bld ®IBROMEBBGBo af)SABMD® althdS]HBOS MDD EODINSWIVGH630

5. Continuity (@s@aj ) : Retirement, death ,insolvency, etc. of partners affect the continuity of

business. use;og%e;g@s alealen@d, ME6EMo, aldae®io agyanial mﬂmﬂmmﬂoc@ (OSCEIBIW)
enNIoWlds3o.

6. Number of partners (@ow@lo ): Minimum 2, maximum 100(as per Indian Companies Act

2013) presently maximum is 50.
alB0815HBOS 2BV af)sNo 2 Do aledAUW] 100 ( HMIMINY GRS, 2013 (@Jd:000) Do BRYAM.

7. Mutual agency (a10aye ageadayl ): It is a business carried on by all or any of them acting

for all partners. Partners are both agent and principal.
630003 mgggm@m CGAIMEIGWI, af)Llo0I@o Bal@GIMI MSEDHAM MINVIMIVIEM:. 18 08ld U8 alda00

ogggago @1dalajejmoem’,

Merits (wememnud) Demerits (e30.u6mud)
1- Ease of formation (aggaloml@3 1. Unlimited liability (@ra1c121®200@ miowim)
@a-N01690) 2. Limited resources o1@12l®20@ geiwmo)
2- Balanced decision making (g®»ow 3. Possibility of conflicts (mdeosaBionss

®IBOOMEBBUD af)SHHI0) oW L)

3- More fund (@50@ geiwm eieyo) 4. Lack of continuity (@s3sj0enw)

4- Sharing risks (®oyruowy@@ o1@:0a10900) 5. Lack of public confidence (ealo@e22m

5- Secrecy (@a0aVY MVIROAI) aflonmoaiene)
[y

Partnership Deed (a1s08lam @Jnosmo)
The written document containing the terms and conditions of partnership business is
called Partnership Deed.

10 Vijayabheri, Malappuram District Panchayat Educational Project



al80810m milmilmavlaad MlnIMLME:g80 AlJAIMNNG8o BRSERIW GOV ald@SEMBatila |
W’ @eels;1od @AS1ee1uday” Bdal alddstmdatlal agam aflglesan.

Contents of Deed 180D DI OTOM BRSO

1. Name of the firm 1. O INOMIHAR Gald”
2. Name and Address of Partners

3. Capital contributed by each partner

4. Profit sharing ratio/distribution of profit or
loss

. 18081 HBOS GalGo EAGAINLIIV0OJo

. al®081QOSWo AOTINSH”

. . . . endflavImnav1ead B>0e1901uw
5. Period/ Duration of Business 3

6. Nature and location of business
7. Rights and Duties of Partners 7. GRWIH06IBGo 2OMOAIE1AE1E™M0)0

8.Provisions of Admission and Retirement of | 8.6213®80ej0 afloealesejo

2
3
4. ele MaY @PMalI®o
5
6

. 6m1<m1mcm16)0§ aV1E20Qlo

Partners 9. @BRS3) aJSOMBS QIYAITLOD: U3
9. Procedure for Dissolution of firm

10.Method of solving disputes
11. Preparation of Accounts and Auditing etc.
12. Interest on capital and interest on drawings

10. ®AB9 1010000 AIYOITUNG:UB
1. @RIHDME; BOAWIY” al@laldriMo

12. ge1wmo, alladalelenmd ag)an1aIYes aleiluo

Cooperative Societies ( qVa0&06MaMVOLIERUD)

Co operative society is a voluntary association of persons who join together with the motive of
welfare of its members. Its Registration is compulsory. Working together and for others for a
COMMON purpose.

@RoWEBBBOS CAUATTNIMIV] @JAUBOH]HBAM BT TVANEL MVCLISMWIEM” MVAOBHOIM MV LIEBBU3.
ald@AINW LldH o CNSIMMIMIW] B@ &S0 QUGN ]HUd B@A 2 (@alldHA1SBANAUWIEM” VOGO

NVoLIBBRUB. AV MaOIVADTEJHS MVIWo MVa0IWo af)MDIEM” MM 1HF @Y 010 Jo.
Features(@Je®yomaud)

1. Voluntary Membership (quicawoeigs @oon@.o)
2. Legal Status (@26 1000©@ o1300)

3. Limited Liability (a10l21mac® snowyo)

4. Control decision making (ml@@memo)

5. Service Motive (ervaimo eldHyo)
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Merits (wememud)

Demerits (@30nu6mu3)

1. Equal voting right (@e1y eaiogaiso000)
2. Limited liability (glalm0@ eniowyw)
3. Stable existence (muilEno® MleIM@3q |

4. Economy in operations (enajeals

(@JUBGMo)

5. Support from government(av3#903 alamem)

1. Limited resources (a1@12l®ao@ afleaisasud)

2.Inefficiency in management
(200 61D WIEI0W)

3. Lack of secrecy (auisooymasoal)

4. Government control (waismenad”
ME@»sMo)

5.Differences of opinion
(@RE(JOAIY® OaV6BRUB )

Types of societies (Mn0®06mM aVorcIERBHS MOERUD)

1)
2)
3)
4)
5)
6)

Consumers Co operative Societies (9al6208Q) MVa0BH06M MVoIERU3)
Producers Co operative Societies (2®a1038 MVa0HO6M TVoLIERU3)
Marketing Co operative Societies ( aflalemm MVa0&H6M MVoALIERUI
Farmers Co operative Societies (&@atd Ma0H06mM MVoLIeERU3)

Credit Co operative Societies (Q19Q0 TMa0HHM TVoCLIERUI)

Co operative Housing Societies (aa0&0em a0mTlow)” avoesmugle.ud)

Joint stock Company (e22001d@" equoas” @:auail )

A company is an artificial person created by law having separate legal existence
perpetual succession and common seal. It is governed by Companies Act 2013.
MO I0NIW m”lelm”l@ﬁqdo MO alBDSA2|Qo HaldD® YEWASS BT &)@ 1DAUYHMH WM’

SHmIm.

Features

QJCDY DD UD

1. Separate legal entity

2. Artificial person — created by law

3. Perpetual succession

4. Controlled and managed by board of
directors.

5. Liability limited

6. Common seal

1. @JE®{HMIW MWARIEAIW a;rac%ﬂ@Jo
2. 9@ alge®l®lo - MWACHHAZ aYayl.

3. mun’edale
4. 83002001 9508103 MIMDo HMORENGHNN IS

WOHA @MIBWIMIEM” BMNIMIQHS MIQEDeMo.
5. &lal MIOWI®

6. aal0o®0a
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Merits (wemenwd)

Demerits (e3o~us@nud)

1. Limited liability (glaj sniowym)
2. Transfer of shares ( @oa001®g0s

06 BNIQ0)

3. Perpetual existence (aqudlonow

MeIm@dali’)

4. Extensive membership ( aflajeimo®

@RoW® o)

5. Professional management

(®@J2anaHM @ BDEMO )

ey 136 ®)

1. Complexity in formation (@aN&eemoeel

2. Lack of secrecy (@a0auyomlond @reoalo)
3.Numerous regulations (@RemM&HoMSaIS1 21568303 )

4. Delay in decision making
(@1BOOMHOSEBIMD ORI HILIGDIATVO)

5. Oligarchic management (&mu12J08@6Mo )

Public Company and Private Company (a0} &miailQo 9al® @niailgo)

Basis ( @pslaunamo)

Public company
(8a10® SHmuM)

Private company
(ru1ea0y @muadl)

Members
@RoWN6BRUY

Minimum 7, Maximum unlimited
GHOO® 7 ,a100001W] aldlWlwie]

Minimum 2, Maximum 200

SO 2 alendwl 200

Minimum No.of directors

Minimum Three

Minimum two

OO WOOKHANIWBHS | HOOO® 3 GOV 2
af)erpo

Index of members Compulsory Not compulsory
@RoWEBBBOS algld: M1@enumwmdan” mldeninwalel

Transfer of shares
8000015805 HOGAIQo

No restriction

mle@emalel

Restriction on transfer
MNE@HeMEBBUES Ao

Invitation to public to

subscribe shares
6302001503 Q1068130

610D LM E)ON0) U H6) (@3

Can invite
DaIIDRMOOD HUN BN

Cannot invite
DaldDRME O oemem%aoomoaﬂ%.
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CHAPTER - 3
Private, Public and Global Enterprises
(@PRLYP®O 3 - AVIGINY, HaIID, BRYBGUNIB MVoREREBUD)

Private Sector (aue00) eaealel)

It consists of business owned by individuals or group of individuals privately
MV1SIQY UM HBHS 2SAMODWV]ejo MVADIMAD]LIRBS MO IMEBBUD

Public Sector (aato@enaier)

It consists of organisation owned and managed by Central Government or State Government or

both.
G MVoMOIM MBBHIWHBOS 2SAMAGWEjo MVWADIMOD]LJABS MVo0oEREEBUI

Forms of Public Sector Enterprises(salo@eaaiel mundnimanges @almnud)
1. Departmental Undertakings (i q| mo@ocs3Bu3)
2. Public Corporations (6a10® @&93a]E0aH0E:u3)
3. Govt. Companies (38993 &mIN1&:ud)

Departmental Undertakings (aid:«i" avooocemud)

It is a form of public sector enterprise established as a department of the Ministry
MAHHIGIHM @IBRIMAMAVO] 2" (GallB G0Nl 2QADTIQHS H191eI88 Wl |od5eaad" @JaId

OOYMEBBUI MW QB H530M0.

Features (QJoyo®du)

Ministry control (a@»1@es m@@emMom1e|8sso)
Audit control (8201900 Mw@emeaByd)

Funding through budget (wmo enimg” a9l @eaoaizlesan)

o=

Staff appointment and services under Government control
(2101MB9HI@OHS MWAMo ,BATVAIMo MVAEHIB MTVWEDHEM BN @3)

Merits (@ememyd) Demerits (e30.usnu)

1. Government Control (mud#0o8 mloamemo) | 1. Political Interference (@oa1@ ®seaIsm3)

2. Strict Auditing (£:360020@ 8oau1glou) 2. Delay in decision making

3. National Security (€30010 myooH) (M@aomeEBBIEBMEIOE! @IRMIV)
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4. Public Accountability (eato® 3. Red Tapism (ng«g;I mas)
DOm0 ) 4. Lack of Flexibility (epwaflelow)

Public Corporations (9a10® 658x~160a1M0E:03)

Statutory corporation are autonomous institutions and existence by special Act of Parliament or

State Legislature Assembly.
alodeinnadoleeld , MAMEWIERII aldMVIGNA.S MTWao elo (@Ballda@1asam VIWoRO6M

N2 IMEBBUI.

Features (QJoy&®du)

Formed by Special Act (@Jemys ml@ao aisl @Galld06mo)
Government Ownership (39923 samun®)

Separate legal existence (M2 1000®@ VI GRAVEIDI0)

A Wb

Financial Autonomy (quomiomléd qvIocsm @RWIE:000)

Merits (wememud) Demerits (e30.usmu)

a) Autonomous Status a) Formation is very difficult(
(V1o EEM ERWI:00288®) @BallHemo QI8H0 w@lﬂog%gg@om“)

b) Flexibility (@oidommoe @pwaizsmoam) b) Political Interfere(@n3fl @seaIs@I)

c) Service motive (emvaimaem” eletyo) c) Many rules and regulations

d) Government Control(cude9od (warago aigamBge MSaisl@aemmgo)

MOQMo) d) Huge Expenses(co@la) ®alelar)

Government Company (1ud99€3 &muadl)

At least 51% share must be held by Government (Central/state or both)
RRILMOMIOG 51% 3 H0IAD Afladl®o EH(@ — MOAVNIM MVABBNITBHBESD.

Features (oJ®yo®aud)
1. Registered as per Company Act (&mnim] mlone)d:000 0221033 6.21Qo))
2. Separate Legal Entity (m@ae1000@1 alyeiapno] @eausloinssor)

3. Its own Separate Legal Entity (rmuiom20®@1 @gdsies 3oy’ 82a0” @Grenimilcaum o8so)
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4. Staff appointment by Director board (210im&9290 Ml@alesmM®” WEGE canId”
@)

5. At least 51% share must be held by Government (80.0@1Qes 51% oaéslejo MudH93

OSAMNO V@)
Merits (wememud) Demerits(e30ausmua)

a) Formation of Government company is a) Possibility of political interference
easy 0001 DSHAISE3 MVIW D
SN GoflB:06Mo af)Ba 206 b) Irresponsibility

b) It enjoys autonomous 20m00IG1MANLOY
TID@200] JOIGODIHBM0 ¢) Lack of managerial skill

c) Quick decision B8EEMMIBQYa0M alG]lalOm 1003
OalOSMM” M IBAIMEBBOHBSH @I @RIl

d) Efficient Staff d) No initiative
SF10I88 9E30NMNAE QMOOHOQYFHHLNHG @RI

Global Enterprises (@me»ig moooranud @oegiesl@d snig0mday &miaila:ud)

Business Organisation which is registered in one country and also operate in other countries.
BT 00RO (@JAGOMMo DS6aE] m% 0o eBRS1CRIN &S] (@JAIB@MMMo Qlydalla {lasanal

Features (cQJoyo®a:ud)

High Investment (2@3amn MleoHalo)

Centralised Control (@319 mloasmo)
Modern Technology (@wmle qvoce®ls afay)

International Market (@pam200ay 0flalemT)

oA N

Efficient Management (aN3ww mocmzzonnad)
6. Large Size (a1eN©@ @alo)

Joint Venture (aquoQom quooro)

A new association of two or more organisations formed by agreement for a common purpose.
EEME0  @ROIRIWIGHEN0 TVIDAD  QI§0ald0 VNI IMEBBRUD 8@ 0ald® elddiomIm” calmel

@BalHHR1ABAN a1 TVoMoR6BRUJ.
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Chapter - 4
BUSINESS SERVICES
(@pav o 4 - milmimqy’ earvaimeaBryd)

Nature of services (ervaimemnges auiconlo)
1. Intangibility (@pguoy®.io)
2. Inconsistency (myaudlom melnw)
3. Inseparability (¢aid®@1699003 &¥l@ICmH®)
4. Inventory (eqyoss”)
5. Involvement (aismos81omo)
Types of services (allailw ®ao ervoIMaEBRW)
A) Business services (Q130a100 ¢quIims3Bud)
B) Social services (rvogaole: eruaimssRud)
C) Personal services (aiyamo® carvaimesBud)
Business services (1502100 eruaimesnud)
a) Banking ( enioes100)
b) Insurance (gamayomday)
c) Transportation (0@ o)
d) Warehousing (avocosmo)
e) Communication (aR3omaalmlawo)
Banking (snnaslow)

“Accepting for the purpose of lending or investment of deposits of money from the
public, repayable on demand or otherwise and withdrawable by cheque, draft order or otherwise”
Q10 M@BHM @00, MEHHa BB WAV Hald@RMEBBEIG3 Mo,

@RYOINIABBE [06PI, 00 ATDIWEeId M1Bla] ®BINAMM0, 2IHHICWI, (WIANIEWI, BIBALOICWI c(z
alwomleen aflladalelseninnaoas alyoITun1od MGE:HalEBUd TUG:Q180LI06M” nIdH;lou).

Types of banks (allallw @eo MmIde:B:B)

1. Commercial banks (ansmlz=y mioese:03)

2. Co-operative banks (aqva0®em mide:a:ud)
3. Specialized banks (aN@uoauITIG® MI08:BUB)
4

Central bank (es@ enioss”)
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Commercial banks (anemley enioe:eud)

Commercial banks are giving financial assistance to trade and industry.
QI0eM1E2Y NINEsDU3 QI0EM122 500100 §6BBUIBH MVa0IWo MEJAD.

Types of commercial banks (anemiey mne::a:B s’ moaoilejms)

1. Public sector banks (palo@enalel missaud) Eg. SBI, PNB, I0B.

2. Private sector banks (auisonyeaaiel snoseod) Eg. HDFC, ICICI, AXIS Bank
Co-operative banks (avao@06m en10e:a>uB)

These are governed by the Co-operative Societies Act, which provide financial assistance to its

members.
MV BHO6M aﬂq»amgs)s @RSTINNIMDM @3 BRoWIEERUIHS UWMIVAOIWo melamn.

Specialized Banks (allewoatni@dgy® nioesaud)

Providing financial assistance for specific purposes. Eg. EXIM bank, SIDBI, etc..
JC B @RYAIUDLEEBRUILEH MVIMIOT]H TVAOIWo MDIB:0.

Central Banks (es@ mioes)

It controls all banks in India. The Reserve Bank of India is the central bank of our country.
O JWIOL! 1QLI0 MINBRHO8We MYOY1HBaM. @RYA Ml Hagf) @Y MM WS CH@3 NIOS; .

Functions of commercial Banks (ansmieymne:agos wdmemdd)
a) Acceptance of deposits (mleatialadB qVIBBO35)

Fixed deposit (oo mleatalo)

saving deposit (rmiosy mlestalo)

Current deposit (&06ne” mMeoHa lo)
b) Lending of money (atemo 010 m@da@d )

Over draft (s0018 @Woag)

Cash credit (@300 @1Q)

Bill discounting (anNl@d avlaymenzles)

Long term loan (313~21 ¢:0e1 anw)

Consumer loan (92al62040) 010Q)
¢) Cheque facility (9a108 qVO®040)

¢ Bearer Cheque (0mi@oad 02106

¢ Crossed cheque (e@oavaw” 02186
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d) Remittance and transfer of funds (asmassasej H#6O®HMIQ0 HaIQL0)

e) Allied services (ng eruaimsnd)

*
*
*

Bill payments (6T).n%|};ﬁ:(fa @130 j0bB3D )

Locker facilities (ee10893 qu&030)

Dealing in shares, Debentures, etc. (802001803 AWlANIARQYBHUB ag)aN1QAU HOBH00 0
62193 )

Payment of insurance premium, Electricity bill, Water bill, etc.

(anMaygo MY’ (@ N Wo, hoene” enil@d, el o3 @SRl @RSQ®3)

E-Banking (e-eno&slow)

It means provide banking services through internet. Eg. ATM, EFTS , Debit card,
Credit card, Mobile banking

NI0Es10)” MDB0 68803 MMBOMGIEIOS LIEIABIMD@IEM” M-MNI0BsloUY. DBIaOMEMO:
63063000QW” ©Seld AlaH108, MRIGHRHIMB: aneme” SOMBAVA MVIaYR0, HALMIY” &AW, (GWIQ
GG, HMINHENIMB NI oUr.

Benefit of E-Banking (@-emnale® emsanu)
1) E- Banking Provides 24 hours services (24 x 365)

24 06M1g8Qo 365 F1aINVOJo DA IGRIGMIBHNUIA GIVLAIMEBRUZ M@3H:ND.

2) Customer’s can make some of the permitted transactions from office or house or while

3)

travelling via mobile phone.
Boa0Imdlellaan’; aflslel@Gan;, GreLIS; 103 @I@WIGE HAIOMICE CGaNIMS DalE@IW]a)’

MIES1Sa 105U MSOMINT MVIWIABAT.

It creates a sense of financial discipline.
OB’ MVIMIOD]H @R.2JSHH BNIOWo DENBIBBAN.

4) Unlimited access to bank.

MNI0EE0001 ald1AW] DENO® DSalP008 H¥lQan.

Insurance (@myomdav)

Insurance is a contract between insurer and insured to give protection to the properties or life of
the insured.

S0MBayOMBIY” HMIM] MABaYYOMBAV” af)SO® QIS 1HS” AUBAN MaHYODIM” Matda 16100000 M@0
m@hp:@;oa@g@ 0B @RYMID).

Functions of insurance (@m«30mdmio® wdmmemyd)

a) Insurance provide protection (o@®:HUEMo M@IHD)

b) Insurance share risk (mayai@la00@0 M@3H:M)

c) Assist in capital formation (eozyEmed geiwmo AIBBEBAM)
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d) Its help to acquire property (@audldu3 MVIVADAIBHIM MOV BBN.)
Principles of Insurance (@mMyomdamilo® m@imsud)
1) Utmost good faith (aemancw allwpmuo)

The insured must disclose all relevant matters to insurance company.
DMBayY0O@ MBayOBAVIM” ANEWORIBHM AflaHWHOTMABO] 98B af)EI0 HO0YEBBB0 OISO FOMEMo

2) Insurable interest (@mMa3yd H21MI8 ML)

Insured should have financial interest in the subject matter of the insurance.
M eHYOMINIM” ANEW@RIBMM ANlaHYHOD &:0]af WM lEAIW] MIL|O o DNBIEMo.

3) Indemnity (mesoomoandoio)

The insured will get only the actual value of losses.
OLOIBMO MaUSOMIMD MI@ED Maaldla0d00 LIS1LS.

4) Proximate cause ( audlaiqua &006mo)

Only the proximate (nearest) cause of the loss is considered when there are several causes.
aB3Q0Jo BRSO BHIVEMo HOHENZOMTWIEM” MABaHOMBAV” HMIM]T Mata IB1a0000 MIUUVTHBMNDY.
5) Subrogation (adl®y®o)

After claim, Insured will pass all his right of ownership of the subject matter to the insurance
company.
Maa I01n0I0TD & NBIS1V@IM” GUdato DMaYYB 2IQPWISOS af)Lld BRAININEBBSBo MABaYOMIV”

SHNIM B melemo.

6) Contribution (afl.cl®3dmo)

The insured is eligible to receive claim from only one insurer in case of double insurance or
proportionately.

a3 BDMaYOMBAV” 266N 1T MaYODINM D> MABaHYOMIV” SHMIM]HU3 allad1®o

OAIBHINIAMDIET .
7) Mitigation of loss (may eirgj®06mo)

The insured must take reasonable steps to minimise the loss.
@DaldhSo MoRA1J0G Malo LICEJBHATBHIMSS af)EId AUFIG:Bo MMaYOMAV” af) IO AUYEM] O.21QeMo

Communication Services (andomanimlia® eaqvaimeasyl)

It is the flow of information from one to others.
aj0o 61B:0Jm00 1 MAIMIIMMIMBeO MIMLo ASBEDAN GVAIMEBBEM” ABOMINNMIAWV

GOVQIMEBRUI.
Types of communication (alei®eo andamniniaw ervaimarud)
Postal services (@alo@d earvaimemnud)
1. Financial services (cvomioml@ carvaimneasud)

2. Allied service (@pmeninw crLOIMEERUI)
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Advertising services (aloauy GrQIMEBRU3)
Money transfer (alem almla®o)

Passport services (a106mod3” @Gl TUDE:0468BUD)

o kW

Speed post (aylaw” Gatoay)
Telecom services (oseilleado erLAIMERW)

7. Cellular mobile services (e)m)%elo@ HDINHMITI GANVAIMEBRUI)

8. Radio paging services (cowlewd Galgdlow?” @LAINEEBUI)

9. Direct to home services (W0’ § a0 GILAIMEEBUI)

10. Satellite information technology (mogeeeig” aflaio muoesm@le: alldy GILAIMEEBUD )
Transportation (0®an@o)

Transportation means movement of goods or person from one place to another.
3@ MuNeIo Mlan” 2OQI® MUOLICADHS MVIUWMEERUT HSOMNDHINE” Gald:IMNOTM AMVa0IWTHE3M0.

Types of Transportation (allalw Mo W®IV® MIBYEBUA)
1. Rail Transport (§0@1@3 W®IN®0)
2. Water Transport (2221 0®o0®o)
3. Air Transport (aN@om w®on®o)
4. Road Transport (¢ooaw” mwmowmo)
Warehousing (aqvoceem wooer)

Warehousing is a place for storing and protecting goods without damage.
221931a{la] TVOWMEBBUE MOAHIDAIW] TVoBA1HNINDSS MVLNLINIEM,

Types of Warehousing (allolw @@o aqvorcesm wiela:ud)
1. Private Warehouse (@100 quogoem wooer)
2. Public Warehouse (0a10@ qmvocosm woel)
3. Government Warehouse (39993 auocoem wdoel)
4. Bonded Warehouse (emiosnzan” muocosm wooel)

The bonded Warehouse are licensed by the Govt. to accept imported goods prior to payment of
customs duty.
MOIBAD] 621Q) MVIWMEBBUI (w(égﬁ @RSYMDIM” AMBa i’ MYSHIHHIM 1AI3HABO1MWBHO

OORITVAEIVIS &S] (AJAUBGABANAIWIEM” GENINENZAW” MVoBAEIM (DILI.
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CHAPTER -5

EMERGING MODES OF BUSINESS
(@pavjI@o 5 - mimim@iloel aj@ajomad Eldia:uB)

e-Business or Electronic Business (@-mimimay’ @peeiealad meiegemlse: smilmimay)

e-business may be defined as the conduct of industry, trade and commerce using the
computer networks. E-business is a wider term which includes e-commerce and other
electronically conducted business functions such as production, accounting, finance, personnel,
etc.

@;wégé OMQPAIBHBHUW  Dalc@IWaf QIJOINVIWo, QIfPald00, AREMIRYo  oINIAUWYSS
msola{lom@aem” M-mlavimav” MI3QLa1E99aISIND.  M-HIGCAYIV, DTIaloBdMo, BRANME]ow,
aflMOMBAV; GalY¥TeM@ @SBRIV MEIEHM1H: 1MW MS@DAN MITVINAV” (@JAIBOMMEBRU3
DU SO AflKDIRINIW alBMIeM” M-ailavlmay’

Scope of e-business or e-Business models (-mimimqioid aiyoni eoegiealed -

snilonflon v’ emocwe)a: )

1. B2B Commerce (6nil 2 enil o306n9aV):

Transaction taking place between business enterprises electronically is called B2B

transactions. e.g. placing order with supplier
0P1ERHEM]H:” @11 @1@3 MMM’ MO0 INERUBBHISWIEE MSHRM gSaloslom B2B

SIMBAVIGHUM af)aM” ANS1H83aM. 939: ANGEMEHICMAIW] TVIWMEBBRUE BIBAA 6.alQY®3.
2. B2C Commerce (6nil 2 mJl 6 0emsaV):

This is a transaction taking place between business and consumer. e.g.: consumer places

an order online
I Yo DalGBIGMINJo MA@ MSAHBAN DSa 10SEMI® . OBI: DalGRIGMINT

B396M3OHLIMTG3 B3 6300UAE M@3B:M0.
3. Intra-B Commerce (@ so-6nil oa060¢):
Here, parties involved in the electronic transactions are from within a given business

firm. e.g.: deal between Marketing and Production Department
00feS, MLICRHITMIH: MSal0GHSE T aBB0q|S1A1BM BHAHIHUE 360 milavimay”

VN2 INOEMIE3 MIMDSBAIEEM”. ©3I: BT MO INOWIDLl MIBHNFoW; H(EJIALGHH
<11>1<Ho<8§“@a§zoe)cr8cemsmﬂ®ﬂe‘;§g Sa l0S.

4. C2C Commerce (C2C soaeny):

This is a transaction taking place between a consumer and another consumer e.g.: OLX
H® BB DalGBISMINJo DAQITW DalGRIGMINJo MAANIT MSHRAN MSaldsdem” ©39: OLX
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Differences between traditional and e-business

(a1eMIEINO® snflmimapoe  -snilmimaye meilejgs alymTvERU3)

Basis Traditional business E-Business
@nSlamundmMo aleMIEIV® ailmilmay’ a-enilanilanay”
1. Ease of formation Difficult Simple
BaflHa1990M8S af)Bao auemog%g@@“ eigl®o
2. Physical presence Required Not required
¥00@1@1H mvoamlwyo @RYNQIUD §MI6M @RIV Ale]
3. Operating cost High Low
@JUB@M & alelnl’ 2VWAM®’ OO
4. Opportunity for Interpersonal touch | Much more Less
QAAMTOD MINLOENTDBS BRAITVO0 GO O3 @001
5. Setting up cost High Low
V2R 1H:06M 6).alelai” OWAM®” @I M@’

Business Process Outsourcing (BPO). sniadlmav” eaoauay”’ gogeavaglowy” (BPO).

It is a system of getting business tasks accomplished through an outside agency.
8@ MI2a0} aBRMAV] IF] MITVINAY” SOTVERHHUT EMSIHWSFSBAN BT MVolWIMAEMI®.

Features of BPO (snilaila@es avuaileunasuma»ud)

1. It involves contracting out (@R@I@ ~Joo 033 H21QMD UWBO~ISAM)

Some works of a business are given to outside agencies on a contract basis. e.g.: a
hospital contracts out sanitation work to an outside agency.

8@ navlnmilen aflel @QYOm1Hud HI0SINOIMOHI@ JOADMIMBS oBERMAV]HU3H”

MBI, O30: BB BRYUYID] U 21dHAeM (@ JAIBGMMEBBUI BT MU0} aBRAITV]H” HOIAd

M@3H:aM0.

2. Non-core business activities are outsourced (@meigpa®m snilmimav” @Jad o meanud

BVFEAVIY §21QM0)

Only the non-core activities of the business are outsourced to outside agencies. e.g.: a

school contracts out the work of running canteen for its students.
nNaVINNOM @JWIMALINOD JAUBTMMEBU HI@ED o JOQDBS aBRMAV]HUBH”

BMgEIVIYIY’ 921QMOSS. OB3I: BT agu’a’ 3031 UWBHHIWYBB  HIMFTM” MSEDAN ¢220el &3

M@3B:aM0.
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3. Processes may be outsourced to a captive unit (J&@auB 8@ G aiglal @smidim’ avgeavay”
6.21Q)90JM@IEM)

If the task of performing some activity internally is very large, it is beneficial for a
company to have a captive unit i.e., a service provider set up for providing services to only one

firm.
BRYANO1HNIW] aflel @JAIBEMMEBBU3 MSADIND MBS HJAME! QUSHO QULIBINEME; M3, 63@3

SHNINTHS” B Dal QMG 920V B1EBIMD®” (@JEWIRMBHONEM. Dal QoMY af)aNIT3, B@3

MO IMEDHIM” AI(@o GAVAIMEBBUI MM@GHAN@ IMIWT VW B:014] 3@ GAVLAIM BIGIQL @RYEM.

Benefits or Need for outsourcing (a8vgemosmiousilom wememud)

1. Focusing of attention (L ¢ @Ela:d00@)
It enables the business to concentrate on areas in which it has core competency.
nNaInIM” @JWOM H¥10J88 DR ILIKHS3 UHRL EH (310168908 D (@JIa D083,

2. Quest for excellence ( dla:nlmIQas @oEMIUsMO)

Business firms can excel by contracting out their non-core activities to those who excel in
performing them.

I’ MO0 INEBBUISS” BRAIBOS HIDEILINOD (@JAIBOMMEBBRUY MI1BAUO1HBIM ]G3
2l a JeIB@DMAIAES” 0@ MBBB:NDIEJOS HAIOMANIGE Aol aJeIdEmINd & ¢¥1Wo.

3. Cost reduction (9aleini’ 2@ 00 @3)

A business can reduce its operating cost by outsourcing some activities to agencies who
are specialised in these activities.

ANBWEIW aBRMWVIB:UBHS” 2flel @JABCIMMEBUY BVSEIVIY 21QIMMIES B
enfavInam” GR®1903 @JAIBOMM & alelal 0PI &1,

4. Growth through alliance (qvayeigpsgag aigda))

A firm doesn’t have to make investment in activities which are outsourced. So it can
develop business with minimum investment.

SDFBAVIYIV H21YD @JAUBONMEBBSI@B BT TN Mo MIEHHalo MSEOMNBGIE].
BRAIMIBE S0 M1EH:HAIOMIG3 MITVINAY” Al {18900 D@IM” BH¥lQo.

5. Fillip to economic development (aquomiawila: alle:aumeom @ICA®eASODE)
Outsourcing stimulates entrepreneurship, employment and export. These lead to
economic development.
BMSEIVIYIUToU)” MVooR:®) Jo, HMIYIWDI, @;@((gm@”l 2f)MIHW DMK a {lABM0. MO

AVIMION ] A JEGRIWDWIGRIGS MW ]AsMD.
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CHAPTER -6
SOCIAL RESPONSIBILITIES OF BUSINESS AND BUSINESS ETHICS
(@paLYP@o 6 - emilmimqmile® MR-y EEANGITmEEZ. WIdala: QelymEREo)

Social Responsibility (aqvagadle pomeandomo)

It is the responsibility of a business to work in manners which are desirable in terms of

objectives and values of society.

nfavInmilead gelyeERudase LlaHiERUGR0 GWIR]BBIM 1MWV JAIBOD]HHIMSS
nfIadlnmMiload WM’ MVIPasld: QOMEAEITMo.

Need for social Responsibility (qvagedle: gemenndlomacied eryaiwse®)

A. Arguments for Social Responsibility(amvag.dle gomeandomamin’ ecrmeaemiw
Q136ERWB)

1.Justification for existence and growth (meim@daflave AIgBajeso calnElwss
M1@YlH6Mo)

2. Long term interest of the firm (cmunoaimomlend 313eei1m0e1 ®o@3ajdyo)
3. Availability of Resource with the business (snloilmayiond alseeiss alleal eIy®)
4. Better environment for doing business (enlaImmy’ 21900088 ollé: o) aldlnuoi®])

5. Holding business Responsible for social problem (avogaole: @J@gsmud al@lao@lesm@1cd
enfavIna1m” 20m0RE1®1ME)

Arguments Against social Responsibility (qvogadla:gomeandlomasin’ ag@lerQas anaarud)

1.Violation of profit maximization objective alom001W] 1980 ag)aD LIGHUIODIGE MINSs
aly@laleiMo

2.Burden on consumers (2a1620amaalm” @wlaE000 M@3H:00)
3. Lack of social skill (r0oga0ls: aaai3uwiomiend @reoalo)

4.Lack of Public Support (9alo@=m algmemes @peoalo)
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Kinds of Social Responsibility (allnlwmeo qvagedle: gemeandlomany)

1) Economic Responsibility (qrvomiamile, gameandomo)
Produce goods and service that society wants and sell them at a profit.

MPOOD]OAF BRYAUUDYEBBUBHOM TV 4f MOWMEBBBo EINVAIMEBBBo O3 ]oBla{les &Qo Muailo
e8I’ Afl@3a M MSOQDVEQo 6.21Q)d:

2) Legal Responsibility (m@alono® gamoenndoio)
Operate within the laws

MYAQIYOINNG: WBBEHMNVE] f (@JOUGON] LB
3)Ethical Responsibility (wodmie, aemenndamio)

To operate according to the expectation of the society
NP0 DM (O 1AHDHUBINDAVE] o (@JOIBOD] IS D>

4) Discretionary Responsibility (aflentaimnaiem®
DI ICTeTblEN W (1Y)

It is the voluntary obligation that an enterprise assumes
8@ Mo0oRo aJBaANAIQLMVICAW®I aBHQFABIM DOV

Social Responsibility towards Different Interest Groups (aiymyay
DDA HHHBBIFBB TVIPaTld QAOMENUIGIMEBUI)

1) Social Responsibility towards share holders or owners (g@samuneeisas aemoandamo)

a) To ensure safety of investment (2s#80®eNoad MYEG:H ©0q |0H3E)
b) To provide reasonable dividend/profit (myo@aw enEaNaCI®o 90aj0Bn@3)
) To provide correct information about financial position (crvomiom1® Tuol®OWERO1a)’

O1WIW AflQIto M@3B:dh)

2) Responsibility towards consumers (90 16206mIBHEBISBS D2OMOAIIS1OM0)

a) Production and distribution of qualities goods at reasonable price (@emmleinnonss
DM |MMEBBUE MIOWAIW AflLIds” LI AIHBH)

b) Avoid unfair trade practice (#6®Qo® 1500100 A1HHUB BF1AERD:)
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) To provide right service to consumers ( 9al1GRIGMIGNUIHH” VDBIWIW EIVAIMEBBUY MDEIB:)

d) Deal the consumers in a good manner(9a162a6maallemos’ aIM§MIW] MHSOAIGH)

3) Responsibility toward government (waisdsaddlemosgs aomeaddiamo)
a) To pay tax promptly (©®y2001 M1&:®1 ME3B:6)

b) To follow the law passed by the government (mM@a6BU3 o 10eB3H;)
4) Responsibility toward employees (smosienglsegisas 9amonndomo )

a) To provide fair compensation and benefit (m§0©a0® KMIBOJ ERAVLLIYEESo M)
b) To provide good working conditions(alda) @@ MVIa0210 0 MGIB:d)
) To avoid discrimination among the employees (aflgalaimo 8¥10106636)

5) Responsibility towards the community (qvg.oolemosas someandiamo)

* Provide employment opportunities (6@o9121010006BBU3 M@IH:d)
* Protect the environment (aI@1NVOI®H® Mo HHU]H53E>)

» Uplift the weaker section of the society (qugaoomleel gdmieinlleowsEBRes
2WAODOENING QID1H:)
Environment Pollution (a1dlaudlail aeilailéa:eemo) : It means injection of harm full substance

into the environment causing damage to human and their life.
OaDaHUY 00 %gﬂmgaoelmuaoe@o GBaUMHAMIW AINRSHUD aldlTuOIMV]GRISS MLaNIE0ID]
o183 @M’ al@lnual®] aellnle:e6mo.

Causes of Environment Pollution (acimlaeemadilom @0eemeand )

1. Air Pollution (anw aenmleosmo)

2. Water Pollution ( 2er oeNmlo06mo)

3. Soil Pollution (aem’ @elm1e-o6mo )

4. Sound Pollution (vosn) eNm1e:06mo)

Business Ethics

It refers to the moral principles to be followed by business man.
NI’ M0 Mo algDSEEME WG TE: MDIEBBBIEM” M.

Examples (932.006memud)
1.Fair and reasonable price (mo® afler Hososo®3)
2.Correct weights and measures (g®3200@ GREYBLNEBEUB Da I6GWIUT1HH@I)

3.Fair treatment to the employees (£21010$92600s” MEIGIHN VG HalGBRIOG3 )
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CHAPTER -7
FORMATION OF A COMPANY (@neuyo@o 7 - &miadl @ala:eemo)

The formation of a company can be classified into three distinct stages:
B3 HNINIQYWHS (G IO HOIMHOD JaN~ QY@M *LISER8IW] @010

Stage 1. Promotion((Jooos @Jaidommo )

Stage 2. Incorporation (@af1&:06mo)

Stage 3. Subscription of capital (geiwm qvaoansmo)

Stage 4. Commencement of Business (enNavimayiend @meoso )
Promotion of a Company (Jooor @Jaudammmo )

Promotion is the first stage in the formation of a company. It involves conceiving a
business idea and taking an initiative to form a company. The person or group of persons who
takes initiative to form a company are called promoters. The promoters perform various
functions to bring a company into existence.

SHMINT  @alldmoemodleel  GRERY  °LISAEM  @Jd0oce. 8@  miImlmm)’ G

@YY@ HBIMDo BB HMIN] (GalldHA1ASMDIM” QMWBOOHOHVWSHRMDo DI DU SMD. BT
SN BafldH06Mo aBOQIHEBMM B QYSM] BROLI 1T B &S0 AYSV BB (JenISA. B®
HMIMT (BallBHO1EH008 @RGZa00 AMINOGHOWSAHBMIN. 3@ HMIM] (Halld:O1H868UIMIW] (JEnISBRIA

aflalw @JQIRGMMEBRUY 9.21Q)aM.

Functions of a Promoter (o@Joen5q06s wadmenyd )

(i) Identification of business opportunity (enAamay’ @RAINEEBRUE @@ 4J01Qw:)
(ii) Feasibility studies: (avowymo alomo)

(iii) Name approval (@al1@” @eo0 o086 @3)

(iv) Fixing up Signatories to the Memorandum of Association
(60GII096M20 BIal @REMVINVICWaHM @I 8q] QIYPADAIOEO O I@BOIMHBH)

(v) Appointment of professionals (afld@veo MlA1@H@3)
(vi) Preparation of necessary documents(@mniuo 00®@ G813 ®QINISHTI)

Documents required for registration or incorporation
(eedleaYaHMIV] AVAB~ileansnz GEAIGUB)

A. Memorandum of Association (o#aeam0096n20 B9a0” BREIVINVIEWaH3)

B. Articles of Association (@35189103a” 82a0” GREIVINIICaH)
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C. Consent of Proposed Directors (m33lay w@0d,3m0@as auono)
D. Agreement (093 @Jaosmo)

E. Statutory Declaration (m1@na 10088 @J®126m9 al@o)

F. Receipt of Payment of fee (a0l @RS af 0a1oY)

Memorandum of Association (9memmanaenzo B9a0 @ETVIMIEWAHAD )

Memorandum of Association is the principal document which defines the objectives of the
company.

SHNUNTQHS LIGHULEBRUY MBALNHB0N (@JWIM GARIWIEM” HAGANINITE0 63000 BREIVINVICWHI.

Clauses of Memorandum of Association
(pm6mMININRO BIah @OETVLINVICWaHHM AllaIlW AIB:xjd>UB)

(i) The Name clause (maa aigs«i’)

This clause contains the name of the company with which the company will be known.
SHNIM] E2R1MIA @RV 1H000 MBIH1VD®o MM PD@ HMIMT EROIVWHQIFINDAIW BaldIeM” MV

Q0103 DUBOAISTDIMNDY.
(ii) Registered office clause/Domicile clause ( ezflequda’ Boaday’ alg« /6wonlaeaV® Ald:«")

This clause contains the name of the state, in which the registered office of the company is

proposed to be situated.
SHNINIQSS 1AW 630anamy” m)mmﬂamgfcm MoMOIMONTHF BalDI6eM” MDD Aldsq {103

203 a |SODW]TIABMD® .
(iii ) Objects clause ( e1@s1y QIBi")

The main objects for which the company is formed are listed in this sub-clause.
HNUNIQHS (GallHOam LISHUINEM DD Qld:o (103 DU |SOMIVIBIHB3MN@® .

(iv) Liability clause ( snowymo aigs«i)

This clause limits the liability of the members to the amount unpaid on the shares owned by

them.
0D Qo] (@JHI00 BRONEBEBHS MIDWI®, BRAIGBHS Ba0R]HS1TENO3 ERSPIM MISH VS

@ HWIW] al0la1®eq |SOM WGB3
(v) Capital clause( geiwm ai@s«i’)

This clause specifies the maximum capital which the company will be authorised to raise through

the issue of shares. It is also called Authorised/Nominal/Registered Capital.
8@ HMIMTB” MVAa0B1HHIM ERW]BHI060 TN TWIFSS a1EM0IW] PEIWMAIEM” DD Qldsq {13

agafloflafldlosmo’.

(vi) Association Clause ( ai@og@om Qi)

Under this clause, the signatories to the memorandum express their desire and agreement to form
a company.
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SHNUMIQOS HAGANINEMNB0 Bdal’ BRENVIMVIEWAHMIM Baf OOI21388 AlYEM]HHU3 BHMIMTQROW]
m)ooma'i(mﬂgd (JAUROMHBAN@ MBS NVAA@AIEMN” DD QAld:a{lG3 @J®] ald312flolasma’ .

B. Articles of Association ( &nimlQes @reimE @20y Mlondael / GrAYeslBaY Bdas’
@PEIVINIIEWaHD )

Articles of Association is a document which contains the rules regarding internal management of

a company.
B8O HMNIMIYOS @RYSYINO BO6M cBaO(O(SGGBOQ@GECﬂ:HQ@ 2156838061 @RYABS1BHN UV’ 63000

@REMINV1BGaHI.

The articles of association contains rules and regulations relating to the following:
@IDYP alOQAN HIAYEBRBIOM MDD Halo@AINW] @UB@QAQ%QQ@“. 039:

1. Share capital and its sub divisions (80a0@1geILMOJ0 E®NOG DalalBIWEEBSo)
2. Allotment of shares by directors (8020@1 @RM0IFG5H@3)

3. Rights of different classes of share holders (02001 9saa:86s @RAIM0EERUI)
4. Minimum subscription (&:06mm Qi@lavoanty)

5. Alteration of share capital (geiwm eerr®1)

6. Common seal of the company (&nInQes dalo@aa)

7. Dividend and reserve fund (engaflasimaje S:@®@3 Wmoyo)

DIFFERENCE BETWEEN MEMORANDUM AND ARTICLES OF ASSOCIATION

Basis Memorandum of Association Articles of Association
Objective Defines the objects of the company It defines company's rules and
regulations of internal management

Position Main Document Subsidiary document

Relationship | It defines the relationship between It defines the relation between company
company and the outsiders and its members

Validity Acts beyond the memorandum can not | Acts beyond the articles, but within the
be ratified by the company powers of memorandum can be ratified

by the members.

Necessity Compulsory Not compulsory

HNHIMINITRNJo BRYBSlacIBMYo @mIle)B8s NIy IO

@PSIarunIMo HNHININIENB0 @A sloslBay’

EIHHLEEBUD | HMINTQOS LIGMEBBUE M3 2l ldlasmm. | HMINIQeS MWaeEBRud M3 alla{ldlasamn
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auNIMo @JWIM (@JmdeMo (HMIMIYHS BOAM ALISM) | BRADNINWD (@JAd6Mo (HMIMIQes m]
@no0Iele:ud)
MIMWo SHMINIQo 2 JOODBBAUMo MMNTEIBB NITWo | HAUM W0 @RoWEBBBo ®ON1eI88 MIMbo
MAQaflaflaszam. MAQaflaflaszam.
VIR OOHMNINIMIBOM M’ ANGBRLAIW @JOIA MM AGBELAIY (EJOIBBDMEBBUILS
OMEBBUI @RAVIWMIET” @Ro1HhI0o BMSIHWSHNING BH¥1Yo
@RYAUUYH® | MIBNINLAIE’ mIdemninwael

INCORPORATION (@ala06mo)

Incorporation refers to the registration of the company. The application for registration must be

accompanied with the following documents:
@aflH06mMo af)MI@3 HMIMT EHITRAE 6.21QLINEM” . 8G GMIMT EZIARA §.21YIN@IMIW]

@INY alOQAM Q‘x_.jOGTT)GGB(fa a0IRDICHNENZDIGM :

1. The Memorandum of Association duly stamped, signed and witnessed.
calenz owom1@3 A3 al®laflaj@o Baf HAls|Do MVIGH|HA SO TVDNIW HAECANININB0 Ban’

mcstm:)(r“x@@@osm&

2. The Articles of Association duly stamped and witnessed.
calenz Allwem1cd )3 al®la(la|Do Baf HAla|Do TVIGH A |SOM]IVWDNIW @RYASIHHUIANY” B30an”
@REIVINV]GYWaH.

3. Written consent of the proposed directors to act as directors.
SHNIMT WROHARIAB ag)im MLIR]@ @JAUBOD]HBM@IM” M@S:AN MVIADal@o

4. The agreement, if any, with the proposed Managing Director, Manager or whole time director.
MQSm 206MERT68” WWOHE, 2IEMRAE, ALAIM MO WDOHKHA af MGV ago®eslejo

®OOMILIBB HOIA Q%O@M@W‘%am@&ﬂ@?s @O aldABa -

5. A copy of the Registrar’s letter approving the name of the company.
SHMINIQYOS GalalM” HMIM] 0221TRIB MDY BRMAD] Al@ONIOAG ald:@a -

6. A statutory declaration affirming that all legal requirements for registration have been

complied with.
2216IYAUMININIROW af)Bld MSalSIGREEBGo aldellafISIME” af)im VMY @JaAYIAUM .

7. A notice about the exact address of the registered office may also be submitted along with

these documents.
SHNINIQYHS ERINVBSW 30a01V1003 H®IM00 Ea@ANLIMVo MY alla I8N &:0laf.
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8. Documentary evidence of payment of registration fees.
AZ]EIRUM 01TV GRS oJDIMBB EOR 1MW @S

Certificate of Incorporation (eefleayatad avdsladeng’)

When the Registrar is satisfied, about the completion of formalities for registration, a
Certificate of Incorporation is issued to the company. The certificate of incorporation may be
called the birth certificate of the company.

2Z1EaRAHUMININ YAV MSalSIdhUd ag)Eloo aBOM 11 {IME" af)aM” GENIOWIMIWIGE E2TMYIA@
SHNIN]H” B l1BH6M TVIGHJ @RIV HOEIBTRHM MASIaOlHHQ” @PMAISLs] MGG, D’
SNINIQYSHS RMMAVOSlaO19Hg” @RYem .

Capital Subscription (geiwmo qV|@alandd )

A public company can raise the required funds from the public by means of issue of
securities (shares and debentures etc.). For doing the same, it has to issue a prospectus to invite

the public to subscribe to the capital of the company.
B® D2l HMIMIHH BIa0BHUB, HSa|@6BBUY af)aNIQI DalcWIWla] PrIwMo

MV2a0A1EHIM HY1Qo. Ba0AIB:Go BHSa|@6BBBo AUIBRIMDIM” Hald® RMEBBOS

UM NBBAN@ 1MW B8 £1°L] al@1dH: HDOBHHNSIEM’

Steps required for raising funds from the public

(9a0@22mamgd@ailmn geIwmMo MVI@alasmaimas Mmsalsigno)

(i) SEBI Approval (paves, @110V @A ag) @G alei’ Gan0BA Boa0” MADIQOS GRMAM )

(i) Filing of Prospectus with the registrar of companies (G@JooayamM” Muada lenad)

(iii) Appointment of Bankers, Brokers, Underwriters (n0&:&u3, cenjosodmdd, Grenedasnocqemy,
af)MmIQInO MO 1EH@3)

(iv) Ensuring Minimum Subscription (sj@ssl@ geiwm @é 200q] QIBOM@3)

(v) Application to Stock Exchange (80a20®1 0la16m©1@3 @GRGaI&H DT3H:d)

(vi) Allotment of Shares (890061503 @I 5) MTIHGI)

Statement in Lieu of Prospectus (€¢@Jooay@amim’ ald:0m® @Jayonim)

A public company can raise the funds through friends, relatives or some private
arrangements. In such cases, there is no need to issue a prospectus and a 'Statement in Lieu of

Prospectus’ is filed with the Registrar for registration.
B Hal0® HMIMIHS” M)A HNUI, MIMRBNUY BRELIE1D allel MVIHI0Y (B 21H06mMEBBUI

A1¥]l aneME” GUORIRTBNIR H¥1Wo. BRMMOo M0 10463BS1M3, GRGIM aldkhOo (ogﬂcs«gosumo@ﬂ ¢

G@JIOMYBRAVIM” aldhH02IWEJIPIAIM * A21MRIBHH MVABq {laoemo.
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CHAPTER - 8
SOURCES OF BUSINESS FINANCE
(@PALYP@o 8 - ilmimay’ wmarHe® e@omqgcem)

Classification of sources of finance (qvomieile, cEI®V®HEos EoGIAN@)

On the basis of
period ownership

Source of Funds
Classification

l
’

On the basis ol On the basis of
source of generation

Long-term Owner's Borrowed Funds Internal
R . Short-term  _ =~ .o Debe

m Equily shares B Trade credit m Debeniures Sources
®m Retained earnings B Factoring m Ecuity m Loans from banks m Equity
W Preference shares = Bmﬁcs shares MW Loans from financial  share
® Debentures B onneiial | Retained institutions capital
W Loan from financial paper ’ earnings ® Public deposits B Retained

institutions B [Lease financing eArTings
W Loan frunl II.'_!;!I'J.IEH [ | gnn}mﬂr‘:‘iﬂl

Apers

Medium-term

B Loan [rom banks

B Fublic deposits

N Loan from financial
Institulions

B Lease financing

A. On the basis of period (aeireigomio® @osiruaomowilad)

1. Long-term finance — Funds required for a period exceeding 5 years
dA@oaidniel WMo - 5 QAIGUOM]T BSMELIBS HILIVWSOIGRIN @IRYNIUdINIW aNMZH:U3

l

External

Sources

W Financial
institulions

W Loan from
banks

W Prelerence
shares

m Public deposils

m Debeniure

W Loase
financing

m Commercial
papers

W Trade crecdit

W Factoring

2. Medium-term finance- Funds required for a period exceeding one year but less than 5 years.
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HSTME0 WMo - BB AUAHONIGF SSOMEIBBDo af)ANIM@3 5 AUBHOM T @IHPWYSSDNIW GHILIVES

AflGRINs” @RI NI aNMFHUD.

3. Short-term finance- Funds required for a period not exceeding one year.
@OMUIBHILI WMo - B AUGHONIBI HSOOM HILIWSOGEIHS @YU NI aNMZHHUD.

B. On the basis of ownership (2sacmuamues @osimundm@o@d)

1. Owner’s funds- Funds provided by the owners of the enterprise.
DSNYBS aNMBHUWB - af)BBONJNVMNIF DSABHUZ MBIHAN aNNFHUI.

2. Borrowed funds — Funds raised through loans and borrowings.
HSOHNSTM aNNFHUWB — QANQYMNHSILIHS TVAOATHBAN aNNGHUI.

C. On the basis of source of generation (2ep3m @oanilsomlo® @dSIMuIMETIMI)

1. Internal sources — Funds generated from within the business.
@R TN G D) e@omq}g@cﬁ - enaVIm@MIIas1@3 MM DNBIBHBAN aNNZHU3.

2. External sources — Funds generated from outside the business.

MU0 BAVIDMBWB — MINIMIVIM” aJOQDMIAMBS aNNFSUI.

Description of some important funds (aflel @wom anemg&:aes allainemo)

I. Retained earnings or Reserve Profit (mloslaidl’ quvmingio @regieal@d &@m@ad eneo)

A company sets aside a portion of its net profit for future use. This is called retained

earnings or reserve profit. It is also called ploughing back of profit.
8 HNIM] FA®1H3 BRQYIFIVOMINHE BT BIWo BINNWIPL! DalCWINOTIMOW]

mlalalasmo. ma1om M1 101 AVMINB o GRLOAID HGB®@3 £I0B0 af)M alOQMD. D@ 1HM

alofler’ MIdds” B9al” Gaarlg” af)amo alElH9IQMms"

Advantages emSeERUd
1. It is a permanent source. 1. DO@I@ A0 EAYIDARIEM.
2. It costs nothing. 2. M’ aflein)dud saoalel.

3. It helps to deal with unexpected losses. | 3. @p@jmeU® MayaEBOs ECMOISIMB O
S

4. No security is needed. .

4. aleM®o @RYOIUDIATE]

Disadvantages GRIHIBUI

1. This may cause dissatisfaction among |1 2@ ®1LI0NAIS8 602001 252HS1G @RIVl
existing shareholders.
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2. May result in over capitalisation. Yo f1Gaa0d0.
2. @A™ YEILMAIBIAHNOEM OB IM” HIVMMNICYHHIo.

I1. Issue of Shares (80.0d@®:gl000@3)

The capital accumulated by issuing shares is called share capital. The capital of a
company is divided into smaller components. This is called a share. A person who holds shares is

called a shareholder.
392001503 MOGHT HHIME TVAIAORTABAN FPLIWMHOD 6322001 FLIWMo af)aD” alOWQAD. 63@3

SHNUINIWHS PEIMo 2I01W eLISH6EB80W] allez] 2fle1e8aM. MDMIOHM 6322001 af)an” al0QYAMN.

6300001 0900 HAUSBIMN BRYHS 30001 OSA af)aM A& H63aM0.
A. Equity Shares (qmawioem 8.061a:03)

Shares that do not have preferential right to receive a dividend or a return on capital are

called equity shares.
£1080/la01®o LISHSM@IEMI PeltMo @1@la) S1SAN@IEMI YAWBWEMMI BRAIG:INATEIITD

6300001308 MVIWIVEM BIa0@1EHUd af)aD A IOWA.

Advantages emMSERUd
1. It is a permanent source. 1. WO@O® ALO1O EAYIGAVIEM.
2. Payment of dividends is not 2. £1080Ma01mo M@ MIBENIMWOE].
compulsory. 3. MLIWIVEM BIaO0A] OSAG:UT HMINTWHS WLNIGDN

3. Equity shareholders are the real
owners of the company.
4. They have the right to vote.

OSNBHBI6M.

4. @RAIBHS GAIISAIHIU0 NG

Disadvantages G3oaHETBUD
1. It does not attract people who like LIYOSHI DGR QIBAIMe Dy CRZHOSB L
secure income. @RYHBaHlasaMLl.

2. High cost compared to other sources. 200" GAVIOUYHOB @G 0] ] QA alelnf:

B. Preference Shares (aa3wemmo 6920@1503)

Preference shares are shares that have the preferential right to receive a dividend and a
repayment of capital when the company closes.
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e10e0fla01mo LIElSSM@IM0 &MIM] GRS 5] adgeMIIN3 PelbMo M@l &1gM@Iamo

QMBWEMMI BRAIGINIABS 630a001HSBIOM. QABWEMMI 630200 18U,

Advantages

GMNS6IBUI

1. Investors get fixed income at a fixed rate.
2. The assets of the company need not be
mortgaged.

3. It does not affect the ownership and
control of the organization

4. Cost of raising preference share capital is
less than equity capital

1. MedHaldHB388” Moo Meen @3
AIEQIGBAIMo LIR1AsMD.

2. HNINIQOS @RYAYTH0B aleMOAIW]
MTICHMNBOE].

3. O®” NN INOHIBHO DSAAVNINGIUDDTD QYo
MAE@MOHOD Qo MIdWleslel

4. pBWemMmMI 63020@1 PEIWMo MVAOGB]SHINSS
®alelol M (191 GRILMEOMENIUB B:00106M”

Disadvantages

BRIaUTBUD

1. Not suitable for those who expect more
profit.

2. Shareholders have no control over
management.

3. The dividend rate is higher than the
interest rate on debentures.

1. &50®@3 ~10Eo (IO 1BHUBBMAIRLS” Wb EY(OT=TN
2. 322001 ©SOHHUBHS” moemeHnagl@3
mle@emalel.

3. enecalaol® mloses” WlmnIemIQe8es aleflud
MEBHIEMSHIUD HSOEIEM .

I11. Debentures (&s«i@e@BWR)

A debenture is a document issued by a company to acknowledge its debt. Debenture
holders are termed as creditors of the company. The interest on debentures will be at a fixed rate.

&S0 @oWBHAIABMDIM’ B HMIM] 2 JOAHIOBBAM  BOIWIEM &hSa|@o. »hSa|®

DSAHOB HMUMIQYOS HSHNIB )M’ AUNSIABIM. HSa|@6BBBOS alellv 8@ MG MlEee @3

O88MIWI01H630.

Advantages

emgenud

1. Investment that provides more security.

2. Debenture holders receive fixed interest.
3. Does not affect management control.

4. It is ideal for companies with regular sales
and revenue.

1. &BSOG3 MYORH ND@IHAN M1GEBHHAlo.
2. HSa|@ DSAHUWHH MLOIEMIW alellvd elglasan.
2. 206MEHAMO” MYE@EMHO® MIdWIBH1El.

3. MuOle20W afl@3a|MQo AUBAIMO)BS

MUN2aINEBRUIHH” DD BRADGWIKYNIGT.
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Disadvantages @RIHERUS

1. Fixed interest becomes a burden to the 1. Moo aleflvo SHMINles” 800201 MIQaw.
company. 2. GISAIGHvAEL.
2. No voting rights. 3. &mMIN] avomIem1d: myevlns’ cmalgIeje B

3. Even if the company faces financial
difficulties, it has to repay the amount after a
certain period.

MU ® £HL101W]ERGUaH0 Db (oﬂ(cﬂgd

M@ICHMNE] QI@N0.

IV. Factoring (n00gdlow)

It refers to the selling of a firm’s book debts to another company or agency. This agency
or individual which specializes in collection and administration of debt is called a factor.

B0 TV INOMING a TP HSEBBUY AOQIM HMIMIEHNI FRMWBAVIEHHI
AN@BSBM@DOM@IMN” H®” MY alla lOSIND. HSOM1OHF GURIIMODIEje BEIMMIABQJa0eMOTIL)o

990IB’LYo BMSIVW MY aBRWAVIHW BROLIH1IM AUIBMIOW a0IRA af)am” allglesam.

Advantages GMSEBUD
1. Cheaper than bank credit. 1. 6NI0EE” HSCOMAHNIVY 2ilLIQl” S:060M @M.
2. Instant cash inflow enable to meet the 2. DTHUED aleMORIYHS” NIVWIDHU3 DSMS]
liabilities promptly. MOGAIGIM MO0V &8MD.
3. It does not create any charge on the assets

3. D® NN INOM1OHG BRYY]HS103 B@ 21080
of the firm.

4. Can concentrate on important areas of
business.

Yaylesaniel.
4. nflv 119 @Jwom caaleleg108  yrL

BH @31 O1E89I0 H¥1Wo.

Disadvantages @B3IHERUY

1. The factor is a third party to the customer. | 201G808M0NM” BT GaNIo BAHHIWIEN” *LISH>o.

V. Public Deposits (oa1® mleatialo)

The deposits that are raised by organisations directly from the public are known as public

deposits.
90 10@2MeEBS1E3 MM’ M@ TN INEEBRU TVIGa 180N M1EHHIBBROS alild: HAEq V1Y

af)amn” afllglesamn.
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Advantages MR

1. Simpler than shares and Debentures. 1. ©aHWVQHEBINIGo HSa|@EBBESHHISo
2. Less formality. e1g1l®mn6M”.
3. No security is given by the company. 2. MSaISIGPEEBUD 0016

3. SHMIMT HVOHSIMVo MDIHANIEL.

Disadvantages GBIHUEBU3

1. They are not secured for investors 1. M1EEUaIRHAHE GRAI MYOBHIDAE]

2. Al anme” TVNIa06Mo mowyeel.

2. Raising large funds is not possible.

VI. Commercial Paper (ansmlzy ealxid )

It is an unsecured promissory note issued by a firm to raise funds for a short period. The
maturity period of commercial paper usually ranges from 90 days to 364 days.

@OMVIMNHILIGODED a0MNE” NIBGalH3IM@IMIV] B TVOIaIMo MTIHAN MROBHIDALIIO
G@Jo 10T 8BMOZoEeMI®. QIEMIRY Gala 0193 HILI0IW] MIWIREMWIWT 90 B1aITve A @ 364

311V QIHOWIEM.

VII. Lease Financing (a10§ wmavanowo)

A lease is a contractual agreement whereby the owner of an asset (lessor) grants the right
to use the asset to the other party (lessee). The lessor charges rent for the asset for a specified
period is called lease rent.

BB al05HH0IB BB H0IB PSMISIWIEM, BRMIEJHS BT BRAVGIHM DSA (aldFo OHNHIFOMAIM )
09" H AU HUBBD” (2 105HHIOM’) BRAVY’ Do ICVIWIEHINDBS @RAINHIUD0 M@HMN. aldF0 HHIFOMAIND

8@ M HelV8alEeIss” BRIVGIN’ AISH: MVSIBSMMIOM aldg Q1ISH: af)an” aflglasam.

VIII. Trade Credit (esaw” o@ig)

Trade credit is a short term source of financing. The credit extended by one trader to
another for purchasing goods or services is known as trade credit.

Q1§00100 HEGWIY" BM @OTVIBHILI WMAVA0IW EGEAYIMIANIEM". 2I0SRHESI GIVOIMEEBESI

QIERM@IMIWV] 8@ Q1§00 19G]1 AHQIVIWBBH MBHMM HWIY” S’ D BWIG” af) MO1WHQ|g.
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CHAPTER -9
Small Business (@eujo@o 9 - 9a1Qeils enilmimav)

The Micro Small and Medium Enterprises Development (MSMED) Act, 2006 came into
force w.e.f., October, 2006. Accordingly, enterprises are classified into two major categories viz.,
Manufacturing Enterprises and Services Enterprises.

2006 BCHMIOIM HOAEHI NEAU3 BRMAL” ATWIWo af)RBOHNEJNVAV” HAAILIA THAZ
(ag)ong)aVagomanl) Mmoo MeIN@d QIa. BR@AAVE L], TVoQoREERHS D@Ia[0BM MVoMoBR6ERUI,
GaVAIMN MoMoBEBBUY ag)aN1EBROHM BN (JWIM AflBIVEREIW] W1X]4{1@1H530M0.

Manufacturing Enterprises: These are engaged in the manufacture or production of goods in
any industries specified in the first schedule to the Industries (Development and Regulation) Act.

DM AIBM MVoMoRE@BU3: AIYAITVIW (AlG:TVMAOJje MWEDEMOJo) MTVWACHIOEI BIRYBY @ngacwé@ma
QA 201 WVIZBB aBODE1EJ0 210HBHBHS DM aldBMOMIELI0 M1B20EMONIEEI aBB6q|S101es3aM
Moo R6BRUI.

Service Enterprises: These are engaged in providing or rendering of services.
GAVOIM MVoEORE@BUS: ENVAIMEEBUYI MBIB:M D@3 aBBa|S1B1ABAM MoBoEREBRUI.

Micro Small and Medium Enterprises
(MSMESs)

Serxrvice
Enterprises

]
J L

Medium
Enterprises

Manufacturing
Enterprises

™Micro Small
Enterprises
MSME Classification

Enterprises

cps e Micro Enterprise mall Enterprise Medium Enterpri
Classification o Enterprises S terprises ediu terprises
) Investment in Plant | Investment in Plant

. Investment in Plant . .
Manufacturing ) and Machinery | and Machinery

) and Machinery less

Enterprises than Rs. 25 lakhs between Rs. 25 lakhs | between Rs. 5 Crores

' and Rs. 5 Crores and Rs. 10 Crores
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.| Investment in | Investment in
. Investment in . .
Service } Equipments between | Equipments between
. Equipments less than
Enterprises Rs. 10 lakhs and Rs. | Rs. 2 Crores and Rs. 5
Rs. 10 lakhs
2 Crores Crores
MSME QI8 06mo
QIBQIBH06mMo MYHHD MoMoR6BBUY 021Qd1S MoMoREBUS | HSMMOo MoMoREBBUY
a l0aglefo
aJoadlejo 0% aJoadlejo
OnaHIMolWwlejo
D@3 |I3M OnaHIMoIwejo OnaHIMoIWejo
MeHHUalo 25
MNooRBBUY MesHalo 25 MeHHalo 5 @HIS1H630
LIGUOM 100 5
LIHHODIT DIDY 10 @0S1as301sW1@3
C»0Slos3nsw1@3
Da ldh06MeERs1e83s8
Da 1H06mMeeRS1e|88 Da 1dH06mMeeRS1e|88
GILaIM MeHalo. 10
MeaHUalo. 10 MGHHUalo 2 BHISIH630
MNooRE3BUY LIHHUOM 1Mo 2
LIGHUOD 1M @I 5 G 0S1as301s1@3
G 0S1os31SW1@3

Village Industries: Village industry are any industry located in a rural area which produces any
goods, renders any service with or without the use of power.

@IMAISNIMOVEBUB:  (WIATOM  caRILIVIT AUOIM] ©aIQID 9VER0 DaltWIWIG2) BRENOGEWI
ABO@IM D@3a Mo MIBMALSBIMEDI ENVAIMo (@JBIMO6)21QYIMEMIBRYW oGHDGIT AUJAITVIVW GO Qo
VWID QIYAIANVIVAAMVAIOWQAT.

Cottage Industries: These are also known as rural or traditional industries. They are
characterised by use of family labour and locally available talent, use of simple equipment, small
capital investment etc

@&SIA AININOWEBRUS: A1 QUIMISAB BROLIE; 1T A IEMIAIN® AIJAITNVIWEEBUY af)Mo BROTVWH|SAD.

&GoENIOWIOMOYo (@JIEBUIIBH00WT LIBJNIW &¥10jdh:80 DalEIV]B8E:, LISIMNIW Dald0MEBBRUY

Do IGWIN]BEBH:, 2101 PLILM MGHUnlo DSEBIWAI CaldeIBs aflel MVONGUINHD U3 BRAIMHS

QYIS

ROLE OF SMALL BUSINESS IN INDIA
1. Small industries in India account for 95% of the industrial units, 40% of the gross
industrial value added and 45% of the total exports from India.
Small industries are the second largest employers of human resources after agriculture.
Small industries supply a wide variety of products
They contribute to the balanced regional development of our country
Small industries provide ample opportunity for entrepreneurship
Small industries also enjoy the advantage of low cost of production.

Sk wN
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DanIlHal HalQals milaimadlom o,

1. (rgamc(goeag@s 95 VO@®MIMOJo HAIDTTD O_IAOO_I(TI)O@)’]C& QEIAO_I@@)(T)Q)JG)S 40 Vo@®MIMAOJo

DM WIT MIONSS HRIOMo oe;@%@”lmga)s 45 o®@IM0Jo MAN W OLI .2IQds1S

QILQINVIWEBBUILNIGT .

2. &oHl 916G MA0aULONRAICUNHIQES BM2INHOM QLN HMIFIGIZIMIGHBIM’

®21Qds1S QIJAINOWEBBRUI.

921Qd1S QIOITVIWEBBUS HOAINNWIMIBIM OB |MEBBUS AlMAEMo 6.21QaN.

3
4. mones 22 O®1903 MADLN® (@JIEBU1E: Afl:IVMOTIM” GRAIG MVERIAIM MT@IB:M.
5

§21Qd1S QIJAINVIWEBBUZ MVoMORH:@IAMIM” WIVIGBo GRAINVAEEBU MT@IHAT.

6. 0a1Qsls QILQITNVIWEBBGo G060 9®3a10B8MB 2JL10MHd MG BRYAVIZ]HEMD

Problems of Small Business (621Q#is snimimqmilo @Jueamad)

3. Inadequate Machinery and
1. Non-availability of 2. Inadequate Raw B quipmgnt y
adeqquate finance Materials @omonyg® @PA10400200 VTBESo
2G1WIY WMAVaNIWoLIB
OBIBIAG | QIIYHH8eS @Raldldel® Do I-0aMETRZo
4. Marketing Problems 5. Unskilled Labourers 6. Poor Managerial Skills
aflalem®m 6WaHIYHS @RI | @RANBYWW H®IYILINS] U3 G2OUd0 MOEMRBNF HF10J U3
7. Outdated Technolo 8. Low Quality products
B0CIO0EMO IS &Y SOOI %mm}l]elpmomoggg 9. Under utilisation of Capacity
CUaHIQES MY AllMIEWIWo
MLIGH 1 HOMNBY D@30 |MNEBRU3
10. Run on Traditional Lines
AI0MICOND® HOLINVGS]T 11. Industrial Sickness 12. Global Competition
Q112010 GOIWo @RYENIY AONOO
@I a {10638

Government Assistance to Small Industries and Small Business Units
(921Q8)S AIOINVIVEBWBABo 2IQIS snilanflnay” QemlgdBaso ALBHNIAB MVa0IWo)

Protective and Promotional Measures

MLoAHINAOJo BEJIBTVIAOM mSnJSﬂcB)go

1. Reservation of products
2. Reservation and preference in
government procurement

Machinery on Hire purchase
Marketing assistance
Financial Assistance
Training Facilities

Nk W

Infrastructural and Institutional Support

1. 9@ |MEBBSOS MVoAIEMo

2. MVBHNIB MVOBOEMDM B3 MVONIBEMAJo
OMWEMMWQo

3. @RSIANVNIM AVDHOY, MVNIAIM o lgDem

4. QIISHY” Q10BN VADEBBUI

5. 2088910 Ma0IWo

6. VIMIOMH TVaOIWo

7. al@101RIM VD0 463303
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Support measures and programmes meant for the promotion of small and rural industries
(21QBIS-WInileM AYITVIVEEBENS BEJIDNVIOMATIMBR MVaNIW MSalSldhGo al@laldsld:go)

i. Institutional Support (Noa1Ma 1000 o Na®em)
1. National Bank for Agriculture and Rural Development (NABARD):
a. Promotion of rural business enterprises
b. Support small, cottage and village industries and rural artisans
c. Offers training, counselling and consultancy services
2. The Rural Small Business Development Centre (RSBDC)
a. It works for the benefit of socially and economically disadvantaged
b. Provide management and technical support to entrepreneurs in rural areas.
3. National Small Industries Corporation (NSIC)
a. Supply machinery on hire-purchase basis
b. Serve as technology business incubators
4. Small Industries Development Bank of India (SIDBI)
a. Apex bank to provide direct/indirect financial assistance
b. Coordinates the functions of other institutions in similar activities.
5. The District Industries Centers (DICs)
a. Support entrepreneurs in setting up small and village industries
b. Arranging for credit, machinery and equipment
a. Arrange artisans training programmes

c. Performance and credit rating of small businesses
1. MIaHEM@D 6M1I8; BeNIB GRUIG:UWB.2IB @RYMBW QO HAwAILI~IBNM® (MenIBaw):

a.  @oalem QIJAIANOW MVoREEBSEHS EaJOONIaOMo
b. 921Qs1s, 35103, (VIO AIYOINVIWEBBHBVYo (VIVTEM AHOB:VUELI HDIFILINS]HHOHBWVo
o 1gDeM W >
C. al@luleimo, dmemdavleilouy; dendauudSadaul GILAIMEERU3 af)aM 1Al QIOU30Mo
9290
2. @aIdlem §alqasls enllaiimav’ alldavm 6H:@o (RSBDC)
a. VIYaO1GHAIQo MIMUAHIHAIQ0 aflEGIMIGH MBHBINAUBHS (@ JEWIRMDMHIMOW]
MO (JOIROHBATO
b. Wonlem caaleIw]nel MVooBEHBHS” oemga“e)ogo MLICED D allaDEMWo MN@IB:ds.
3. GBI H2IQBIS AIJNITVIW BHIBIBNHD (NSIC)
a. VE@MIAYIBHUB QNSSHYEH AIERAM BRSINNIMOHIG ANGEEMo 621Q)d:
b. oscgsed] Ml lmay” MmS:EmMIQOIR] cTLONEBH
C. ©alQdls am(rmm(ra\gce)gas @JSMajo OEGUIG" 60QloYo §.21QaM
4. 521QIS AININVIW Alld:aVM IS, el amy (SIDBI)
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A @®IHH/a1BEIGHH MVIMION]H: TVa0IWo MTIHIY @R Id: NI,
b.  aV@OM @JAUBCMMEBBSIG OQ” MNIAIMEBBROS (JAUBOMMEBBUY aBGHIallq {lesan.

5. #lep oo eHH@anuWd (Wieagmdl)

a. 9aIQM1S, YOO AILAINVIWEBBUY MO ABMN@IBE MVOVORH:ED o l1aTDEM Y
b. oGWIY, 6RaHIMO], Dald06MBBUS af) M1l (H01H@1H630M0.
C. MHOBDUE! OEMIYILNSHBOS alBluo1elM aldlaldS1dud @01e01H680

ii. Incentives

1. Land: Every state offers developed plots for setting up of industries
2. Power and Water: is supplied at concessional rate of 50%, while some states exempt
such units from payment in the initial years
3. Sales Tax: In all union territories, industries are exempted from sales tax, while some
states extend exemption for 5 years period
4. Octroi: Most states have abolished octroi
5. Finance: Subsidy of 10-15% is given for building capital assets. Loans are also offered at
concessional rates.
6. Industrial Estates: Some states encourage setting up of industrial estates in backward
areas.
7. Tax Holiday: Exemption from paying taxes for 5 or 10 years is given to industries
established in backward, hilly and tribal areas.
G@JIBNVIAOMEBUB
L gal: ag)£l0 MLoMLNIMEEBBo AIJAINIWEEBUZ NN NGBIM@IM” Afld:0Vla fla] G058 03
QIWBIMo 21Qan.
2. 99320 HAIBRNJ0: 50% MB0I8B M08 AN®OEMo §.21QYAM, 2flel MVMVNIMEBBU
@ROM 00 @gmﬂg@;@g (@JO0oB QIBaHEEBRSIG3 aleMASAN@I@ M1’ BF1QIHBM0.
3.  al@«am dfla:o: af)eld (@3 M (@JEBUEBREIRJ0, QIJ0INVIWEEBAS OflG3qa|M M1e:m1W1d3
anlan” 63@10100991@1%6?@", @REMMVAWo aflel MVoMNIMEBBUT 5 ABHECOMES 8Ol m"]gm@.
4. SHSAD ajho: Al MOMOIMEBBSBo HSAD) aftho MIBODEIIHS]
5. WmMH00: geiwm @RyMlaud M3 1esam@Im” 10-15% aqvenimnilau] M@3a:mo. M80Iss
MEBH1G3 AI0QQ AIU30Mo §.21Qa.
6.  APAIMVIVIG: ABARYHUB: aflel MoMNIMEBBUY A lANIL (@JEBUDEBEIBE AIJOAIMIWV]E:
o@)(%(’l('}g(%o&(fa MNaBHIM GaJomrvIadlafloasamn.
7.  lao] @l o 10MIan, 0e1cwIn, @RYE1010aV1 GoaIRId:S1G3 MUNIa IAIW

QI§QINOWEBBUGH 5 ERHELIE 1D 10 AUBHEOMES” M1B:®1 BRSPMM®I@ M1aMm” 80l

M @3B0,
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CHAPTER - 10
INTERNAL TRADE (@paujoo 10 - @eiame a1yaideo)

INTERNAL TRADE: Buying and selling of goods and services within the boundaries of a

nation is termed as internal trade.
@RERIANE Nljda kIR0 BT VILRJOM]H} BPMIBCNIBRBSEM3 2108BHBo ETVAUIMEBBBo AIIEBRBHWYO

ANTBHERHQo H21QYM@IOM BRYBLANO Q121000 )N Allglesmo.

Internal Trade can be classified into (i) Wholesale Trade (ii) Retail Trade.
@RYBLANO Q1320 10EO@ (i) HAIOMAILIa100 (i) 2210 Q1320 1000ag)IMTEBEOM MW MO 1@1HNI0.

WHOLESALE TRADE: Wholesale trade means buying and selling of goods and services in
large quantities for the purpose of resale or intermediate use.

ODITMNYOA100: aJNBANTBR |NHNICVWI  BROLIE1T3 MSHBBS Da lCINOIMICWI QleflV
@RBOINB3 210H63HEBI GIVAIMEBBREBI QAIIBRGH Qo ANTIHBHWQYo agjcg;(m(oﬂa)m HRIOMAULI2 1000 af)aD’

A l0Q.

RETAIL TRADE: Retail traders are engaged in buying large quantities of goods and services

from wholesalers and selling it in small lots directly to the ultimate consumers.
afllglo a1§9a1900: 2M1EI10 QIJ0n 1DA1B:UE HRIVDE 2|AISHHIBTE3 MM’ ALY @RS MVIWMEBBSo

GaVAIMEBBBo QB0 @RAD D OalIBGBISMIBNUIBS CMAI1S 621010 @REBANG3 flG3H63E:Q0 §.21Q)aM.

TYPES OF RETAIL TRADE

RETAILERS
I |
Itinerant Retailers Fixed Shop Retailers
| I
| | | I I

Peddlers Market Street Cheap Fixed Shop Small Fixed Shop Large
& Hawkers Traders Traders Jacks Retailers Retailers

General Specialty Street Stall Second Hand
Stores Shops Holders Goods Shop

Departmental Chain Stores/ pjail Order Consumer Super Vending
Stores Multiple Shops Houses Cooperative Markets Machines
Store

L. Itinerant Retailers: Itinerant retailers are traders who do not have a fixed place of business.
They move from place to place in search of customers.

44 Vijayabheri, Malappuram District Panchayat Educational Project



VORIV (JHDDIW 2llg]0 N1 10BlG:WB: 3@ MIVI® & a]0IS MVOLINILINOD Q1§00 I10G]HHBI6M
VRUVJGHDROW 211810 Q130 10OTHUT. BRAIG DalERIAMIGHOHB C®S] BAlSOm MIaM

29QIV1SCOMHN MIEBIAD.

1. Peddlers and Hawkers: They are small producers or petty traders who carry the products on
a bicycle, hand cart, cycle-rickshaw or on their heads. They move from place to place to sell their

products like toys, vegetables and fruits, snacks etc.
msan’ Al EHIB: @BRAIB §21QM1S DM |IBHEDI 2IQH:1S QIY0aIIR1GHEBI BRYAN, DB |INEEBUY

OOTVENS1GLI0, HHH AUMETWIGEI), HOMVENUB-O1SHHUWIGLID MRIWIGRID §)EhIMZMSID QflG3H63MD.
8100568303, aladN01H03, alP6EBU3, LIPLJBGHIMEEBUE DSEBIW DM |MEBRU3 AflGIHNING @RAIAG
B MOLICDHMIMo AHQIBTISEOMHN MIEBR.

2. Market Traders: Market traders are the small retailers who open their shops at different

market places on fixed days. They deal in low priced consumer items of daily use.
Al 2JAUSHHIB: MVl BlaiaveEsEl@d alolw MIBH9HQ" MNRIEBEITE HSH:UD DODBIN §2IQH;1S

@ 2]QISHHIVIEM 2lODEH 2|AUSHHNIB. MIED® §0alBWIW MVIWMEBBUB G0 ALIY” BRAIG HOBHI0 0
& 21Q)a.

3. Street Traders (Pavement Vendors): Street traders are found in busy street corners or
pavements for example, near railway stations and bus stands, and sell consumer items of

common use, such as stationery items, eatables and ready-made garments.
DM@ D 2JAUSHNIB (NSAHID B 2]AUSANIB): HDDAL” B> 2 |AUSHNIB DOCHHONW HDTBAYLHE1GRID

MS ODMRHSEICLI $H06MOQ |G, DB2200eMABIM; HOWIBIEA! GAYAHMUIAB0 MINY” TPIMARE:UBAB0
Ualalo. GIYEUMOT DMEBBUZ, BAHEMAMVIWMEBBUI, HOW]HAW W’ mqggse‘rsua @S68310Q AVIWIEM

9 IGRINAN MBS DaIGRIA) OJ(ngaG)(fZ} afll@dassamn.

4. Cheap Jacks: They have independent shops of a temporary nature in a business locality. They

change their business from one locality to another and deal in low priced consumer items as well

as services such as repair of watches, shoes etc.
aflai’ R0IBHUB: @RAIBHS BB ajAUS (JEGBUIDID MITIHNILINH TVILINIABS VI csosuo%loe;ua o6z

@aId ®6BBBOS MmN’ 8@ @Je30Om MM’ 20Qoam1eelHs” 20QHQo ANEIG:06010) OalGBISM)
DMBBIEjo Q05Jd U3, oYMV’ Ol jOB @SBRIV GILAIMEBEIEje MSaldgHHU8 MSTWD.

II. Fixed Shop Retailers: These are retail shops who maintain permanent establishments to sell

their merchandise.
L1000 MBS 211210 Q1§06 10E1B03: ®6BBBOS 21089 AN@BEHINY MLO1OAIW AVNIalMo

MA@ 211810 Q1§00 100 HSHBIEM MAL.
1. Fixed Shop Small Retailers (muflomunoaimgss ©41Qesls aNeio aiyoa10@1eud)
(i) General Stores: They are commonly found in a local market and residential areas. Such

stores remain open for long hours at convenient timings and often provide credit facilities to
some of their regular customers
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D@ GAVIQH:UD: SHAI AVIWIAEMWIWT MIAIVTHRAM (@JEB3UDEBEIR0, @ JOCBUD1H:
flateM1BHE1LN6M” $:06M |FIN®. BROMO GIRIQHUY MDHOY(@JBAIW TVAWEBRS1G3
26M1L8QMHE8IBo DOMIBTB830 &SIH® @RAIMAS allel MAl0e DalCBISMIBNUBAN alLIGa|0g0
aVIWMEBRUE HSMIW] ANT3H3HQYo §.21QaM0

(ii) Specialty Shops: These retail stores specialise in the sale of a specific line of products. For

example, shops selling children’s garments, men’s wear, ladies shoes, toys and gifts etc.
Vil PQWAMB:SHUWB: DD §21Q%1S GARIQHUS 8@ MAGFlaY 2T |MEBBBHS Q@M@

@@ o UYRLIBSBMD. 230a00eMOBIM), H:SlH86S mo&gmaﬁ, aJBaHDIGHBBS Ql(@emuﬁ, oglce;ge)s
al0BOMHUUD, »S1a 05688303, MLANIMEBUI DSEBRIWAI ANTHBAN HSHUI.
(iii) Street Stall Holders: are commonly found at street crossings or other places where flow of

traffic is heavy. They attract floating customers and deal mainly in goods of cheap variety like

hosiery products, toys, soft drinks, etc.
@O QNIUB MSTBMMAIB: HOGBEAUIOTBBSIGLI NDMINMo GBMAIBB NG TLOLIEBSEIGRI) OO0

BHSHU3 MIWIRIMWIVT HIMHA|FAM. @RAIAG, TVEMIRTABAM DalERIAMILHNS BRYHBaH]HB3H W0
& 8lq 0363303, VWIMBaOMIWEBU HYDMEN®  ANEIG06IT D@ |IMEBBUS &kha)0ISo 6.2IQ)a.
(iv) Second-Hand Goods Shop: These shops deal in second-hand or used goods, like books,

clothes, automobiles, furniture and other household goods. Generally, persons with modest

means purchase goods from such shops.
20160Ufl2] MVIWMEBBOHS AlMAMUDIAL Da IGWIW] ] aJINH6BBU3, m(@smcfa, 630@50600096MIL|B> U3,

aDB6M12JQHU3, AQ” mﬂguoe)(omge‘rsaa GaldBI88 MVIWMEBBUY MAIQ &halAlISo ©.21Q)aM. TVIWIEM

OO AUBRIM G060 QAUIANIHUS BROMOo HSHSTI MM’ TVIWMEIBU3 QIIEBRAMD.
2. Fixed Shop Large Retailers (mudlomunoningag aimdels allgjo adaiodeod)

(i) Departmental Stores: They are large establishments offering a wide variety of products,
classified into well defined departments, aimed at satisfying practically every customer’s need
under one roof. For example, there may be separate departments for medicines, furniture and
dress material within a store.

Wl AgOnM@ 6TRIQHUB: DI B@ GAGILBOW]M af)Ll0 DalERIGMINNHMRWo @RYNINDYEEBRU M0
(lollolle m&m(gngg, moea%doe)gomﬂ @101 ©OQIONWIMIBIM D@3 |MNEBBU3 QI0U30Mo 0.21Q)aM B3T3
Qlell®@ N2 IR . OBI00MANIM, B@ GIYIO1G3 AWANVB:UB, 0B 2JQHU3, QIRWIREM

MW UWBBNIV (@ JED s moeaqd@)cfo’ 0M2IW1a1a50.

(ii) Chain Stores or Multiple Shops: Chain stores or multiple shops are networks of retail shops
that are owned and operated by manufacturers or intermediaries. They establish a number of
shops with similar appearance in different parts of the country and deals in standardised and
branded consumer products.
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@oAIL GARINHUY: m1<80@ooes)goscsm>o MSMILILNHIWHSEWI DSANN W@ (@ JOIBOD o {lasan
2§10 aflGa]M WILIGBHS UYoRILIWIEM. GRAIAB MIRJOm1HM] allallw BOWEBBSIG3 TLROM
Galomeiss Mmloawl (snsao%;loe;oﬁ MN2a A8 Qo WANMIAIANEAYSBS, EUYIMAW’ Da IGRIBGM)

D@ |MMEBBUY HOHGHOVY0 621G,

(iif) Mail Order Houses: Mail order houses are the retail outlets that sell their merchandise
through mail. For obtaining orders, potential customers are approached through advertisements

in newspapers or magazines. Circulars, catalogues, samples and bills, and price lists are sent to

them by post.
on0l@d B838WAB MuAdAIMEaERU: HOWIG3 GRLOAI CGalddY’ B30a0T1AV” QERIM O@Ia |MNEEBRUY ANlE3HsIM

afle|MUILIM:SBI6M”. BIBAWQHU LIG1HBMM@IM” MIWIMWBS Da IGEIAMIBNNS o I(@EBS1GI0
201516l 988 o 100V6EBRS1E)OS VAT O8I0, MVBABLIQH:UY, HIQCLIIDEHUI, m)omﬂgoe;aa,
6T)_ﬂ%|8:ﬂ>03, aflelnNaloqa]Sld&:ud ag)am1al @ald@d alF]l GRAIGHS” GPWPAN.

(iv) Consumer Cooperative Store: is an organisation owned, managed and controlled by
consumers themselves. Their main objective is to reduce the number of middlemen and provide

service to the members. The cooperative stores generally buy in large quantities, from

manufacturers or wholesalers and sell them to the consumers at reasonable prices.
9a16RIAP TVaDMO6M TVoLIFBRUR: Do IEGRIAMINIBHS SATLNOW]LISBDo BROIBZOS

MY@MNHONLISBONIQ B@ TN IMAIEM MD. MSMILISNIBOS af)eiNo HOYHQ BRoWIEBRUIIN
GaVAIMo MMB:HQYo B-21Qdh af)MMNDITM” (JWIM EldiH}o. DalGBIADY TVaOBHOEM TV LIEBBUY
VIWIREMWIWT MIBENIDIGHSE]B3 MIBANI HRITNHN 2]QUSHHIGIGI MIGMI ALl @R8I 3
QIEBRH VO DaIBRIGMIBGHUIHH MOV OfleIR” O3B E: Qo §.alQ)a.

(v) Supermarkets: A supermarket is a large retailing business unit selling a wide variety of
consumer goods on the basis of low price appeal, wide variety and assortment, self-service and

heavy emphasis on merchandising appeal. Supermarkets are generally situated at the main

shopping centres.
ngn:i@o«‘}mga,(ﬁ: 0600 AfleIYeS @RYHBGaHeMo, HOAIANWIMIBAN GUIRINEMo, MVIWo GIVAIMo.,

Q@”umse‘eg@s QIBW1H Mo, DL|MEBS1EIeS @m)njlsbdmgoe) af)aMQIQeS BRSITLOINOMGI
alolWw®oo ©a1eBI8Y D@3 |MMEBU3 0lEEsMM 8@ alrllw olagwlellow” milavimay’ @em1gaem”
Mg l@ 2IBHHQG". JWIM GaHIq (oW EH@BEBBELIEM” HaIDD@HOI Tya|d 0(8066)809)03 audio]
G)DJQ‘)JGT)@”.

(vi) Vending Machines: It’s an automated coin or card operated machine that sells several

products such as platform tickets, milk, soft drinks etc. Vending machines can be useful for
selling pre-packed brands of low priced products which have high turnover.
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oIBUlow) HBaHIR®HUB/ TVIWo AlE|NVEEEBURB: 100 BaNIo 51@6)%@)03, ald@3, VVIM8a 10M1WEBRUY

@s6331 MEAIW] 9@ |MMeERUY AllTEHB0N B@ 306500091d:” BHIWIME/HIBAW” Dale@owla)’

@JUBOM]a {1880 HAHIMIMI®. AMBES] 2 10Q” 6 21Q) EJIMBARHU, VAN oﬂgmmogg@@o 0610

aleIss 903a]MeBU3 AlTIHNIMoe DAl DalEWIW(@)3RI6M.

GOODS AND SERVICES TAX: GST is a
destination-based single tax on the supply of
goods and services from the manufacturer to

the consumer.
210 GAVAIM MlG:@: MB3MI®INNG MIaN” Dal

€2OAMIANGLIBBS 210H3HBASYo CAVAIMEEBS
®5Qo A®EMANIM” LIHHLTVNIMo @RSITVLOIM

2069188 B39 MH® WM’ Rlag)myl.

GST
Goods & Service Tax

CGST SGST IGST

Central Goods State Goods and Integrated Goods
and Service Tax Service Tax and Service Tax

Key Features of GST:

Hlag) Q6 SJWIM qVOICUOAHD BB

1. One nation, one tax.

2. GST is applicable on the ‘supply’
of goods or services.

3. It is based on the principle of
destination-based consumption tax.

4. Import of goods and services is
treated as inter-State supplies and
is subject to IGST and customs
duties.

5. CGST, SGST and IGST are levied
at rates set by the GST Council.

BT IRy BT MM,

210HBHBHSEVI CGAVAUMBBSOHSECWO
'‘all@moem'am1a” GST anIdWEn26M.

DO LIS TVNIMHOD @RSINVNIMAIHH]1QYBS
0alBBIN MG 1WHS IO
@RSIMNIMNIBH QBB I6TT.
21088HBHSQo CAVAIMEBBBHSVYo MOSBAD]
@RADB@AVEMOIM TVHHIIV” @R
BHMINIBBNH Qo IGST, &IV’ ®1@WBAISUI
ag)amlalQ” oflewnosm:.

mZlag)ayl, afVERlag)myl, Oagelagayl
o)1l 2lag)ayl HDeMAVIE3 M1uDIW] 4]
M1EHH1®3 2JAGHAN.
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CHAPTER - 11

International Business I (@oruyowo 11 - @amanaay snilcmiimay” I)

Internal Business:

Business transaction taking place within the geographical boundaries of a

nation is known as domestic or national business or internal business or home Trade.

@REJAMO NIJIAldI:

8@ 002JOM1003 (E21K0TY 1000V BRGWBHUBABSZG MSHRM Mmilavlmay”

fDSa 19S1O6M @RYBLANO Q1§00 1900 BRHLIEIT GRUYIW N1§da 1000 @ROLIN; 1T BRYANATH: Al§dald00

@ROLIE 108 NIBaO]d: QIJ0alId00 af)aM aflElBsaM0.

International Business: Transactions takes place between two or more countries beyond thier

boundaries is known as international business or External Business or Foreign Trade
@RADIGIY IMIMQY": AEME0 AMILIW]HER) EIRLEERUS MNC3 AR TBHUBEHQ]OABS MSa GBS

@BRAMIOIY MIANIMIV” @BROLIHITE MIJa0y MINVINIY’ @ReLIS; @8 0lE3Ud Q1Yda 1000

af)aMO1Weq jgaM0.

Difference between Domestic and International Business
@RERYMO, GPANAE3uWI mimimays:ud mmie|as aly@aavaEsd

Basis
@nslaunimMo

Domestic Business
@RERLIMO AlYda 1900

International Business
@PAMIRIY (1§20 1000

(i) Nationality of buyers
and sellers
QI6BRANAIGBASQo

AN@BABMAUBOHSWo

alDO0) lo

Bother buyers and sellers belongs to
one country
QIEBRAMAIG0 AN@3HBANAUGo BT

0OR | B5200W101H630

Buyers and sellers from different

countries
Q6B AIG 0 AG3BBIMAUTo

aflaflw IR yERS1G3

MMs80100W1018s30

(ii) Nationality of other

stakeholders
(Qz oe;esm%e@e)s alM®O®) lo

Stakeholders like suppliers,
employees, middlemen, etc. are

belongs to one country
Al®0mMH9IG, 21N HNIA,

MSMNLIENIG @S6ERIVWAIR BGO

QIRLHOD o IDOMIIW]TIH630

The stakeholders are from

different countries
D603 aflofw 0022 \6EBs1os

MaM880100W 1018630

(iii) Mobility of factors of

production
9 IBM CLISH:6BBBOS

The degree of mobility of factors
like labour and capital is generally
more

The degree of mobility of these

factors are less
DD CLISHEBSOS

2IRINITDE:® O®O¥I@3, eiwmMo ADEN® D@|IBM | L ILINICABHMWQHS GRS
CLISHEIBBOS 21LIMICVH® BO0I06M”
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0ald@OA! GSOELINEM’

(iv) Accounts settlement
@RAHVNE” HIVG1E3HAT

Accounts are settled in national

currency
BRANVENZHUY GBUTY HOMIVIWIG3

©®1@q 006301

Accounts are settled in foreign

currency
@RADDMNZHUY QANGRUD

&HOMIIW1@3 @1Ba 063070

(v) Business regulations

and policies
nilavimay” mlea@emsBgo

m@mgo

Subject to the regulations and laws of

only one country
B0 00RO M@0

MNOQAHEMEBRUIGB0 MTWAEBRUIE530

aflcwmnoem’

Subject to regulations and laws

of different countries aflanw
o2\EBs1HLe1 MWEDEMEBBUIBE.

Mn6ERUISB80 AUNCWONIGM”

(vi) Currency used in

business transactions
Il @3 DSa 105HS103

Da 1GWINTHBaM HOMAV]

Currency of domestic country is used
@RYBLAMNO GHOMAV] DaIGWIUTIABIM

It uses currencies of more than

one country
OO dMMelWldo 002R2ERBOS

HOMINVNHUB DalEWIN]HBa0

Importance of International Business

@ROMIRIY ilardimqlo® @Jowamyo

1) It helps a country to dispose of surplus goods

in exchange of scarce one

2) It maintains price stability across the world
3) It helps to create better relation with other

nations

4) It helps to earn foreign exchange
5) It provide greater employment opportunities
6) It increases the standard of living of people

MVaOIW B30

1) 02J88 CVIWMEBRUY FBRIBNIW sanlm”

o100 allNEWIW1HHNIM D@ BT BIRYHDOD

2) O GRIGONMIG0 aflel rudle@ M1eIm13aman
3) 09" 002246EBE8NOW] Alda] MINTWo AYaflBHI0d
M@ MVaNIW1H63aT10

4) " afllE3UIMIM o EMSIM TVANIW LB

5) D@ ZSOM@3 HMIFILINITVOEBBU3 MD@BB:0

6) DO =MeEBges 21l MLl VATHATD

Benefits of International Business(@amaoiay snimimqmile® emgesanyd)

(a) Benefits to Countries

1. It helps to earn foreign exchange
2. It helps in efficient utilisation of
resources

3. Improving growth prospects and

(a) PIYFBBURBABBR BMFEEBUD
1. @’ alGBUoMIEM o EMSANIM” TVAOIWIHEBATO
2. Afl_QIEBEOS 3$HIOYAHUANIWY AMIGVWINEHIM’

M@ MVaNIW B30T
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employment opportunities 3. Q8B40 MIWIMHBo HMIYILIAUTVOBBB

4. Tt Increases the standard of living N 200 |STWATO

(b) Benefits to Firms 4. o =1l M0 DVWAAMIM MVA0IWVTERMD
1. It brings higher profit for home firms
2. Increased capacity utilisation

3. Prospects for growth and expansion of

(b) mundnIMmeaIBUBOB8E BMSRUR
1. @ ®E3U1W VIBaOTE: TVNIAIMEBRUIN DWAM

21080 M®3B:T

home firms

4. Way out to intense competition in 2. 20 ICRVINSHAMI GUaH] AIBWIo fl9Iad
domestic market Va0 H8300

5. Improved business vision 3. ®Egu10 MUV IMEBEHS AI8BalPo

e Jefd0emOm1MA88 MIWIDHOS TVa0IW]HBI

4. @R im0 aflaleMWIHLl HFOD ATV dG:0HBA0

5. ©02]0a]g MIMIMAY” BBUIMo MVIWIRIBEATO

Modes of Entry into International Business
(@amdesudle milminqy” @Jenumarmliass moByeaEnud)

1. Exporting and Importing (:@ga@Qo mossaciqo)

Export refers to sending of goods and services from the home country to foreign
countries for sale. Importing refers to purchasing of goods and services from foreign countries to
home country for domestic use.

oeaq»gg@‘l af) M@’ 2OYAILIOD MM’ A1E3U0 EIRYBBSICLINS 21088HB0 CIVAIMEBBSB0
AN@BaNPOW] BRPM@TOM Myaila lH8MM0. ERYBIAMO DalCWINOHIMIW] ale3Ud 0I2RYERS1M3
M1an” MIPOIR | COD A TMLIWMEBBGo EITLAIMEBBGo QIERM@THMWIEM” MOBBAD | af)an” alOQIN®
2. Contract Manufacturing (&000slmuaom@mi@d  alldanasmo)

Contract manufacturing refers to a type of international business where the firm enters
into a contract with one or a few local manufacturers in foreign countries to get certain

components or goods produced as per its specifications. It is also known as outsourcing.
Maflos 8@ HMINT AlE3LOMS8 BM (@JICBUTTH:GHMINTQYAIWT HEI01GRIRA|SHW0o JR®

a3 HMIM] JE§d MIBGRUEJHIVABB allel DD aldNEBBRUd MBI s MT3D:dhWo

9.21QMM.O@OM BVFEAIVIEIW)” ag)ao allglasam.
3. Licensing and Franchising (seeiqvadailowo @goeesminiiowo)

8@ MWD o010V MDSIBHOIHIMNE" BT ©IRYOOD HMIM] AflEBUd IO DOQOT3
SHNIM B’ (GTO@16)G§ Q1404 1000)@3, @ugo@g@;aﬁ «ma%zﬁﬂ«sﬁ aldh@a |00 af)aM1Ql DaleWIW 1)’

I’ MSOMIMS8 BRMAD] MEIM@TOHMDIM” @JINONUAVToW)” af)aM” alOQIND®.  GROMWO0
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@RMAD M@BHAN VNI INHOD @OINNNAIVAE af)io @MLicensing is a contractual arrangement

in which the one firm grants access to its patents, trade secrets or technology to another firm in a
foreign country for a fee called royalty. The firm that grants such permission is called Licensor
and to whom permission is given is called Licensee.

803 MUNJalMo BR®1H03 (sngqgoe,u'a’, Q1320100 PaOMVLEBBU3 , MVIGH: 1D A3 U3

0lEBUEIRIHOD AHQIT VNI INAMIM” GOIVM@G] af)aM” allglassan MIN® DHW B
Da IGWIN]ABANOMH MBS @RMAD ] M@IEH:AM BT HAIG (GHATHOMAION HHRITVAITVToU). RO 0o
@RMAMG] M@IEAM TVNIA IMODD HOLITVAITVA af)dMo @RMAG] LIF1ARAN TVUNIA IMODOD HORITVAIIU]
af)amo aflglasamn.

Franchising refers to granting permission by the parent company to another company in a
foreign country to provide service under its trade mark, patents or copyright for a fee. The firm

that grants such permission is called Franchiser and to whom permission is given is called
Franchisee. o eig1o8am N INOHO® @0I066RINS ag)do aflglasam.

4. Joint Ventures(ao@am auororeardl): Joint venture means establishing a firm that is jointly

owned by two or more independent firms.
VOB TVoM0BO Af)aINIM AGMEI ARMILIW]GEAI MVIMED TVNIAIMEEBSBOS TVOQSD

OSOHNVOMWIEIBS B@ MUNIalMo MVNJaildsd: af)aNIGM.
5. Wholly owned subsidiaries nj3smmnoqo 9samam@ie)ga 9alcundaimeanud

When the parent company acquires the full control over the foreign company by making
100% investment in its equity capital, it is called wholly owned subsidiary Company.

8@ 20Q) SHMNIM] GR®1OME M 191 PeIwMOmI@3 100% MIEHHlo MSOM] @ 30D
SHNINIQYHS GAD3 2N MVWAMEMo aBAQFHBEMIOS, BRDIOM o 3N PSHTVOMWL|BS

auenilaw1ol Hauml ag)an” ailglesamn.
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CHAPTER - 12

International business II (@prujo®o 12 - @RAMIEIY snilailmay” 1)

Export Trade and Import Trade (20480l &> aja1S0jo S@Qa@H & aja1Sajo )

Export trade refers to sale of domestic goods to a foreign country. Import trade refers to

purchase of goods from a foreign country for domestic use.

dam)gg(oﬂ Q14901000 af)IMN®” B@3 QNE3UD PIRICOMAN BRYEBYANO D@3 |INEBBUY

AN@BABM@TOM MYafla{las30M0. MOSBA®]T QI§2a 1000 af)ANIT NIBT1H: @RYAIUDYDHIMIW] BT

afleaud IR YO MIAN” AMVIWMEBBU AIIERMMIOM yalla (@M.

Export Procedure (5:0g0@) msaisignand)

1)

2)
3)

4)
5)
6)
7)
8)
9)

Receipt of Enquiry and Sending Quotations (@pem.iatemo qudG1H9Lk0 & IG5
@OW 5JORHIGHNEJ0 )
Receipt of Order or Indent (8030wa @peeiscd madawad’ mue:clend)

Assessing importer’s creditworthiness and securing a guarantee for payments
(DOSBADEHI0HAF HSEWINI® AfLIVIBOMELJo A lEMASHSSIMD@IM” 1WJEF] cMSelo )

Obtaining export License (&g OHLINVM Y AVMIIFHH @)

Obtaining pre-shipment finance (a31a®a0§1m” gadai’ @RYAIINI WMo MVIGalEO@3)
Production or procurement of goods (a1068&:80S 2®a193Mo EROEIEIT3 MVoBOEMo)
Pre-shipment Inspection (alai®a0dlm” gmda88 «1616w00wm)

Excise Clearance (ag)ooga” gloomday)

Obtaining Certificate of Origin (ndglafleng’ 8oan” 80l=1ad emMS@I)

10) Reservation of Shipping Space (atfla{lo1m” @030 3B:S] aBB3a]0S089@3)

11) Packing and Forwarding (ruowmesBud a 1066’ §.21Qejo @RQEHE)0)

12) Insurance of Goods (210685805 mMayy0mBaV)

13) Customs Clearance (&agoa” gloommy)

14) Obtaining Mates Receipts (eagoy” oa1@e:ud ei8ynoee@ )

15) Payment of Freight and Issuance of Bill of Lading (21088° @2l ©&0589ej0 @3 8dad”

enwlow” ajosaq]galenejo )

16) Preparation of Export Invoice (o@o@)%@ﬂ SHMBEOIWTINY ®HQINIBNTI)

17) Securing Payments (alemo 8h™S89@3 )
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Export Documents (&@2a@i @Sa10sloel @oeuadd )

1. Proforma Invoice: It is a document that contains details about the price, quality, grade, size,
weight, mode of delivery, type of packing and payment terms.
G(@JoGanIAdM ANV aflel, WeNmM1LINEe, GWA, alefla o, 8000, HALENNIGT ATD], alddelow)”

®Qo, GalWHRag MIMINLMGHUI ng)mﬂm@@)oe@ohdgg QflKoB0UERUS DUIOBHIBBAN BT
GOAIWIEMI®.

2. Indent: The document containing description of goods, price, delivery terms, etc. called
Indent or order.
naBwad: MLOWMEBBBHS aflalesemo, aflel, aaweilalo]l MlenIMWwmMEU3 MWl chaevoe@oggcm

GORINW MY BROLIN TGS B803WA ag)am” aflglasam.

3. Letter of Credit (LC): A Letter of Credit is a guarantee issued by the importer’s bank that it
will honour payment up to a certain amount of export bills to the bank of the exporter.
or19B B3a0’ OGN (ag)@dm): oem)gg(oﬂ 921QINVIBOS IS 1eRIAS 3@ MV @Ddh AUOHD

MDIH0 af)aIM” MOSBAM] SHIVHAF MNIVE;” MDIHAN NJIMEIVWIEM HLIQA Bal” AGWIG.

4. Certificate of origin: This is a certificate specifies the country in which goods are being
produced.
auBglafleng” Bdan Baledlnd: aF@” AR JEMIGM” AVIWMEBBUT MIREABBAND” ag)aN” AUYSMAIHBAT 33

QUG EYal Ecolel Dl

5. Shipping order: A shipping order is an instruction to the captain of the ship that the specified
goods after customs clearance at a designated port be received on board.
aHlrllow)’ 30BWA: 8@ MQHM DOAKID” BHANoM” H1WOMMVIM” GUdato MIBFlaY MVIWMEBBUD

Ba el Nfe:E1e8M@IN” dha |elongd &30alQm” M@E:aN M1BEZUAIEM” atla [low)” B0BWA.

6. Packing List: A packing list is a document stating the number of cases or packs and the
details of goods contained in these packs.
al@low elay 8@ alddslow)” eIy af)IN®” aldP BSOS ag)eP0Jo DD aloRHS108 BRSEE1V1@1B3M

(TDO(DO’)@B%@S O_I'](R)GC)OUZ)GGBQO QNSMHRIBE3AT 6303 GOAIWIE,

7. Shipping Bill: A shipping bill is a document containing particulars of goods, name of the
vessel, port at which goods are to be discharged, country of final destination, exporter’s name,
address, etc. based on which permission is granted by customs office for export.

atlefloy” nil@d: 210HBHBOS alKdBIUdEEBRU3, dhalellea) Cald, 2lode AWMU IAR" 6 216QME VORI,

@RAN]D L1HH{aIVNIMo, o@;@)g«sﬂ §.21QMWIBHS Gal®@, afledo HO@LINVWAIHW @RSTITVLNIMAIHH]
daaq};om)“ 32010V BRMAMT MTIHM BB CORIWIOMN” aHla (low)” mMN@3.

8. Carting order: It is an instruction to the staff at the gate of the port to allow the cargo inside
the dock.
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B3IBGlow) BaBWA: BWIBH1MNBSN@ 21088 HSOM10NS0M8 @ogRIom1ed cngleel £210INHEHIBHRSS
M1363uomIeM 1.

9. Mate’s Receipt: A mate’s receipt is a receipt issued by the mate or captain of the ship which
includes information about the name of the vessel, berth, date of shipment, description of
packages, marks and numbers, condition of the cargo at the time of receipt on board , etc.

GRQAY AMII®: khq L1903 Gald;, HMIBOD, @;@c{zm«sﬂ T, al0BHNZHBOS aflalosMmo, MIABH63HHU3,

MMIQBUT, 210691903 BRAINVD o) MIAUNWHB01 )88 flAI0EBU U3 delelloa] cng”
@ROLIETTE BY0a Q8 M@BN EIVI®” @BRYemM” cagy” oavlo.

10. Bill of Lading: Bill of Lading is a document wherein the shipping company gives its official
receipt for goods shipped in one of its vessels and at the same time contract to carry them at the
port of destination.

i@ 39a0" eeiuflow: MINM3 BIa0” RIWToW a)IND® dhq B8 HMIM] RO} BB dhqlel@d

2I0HBHUW HOG] af)IMDTHRQo @@ MIURA® LISHHINVOINAVBS DOYRITD af) O 1HHIOAAN
00019030 BVEBJOWIH AMITIWIEM” M@ 830a0” GrIWlowd.

11. Airway bill: It is a document wherein an airline company issues its official receipt of the
goods on board its aircraft, and gives an undertaking to carry them to the port of destination.
af)@@eal MiM: 8B af) WEo6LId HMIM] MEBEHS AlIMOMIM HVFIW 210891M” OdGSEAOWQ

@Al RIGHINVNINDD af)AN]EHINAAN D0a[lMo &S] af) W@ HHRING HMIMT M@IB:IM BB EBL0U1d:
BOGUWIEN” af)AGA enil@a.

12. Bill of exchange: A bill of exchange is an order to the importer to pay a certain sum of
money to or to the order of a certain person or the bearer of the instrument.
M@ B9a0” ag)@Balei’ : 3@ MG D& 3@ MVRIG AUYEN]CHNO BROEIE:1 EPWIBHS

BRYLEN(@JHI0GRI, BROLIETE HOGRANGNIVEMI MDIHINAM” MOSBAG |HHIOGMIS
BRYLENINHBIN BT GOIVWIE” MINT BIal” af)d; Calel

13. Marine Insurance: It is a certificate of insurance contract whereby the insurer agrees to

indemnify the insured against losses in sea perils.
2660M MABayYoMaV: @f101o OO0 IGlOENIME” HSO3 MIBNABS WI@ W EN200)aM

MaYTVIWSDHUBHE” MABAYOMWAV” 2f) ODWIUIHE” Ma 2 1Tla0I00 MTHINAIN” AVIND ] 5)0)¢:06ME"
B0V HMIM] aJOea |SANABAN  HOI06M” DOY.

14. Letter of indemnity: It is an undertaking given by the exporter to his bank to make good the
loss in the event of non receipt of payment from the importer.
oe19@ 8a0" aBewdlmlg @ MOBBO@HHIMIEE MM aleMo LIETEHIOD TVIa0I0 OGS Mato

MHOMIM 09)@)(%@1096)0(008 @6)0@ NIV 1M M@B:AMN 3@ BRMNBABSHN 1oM@Y,
Import Procedure (:oasadil msaisi@neaul)

1) Trade enquiry (QI§0a100 @GREMIaHeMo)
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2) Procurement of import licence ( osasa®1 soINMBIY” GNMS©I)

3) Obtaining foreign exchange ( aNesvdomosMyo TVMIORBHE3)

4) Placing order or indent (803aw3 @EREEIEIG3 MABALAF NGB0 )

5) Obtaining letter of credit (9193 892" 6(@WIG" GMS®I)

6) Arranging for finance (wmo MVIGBaNBO@3)

7) Receipt of shipment advice (alnio003” @ResALIN” UL NG:0169@3 )

8) Retirement of import documents (00s830®1 JnemMeEBEes Sl5WAONNT)_

9) Arrival of goods (210885805 agOME4j0m3)

10) Customs clearance and release of goods (& qgoy” gl@ommyo 21088503 0lgO>:0500)0 )
Import Documents (00a80@) MSalslorl RIS )
1. Trade Enquiry (a139a100 @oemiatsmo)

It is a written request by the importer to the foreign supplier to supply information

regarding price and other terms and conditions for exporting goods
aVIWMEBRUB oe;@g@”l 6)31@301)@10@@@ afleioe ag” m%mmumoe;go QlyIMNG:Bo MooNIaW g

af0IEEBU8 M@BHIM MOLBAG] 621QMMNWINE  AfleBUD PI221HO ANIMAEMHHIVM” BRWEEM
GOAIYLINBS BRELAMOMWIEN” QIYIa 100 GREM IaH6Mo.
2. Proforma Invoice (e@Jocnnodn snndeanaav)

It is a document which includes details such as quality, grade, design, size, wight, Price
and the terms and conditions on which export will take place.
WeMmM1.INEo, GWW; aleaauad, aleflajo, Bano, allel, @:@gm@ﬂ@gomﬂ MITWSa g aﬂsmcrwmdaago

QIyQITNOB:B0 ®5s68310 QflUdBIUIERUIT ®SEIEIW ANNIEBRBSEIAN B3T3 GOAIWIMIDY.
3. Import Order or Indent (0oesn@i 833wWA @ROLIBGI® @BALWD)

It is a document in which the importer places order for supply of goods to the exporter
which contains information regarding price, quality, quantity, size, grade, etc. of goods and other
terms and conditions of import.

210885865 aflel, enm1elnNoe, @R8AT, alellajo, YW AMELNWAIV MOBBANIQHS Ag”

aﬂamawmda;go QIO Bo MVosNITWa) QilalserRud Quae)o%)ogg;an OB BN
@:@g@%@omm” MLIWMEBRU3 ANOeMo amgfcmmﬂmo@ﬂ 63000WA@ M@IBAM BT CGONIVIMIGY.
4. Letter of credit (52198 8900 6@iq)

It is document which contains a guarantee from the importer’s bank to the exporter’s
bank stating that it is undertaking to honour the payment up to a certain amount of the bills
issued by the exporter for the goods exported.

@3@%@@1 ©.21Qam 210E3HUIBNIW] @@gm@’l@moaﬁ M@IZHAM 61').“%@)%6)5 8@ Mo @d QAUOHD

@:@({2@1@90@@0@) NI 1BRISH MTHOHAIN” NJIRMF] MTSHAN BT GOV

56 Vijayabheri, Malappuram District Panchayat Educational Project



5. Shipment advice (atlai®a® @@ooWINY’)

It is a document sent by the exporter to the importer containing information about the

shipment of goods.
210HBHBOS @;@gm@%@@@o@g@ alQlsaBUd Q@O@;OQ%GT) @S6ER1W c@;@gamcem(ooﬁ

OBBAD | HHIOM” @OV JHHIGHBAMM BB GORIWITMI®.
6. Bill of Lading (i@ a0’ eeiulow’)

It is document wherein the shipping company gives its official receipt for goods shipped

in one of its vessel and contract to carry them at the port of destination.
@3 B2a0’ cRIAWlow)” af)MN®” Ha @ HMIMT GRMINA B Halell@d 2I0IBHU3 HW]]

af) M@0 Qo AR MIVRI® LISHINVOINIDBB DOARIAD af) TN ]1HHINAM HIG1HMFV
BMYE3E10Ud 0aVImIWIem” Milos Boan” cGelWlow).
7. Airway Bill (ag@en enilad )

It is a document wherein, an airline company issues its official receipt of the goods on

board its aircraft, and given an undertaking to carry them to the port of destination.
B af)WAOOLINT HMIM] ®EBBBOS al2oMODI@ HOGIW 210D dE@SE100Qe @Al

LIHLTNIMOD) af) D ]HHNIHAM D0a (1000 &S] af) WA HHRIM BHMIMT MTHAN BTBEBYIUY
GOAIWIEM af)@ABEA MmIG3.
8. Bill of Entry (eni@d &0a0’ agyads] )

It is a form supplied by the customs office to the importer for filling and submitting for

assessment of customs import duty.
DOoBBA®] M1@BAIQHS PeIyMIBIM VAN IMIW] af@la {lABM@IM00 MVAGa [1883IMGY 1AW

OSBADTHNIOM” HAYoM” 30aL1I” M@HAN BT EaNINMI®.

9. Bill of exchange (snil@ &0a0” ag)@s@alermi’)

It is an order to the importer to pay a certain sum of money to, to the order of a certains
person or to the bearer of the instrument.
8@ MI® @& 8@ MV QlyeM1EHHI BROLIH 103 @RWIBHS BIRY26T()BHIOEAI, @ROL18; 13

6 HAUUBHNHIOEMI MDTIHHINAATN” MOBABAD 1HNHIOCMIS” BIRYEMNIaAS3aN @ GOMIWIM NG B30an”
o)) Galeri
10. Import general manifest (@emnads 2mo@ mmlo~nqy’)

It is a document which contains the details of imported goods and on the basis of which
the cargo is unloaded.
MOSBAD] 62l1Q) 210BHBOS ailuoBI0U06BRUd @aae)oes)oggrsm B@3 GOAIWIMID® .
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