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HIGHER SECONDARY EDUCATION

IIALF YEARLY EXAMII\ATIOI\ 2OI7

PART III

ECONOMICS
Maximum : 80 Scores

SET A

Time: ZtA hrs

Cool off time : 15 Minutes

General Instructions to candidates:
o There is a 'Cool offtime' of 1 5 minute in addition to the writing time of 2t/zhours. -

o Use the 'cool offtime'to get familiar with questions and to plan your answers.

o Read the questions carefully before answering

o Calculations, figures and graphs should be shown in the answer sheet itself
o Malayalam version ofthe questions is also provided.

o Gve equations wherever necessary

o Electronic devices except nonprogrammable calculators are not allowed in the Examination Hall.
o (r.t c ro; nil<E c q uo een uE

o crildgl.ds m;acotrum'lrd 
":;oero 15 o1crt5 '6JUA ac".d oc)so' qerecco'lo1dolo.

r QGrDocvnuA "$g}(DlTDrolcI a;mi GTJoBJ6BBUA LtocDc"rldqlo oLccoiaelomo.

o orrDed e,;5er;a,uE, illrorcnuS, 1oc.'nle,u0, "CIcrrj'loL eoroocdigcilcf,coorocrn e6rEcor'ko'laeremo.
r OoJcoJocnsa aetorcgrorofler;o crrcoEai@15l6rd.

o rorlo(/oJalgg cmnetord cruaolce)Jernua oorcs]6o6rDo

. GLdJcLr/lcoSo,uE 6)rJqccnceconD ocoEoer;aergo;a,u8 eivlsrocor;gg n(D] gqerdcgscdrrAd enJei(D
6rD or] o o-t co"l osc c ooc g1 (0E g 

"-r 
C cot c o1 oerccrE ot cs1 g.

Answer all questions from 1 to 9. Each question carries 7 score
(l olrurtoE 9 oooco;@ "Olgc G'rccJ6nBoEeei;o gorooooelrur]a. I mJcecd <rrlroo)

Give the economic term for the following.

I . The fraction ofdeposits that commercial banks

must keep with RBL

2. The monetary policy instrument used by RBI to
keep the stock of high powered money

unchanged from efiernal shocks.

3. The point at which Price: Shortrun Average

Cost is called

4. The investment made by gorrt. irrespective of
the level of income is called ..,..

CI)coe oe,cs;ronr'lglggorded snfiUcolcsq
oc(D crucmrroror'|A oj(lo rl6D9](d)J6.

1. ocem1e3eruce,;a,<rE, @ctolJc6 olm.l6oi
en:cter'lnf mllau1 gpolaaoene crjlcasi.'J
totofloofl GccDo.

2. 6rucooJ C6rgo'etcr6166B<rE olero oo"oorcodnfi
o:emroror'loerfl ongolloS ocgo orocorkoler;
cm<olcnccor'l RBI ruLaolaogcm olcrDmco) gr,:
ArO6fDo.

3. ojler = LcrocruJa,cet uoocsoo"l oc':enl oom
eru'l cn; or1 ocD ...... ... .. 

"61 
cm] oJl gi1 ao;rm;.

4. olo;oc<nccDJruJtoogcorou>ol. msonD;Cm

o] eJttrm cD'lcasio: acerd......
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5. "An individual producer under perfect
competition cannot influence the market price".

Which feature of perfect competition is
mentioned in the statement.

Which one of the following is true regarding
autonomous consumption.

a) At zero level of income consumption is

negative

b) At zero level of income consumption is

positive
c) At zero level of income consumption is

zgro

d) None ofthe above

Which one ofthe following factors will lead to
a rise in the price of commodity in the market.

a) The price ofits substitute falls

b) The price ofits complementary rises

c) The demand for the commodity falls

d) The supply ofthe commodity falls

A sellerunder perfect competition sells l0 units
of a commodity at Rs. l0 each. Calculate MR
when he sells 1 lm unit.

The income of an economy increases by Rs.

l2O crores as a result of an increase in govt.
autonomous expenditure by Rs. 40 crores.
Find out output multiplier.

6.

7.

8.

9.

10. Motch Column B with A. (I score each)
B A

a. Revenue receipts Construction of road bv

government

b. Capital receipts Salary of govt. employees

c. Revenue expcnditure Sale of shares of public sector

undertaking

d. Capital expenditure Goods and service tax (GST)
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5.

6.

8.

9.

7.

illlilllillilililil

"cn-lcD-r;6egg a,'ls aroruo a)Gffxc g rolofl oE

orSa<or1 cnrol geiorcaa,oS a,emlcg oll eloaor

m>rccolcn'laerccrE .ae1ccu16g." gBnc 1.'-rm5<orc

oJCD crDcruldg e,'ls aroruo csc(n.lcgololooa

"S'J 
d LcrJ G(olJa, ro ccu ceni rul'-fl C.eei;cm ci.

5'rce gc6rn ami e.'J Gcc <r)ot;accofl entml eigl S
(6) c Ot9 clj O aD J of, or col'l o8 <o O'l cor c col g.r: mi for c
olcD o€)eJto)JA.

a) orolaccDo crJJBJaca,Sccruccd

ecrl GGcc)o ocn<ng"l orcerri
b) oJ(oJaccno cJJgtJaca,Scm.rccd

Qcrl Gcc@o Gcr-JCCID'l 91 otceni
c) oJoJocff)o crJJBJAca,3ccnrccd

gojcec(/)o ctJJeBJoceni.

d) porcoflaf, 6raDJoS,.
(Dcoe oacsgrorofl o1 aei;cm oror'ld'6tti o€:s
a,ocerr5 eroJ cDcocDortD'loofl oileraold otdau
cn ojlcri e)co drD oca3 cmai.
a) Lc'lcor'lmmcotcnorm5rosoJloofl ofletccu'laf

Q6rlecarScm a]ooI
b) crJJ coa) oJ m5<orSojl ocfi oJl erol er; ene car3 crD

ordaucnoT
c) a,emrcgrorol'lroE csrg olcnS<or;otlocrfl e'-lc6

m rorofl ei; dYrilc6,3 cm a;o oi
d) a,ecrucgorol'ld rarg orm5<o'r;ot1oo,fl Loroc

cn rool'l e.rJGrB c a,J cm a3o oi.
*:;6ema,1s acuyDororor'lroE elo; oIIoEcLJCD€oc
od to co;errnS pcfdcmo 1o (oJcr-r cn'loaei'lo8
ofldalScm;. rl-coororD coll6rrnd orloEao;
c cn: c crd oel eel; rm m:'l a ccor oJ o] a c cD o a o dne
(6rDJe.
<oorenEoocrfl ocegcemamS or:eloi ao eacs'l
ordaol gcgccd 6lco; m-rcrurdor5ormmcofl oe.r
oJ o]o C cD o 1 2 0 ca, c s'l cor c ccu'l ot 6 eo'l .2-t]oot€o,loE,

A dd cm {DJ 5rDar o 6, o6ne (orol;e.
10. eacgo '.,€)' e6cgo '6Tfl' ccu;occcul G.o:oJo

c'lsl cc--tdasl3a. ( e:ceoccrnlcn;o r miea,cd
cu"koo)

B A

a- ooJmJA orooi tootendoaafrloofl co rou" nrldqat6rno

b. s3eiom cuocri orurr0elacf es"lrum€ordoera gg fdfixpo

c. oolQJS o-qlelol Orr.ll(Oa €SOJell flUOloJ(T)6lm

g3os slooo.l or'ld.um

d. q3elOm O-otelCU" rroooe €fruolm cnlo,aro'l (GST)
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Answer all questionsfrom 11 to 15. Each question carries 2 score.

(11 olroctE 15 olooc))sq .OSc G'rcoJ6nBcr6oo;o gorDoooelrol]&. 2 rnJcec6 o-r'loo)

11.

12.

13.

14.

15.

Categorize the following under public goods

and private goods.

Light house, car, clothe, national defence.

In the long rur\ a firm under perfect competition

cannot eam abnormal profit. State the reason.

State anytwo factorsthat cause aleft ward shift

of supply surve of a firm.

Prove that the balanced budget multiplier is
always equal to one.

Issue ofcurrency Gligh powered money) worth

Rs. 2000 cores by RBI leads to an increase in

the money supply by Rs. 8,000 cores.

Define money multiplier and find outthe value

ofit fromthe above statement.

I l. (Dcoe oacsSroroflolaerScmoroo ocrJcro;
orm5<o3arc6, cn:raco; orm5<or;as'ruE "Ocrfr
0r(0o <o'lo1ae'r]a.
eioerS "rolDm5, actd, otm5golo, eocro"lcol

Lc|.r<ar'lcocU)o

oJldq a'ls aron-:o acffucgrorofl oe-r p eiorc
o.a ccugernl g1o5 r:ldo€Jacereroorad teyacruc

(l)co6rD €.tcGo ccnsccrd ae1ot1g. 6co5'rDo
og)eJttrlJar.

ao} gelcJcBa cotlerrngiloefl coraccD oJlaro
ges Gorolc$ oco;cm<o1mi 6co6rD oca]ffD
oerrd oars drcnBcd t*rmSrocofl"eeT ;4.
onlcelodmiaiS 6ilsd <o;6rDo,o o{)GglceJo
' 6l(ni' cargcol'l o'laei; oacrd oogil ccul €o;a,.
2,OOO/- cacs'l olcLlcol3os a,oo0ml"l (erei",o

",-r 
c or td n d o errn ) RB I <aro s1 9p oeerl or <o'r1 o ofl

.ro g occcul m> cn rrd oel s cn aol'l tt$ c|..r em LctJB c

mom'floof, <crogcrl 8,000/- cacs1aorccor'l
o:6rao1g3.
CIJ6ID (')J6rDAo CD"ldoJ -nd eOnf, Lcrrm5(o)COI

maor'loE cnlcmSo <aorolocr$ o;eiJo aocrr!
(drd)]e.

Each question canies 3 score.

16. o)coe oacs;rorl'lSlggoloccl <norendoocQl

oofl oc$enJlooerGoDorlroE, cndceiccaei"scoa

"OCm1 
u>dm esBgilercofl (Doo rofl o1ael3a.

a) 10,000 oJ"'J oocor'lroEoor oocrleS;<ol
A,OemfOrOr'lCri

b) m>ccnrroror'le occBJ Lc'rc/dcneuBcd c'to'l

.'oco1ao;cmofl cn;gg en:ce,'locd cDao)

ocgeancd

c) L"'J(olJarucrila,S<cn1 criloaei'lerlgg
ordaocnoi

d) oileScreScm;rotorlcn;Eg 
"'JeDro'l 

oo-rercil

e) g.,:rorlcoco) o.olerd-lgg ordeocnoi

0 rangcnccnS cu;1accfl' otdrulgp€oc
mlgg mrcm.r roror'la, olceaer d.

12.

13.

14.

15.

Answer any five of the foloowing questions.
(.6ocoo"lerJo {6roerEi G'rcoJdcrruadd gcorDoonelrola. 3 mJcocd orlcoo)

16. Classify the following under stabilization, and

allocation functions ofthe government.

a) Rs. 10,000 for railway electrification

b) Change in banking polices to address

issues on recession

c) Increasein directtax rates.

d) Plan Expenditure for education

e) Increase in defence expenditure.

D Economic package to enhance aggregate

demand.
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t7. a) Define price elasticity of supply.

b) 'Identify the elastic and unitary elastic

supply curves fromthe given diagram

Dagram shows equilibrium income and output

in a two sector economy.

Diagrammatically explain the effect of an

increased autonomous investment on

equilibrium income and output.

Y

AD

19. Completethe chart.

Narrorv money Ml = ....t31...+....(9).

M2 = Ml +... (g)..

(d) M3 =,.. .(q)...+ Nettime deposis of

commercLrlbanks

M4=M3 +..,...(|)......

20. In a market with free entry and exit, the

demand function ir qo: 700 -P and supply
"function 

is qs : 500 + 3P. Find equilibrium price

and quantity.

21. Illustrate any 3 features of a market economy.

ililillillillilillrl

Lo.ro c cn roor"l ocrfl ot I et p erc m5rofl a,or

cnlt6cg'Jlaet3e,.

oa, cs3rurorl Slgg rurcor Loroorl oE pac
m5ofla, loJoccDo cot;ernlgcn peJc

c$ld; L.'Jocff)o €) crr,lol <o1o1go1or3a,.

17. a)

b)

Y
gstp

18. 18.

\1
quf,ntity Supptied

6io; ofleaareic mrmrrl irrSomnqoloeJ
m;cr.o]er1til oroJacmojso g dotcmoJ]o c\l)o)

iocoror'l oE o e,c s 
3 
roor'l o1 aei g cm;.

63 c c g c c 5rn ca cni cn"l easr.'-t roorl e-r] enac oJ 
J 
(m

ordralcnoi mco;alor o.ro;occnrorol'lergo

geT.':cmrorrlerJo g6rr|cdo](m ocso (\-Lo)

1<nrororlocrfl ml"'occotruldlcttfr olcroa"larol

7 rcY

19, o)coe o6cs](6rD'l5lgg "-tc6$ 
c't;droorlcorc

66,)Ja,.

rus3-ollorlomo Ml = ...(1)..+....(.9).

M2= Ml +...(g)..
(Q M3 = ....(q)...+ rulcn'lq1 ora3agloo

ma garenruo1 nilcee u amtd

M4=M3 +.....(0......

Grgcnom crr'ldoam m)rc<o)Lcroalgg noJ
eccrucgrorol'loer G.'.JoBCD odaao
qD - 700 - P cor;o Lolecmodmo Qs 

: 500 +
3P ogalcml. rucorS"Jl<or oJlelcolJo m.tctdrJ

eiko o.ro'l acem oJJo eo6rtiloro]a,.
orGCUCg m:mrri' oJJOJCTnCOt'lelel "{]O(O
o,1 er;o 3 goteror;o,roa,cd ofl o o1ao;a.

20.

21.
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72. Fromthe'followingbudget data calculate

rePresent,

b) What isthe significance ofrmax

c) Elucidatetherelationship between rate of

interest and bond Price'

Rate of interest

r max

Answeronyfourofthefotlowingquestions.Eachquestioncarries4score
(.6oron1er}cmoeiGalcojs|'Buao6ig6nDooog}(d)}e.4mJcacdofloro)

22. 6)coe oo,cs;rurofl5]gg onun'6e$ Brorol66tl

dloE crrlcmSo

"; 
ntt51 ounnlmA$

Ui "cncas'roE 
oruonlmi$

"ocrDlol 
aro6rB(6role,
gmo {iftJe

&rso ocgnd aeloaco;gE

o;eru-:coooo)

ooJcnJl oolelol
crler'lcro rooscrl

oolcDJi orooi

Olel(l)Cn OrielOl

23 . RDaDPro cDlo1ascldola,'

a) culcolcnrool'lroE corccoflo'f, 'A' m>lJld

dolcrD6)(d)065?

b) r max ocrfl co-rculccnJo o6.)elcdtl6'

c) oreflcrocn'l{o€6, }o aentcene'loct} oilemotSo

<oaa'l e-rlgg 6rufiu)o oJJ€(o oc€o]6r'

Speculative demand for moneY

ru)cCI Loolo'lcf, crucnrld otrp a"ls oron:o

6,G CruC g roror'l o p-r Lclo(rula'9 el LftJrJ CCD

OIL&o A,OSTBOIDIA''

LoJBcmooor crildeBgoflaoScm "$o(d)
er1a30 alcm] frel5€'6rjU6 cl6)V3<otla'

a) Revenuedeficit

b) Fiscal deficit

Item

CaPital receiPts excluding

borrowing

Revenue exPenditure

Interest Payments

Revenue receiPts

Capital exPenditure

23 . Obsen'e the diagram glven'

a) What does the Point

r min

0

Amount

130 crores

100 crores

l0 crores

60 crores

1 1 0 crores

'A' in the figure

130 eacsl
100 aacs''l

10 ca,csl
60 ca,cs'l

- 1 10 aa,cs'l

24. Observe the diagram'

Con/ Revenue

24.

MC

nDao) LU)o crrl o'l asflaoJa,'

AC

AVC

AR= MR

a)

b)

In the diagram identify the short run

supply curve of a firm under Perfect

competition

State any three factors deternrining snrpply

ofthe firm"

a)

b)
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25.

26.

27.

28.

Distinguish betrvean marginal propensrty
to consume and marginal propensity to

.save 
(NdPC and MpS) .

Complete the following consumption
schedule giiven that g: 100, MpC: 0.6

'GDP is generally considered as the index of
welfare of people'. Flowever this generalization
may not be always true. Gve any two reasons
to support your answer.

A conzumer attainsma:<imum satisfaction at the
point of optimum choice (Consumers
equilibrium). State the condition and
diagrammatically e,xplain how optimum choice
of a consumer is determined.

Total quantity offish supplied in the market is
affected as a result of the announcement of
trawling ban during the months ofJunq July by
the govemment. Graphically illustrate its effect
on equilibrium price and quantity offish bo,rght
and sold during this season.

g: 100, MPC:0.6 rargoeme,las e.'r
Ge ccD crr S'lc, crt1 d rOrOll a, o1aei; a,.

26. BcDcaruo aD;.o:aacol-l ooJc(oJco GDp
oQD 4,6rD6oCdooHslcml. oocmcns pnc
oDcaccDJ Orcfaeio6rno c,o3dcaole$ceJo
<oolorcaemoacrrig. crrlang;os oJcB
sBog crDc<l>laolaei;cm oerri acoemesncd
oJJ€cDacdo]6.

28.

ecLtccc€cDJ m;corge.flcDcojm)n ofl nf, eoJ
Qcdccc€cDcoi oloocolct'l ouordrJ j(d)laold
116; roorlcaj(olcm]. m:cro] efl o)coj Cruo o6y <ord)1

G!.JoJaDd-lgg ofJorcrun c|€)eJ(oJe?
cucol gcnroolocrfl m;orlcao c(drol cos e .,J ce c
d<olJ au aD; eikoc ot cun oJl ot o1 aei; a,.
e3er6, eglooeJ ocoDctlgilo8 onrenEoocrfl
1".ror3 corldo](m (6r0!Pd6rsaf aroruJ 6.DmJ)
cncrflaocq)o)o, erc(rucgoroloA aorDJ
tutoloefl LrrJBccnooRD enrccr:.laeilcml. gg.;
aturu5 roror1oa,fl cruoor3ailro on-ercon er;o,
mlmr;eflor c.ro'lacemrorofl e.l;o gdrecdo;oD
ocQo ctlollcoroorlocrfl sDor)caDrordrcns
oJlcroaoc€olar.

a)

b)

2s. a)

b)

m>1acco p"'leec<r)
mrlaccro $DCruceJ
e or td rur'l o'l 4 cfl cor; a.

il1ilil|flfillililtl

LcrJOJ6ID(d)@Jo,

LcrlOl6m(o)AOllo

Annrter any two of thefollowing questions. Each question carries S score.(.6oroe'lerlo o6rrd cdcojdrB'ae6i' goruloooe].o))6. 5 mJcacd or1<oo)

27.

Level ofincomffi Consumption(Q
0

500

t 000

I 500

2000
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29 . The price of paddy determined by the marka

and the pricefixed bythegovernmentto protect

paddy producers are given in the diagram'

a) Name the governmental intervention

programme at Price P, shown in the

diagram.

b) What is its efFect on suPPlY?

c) Explain such government intervention

programme to helP consumers.

(Hint :- Name of programme, its effect on

demand, its consequences)

"RBI purchases (or sells) govt. securities from

the general public in a bid to increase (or

decrease) the stock ofhigh powered money in

the economy''.

a) Identifu the monetary policy instrument

mentioned in the statement.

b) List out any other two monetary policy

instruments used bY RBI
c) E*plain how the inflationary pressures can

be controlled by using the above three

monetary PolicY instnrments.

29. omglocrfl a,cffucgoilerorSo, ocnH]9CcB
aoo m:"roccoflaeiccncaor'l <norerrdoacrfl

cn'l<ror ccu'l g oJl e-r ccu ) o c\D eD L<n rol0''1 o8 oa'c s]
roo>'lo'laeilcrr)].

QuantitY demanded

and suPPlied

a) oDcoLrnrolol'lroE Pr or"lelcculcf a'cern'l

do]$D cnolenOooofl esei"-tsoE cDS

ust tcocr'laoogs;Cm cortd tgft;?
b) pnc oJle-l t.-reCmoo"rla$ "Olcnn 

c'oe:

aceni g6rec€eilcmcir
c) go.teeca(cDcaoCIg ml"'occoiloei;cmcol

cnccot'l cnorenEeraofl prolo'lororcnl<o8 cns

('rd)JcrD ps ocll s al8 orlot oldoJ&,
( m.:3 

"-r 
cn : G oJ t5, c -l cr: cn clnr'l el J 

srra ccao )crD

o.O e.lo. GIT0CDCId)O .O e-rarruE )

30. "o5).roolcorda-ti oJ6lrlcltonoafl G(CIol(oo

or 6 nol g| dei ] ol c cD c cotl (4,3 o do J 
oJ c cn c or'l )

RBI <norerrAooofl eimle,Jlolil a',<fr octJc<o]

Ansper any two of the following questions. Each question carries I score'

(.6ororn'lerlo o6rrd G'rcos66BsAdd g61mtloooel661lor. 8 mJcac6 orlalo)

30

orl.'rerrilcol']roE

(or1o6eei3cm])"

crilcm;o oJc66lrJcID].

a) 1.,-rmiroco.rcnco,tlo8 cru]-ilRn9J cil6rD

CDCCD gcJ A, O6TDo <irrlolqcfl col}a'.

b) RBI Qdeo)ccnlaoScm aS o6nEl

cLIsIDCDAO QoJArO6rDegfrCd eJ|$li

O'J9]4,.
c) oJ6rDoc|J(o]do(olo) cn'lccuccnn'lae"l3cm<ot1

cncccu'l a;ag1c* crul"il$dolcm alcrd
arcdgyaf,ut oOGBoCD 9.,leolccn1
65)lr)l "61crd 

ot'l <roo oc6oJa,.
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31. Observe the diagram.

' Cost/

Revenue

q

Name the market structure shown in the
diagram and state its features.

What are the short run profit ma:<imising

conditions ofa firm in such a market.

Diagrammatically illustrate the long run
equilibrium ofa firm in such a market.

32. Write down the steps of measuring
national income by using Vah"re Added
N{cthod and Income method.
Calculate n*NPr" (National Income)
from the following data

0! a0 L@o cDl o"l e,si1€o3al.I tr.

a)

b)

c)

P=AR= MR

q1 euantity

a) ctlcorgcnroorlroS acerrrl4[o1aer;cm
6rGmJcg oelsCnaDJOS ecr.rOOeSrol
mrofl c cro"sc(D a ua lorm5rolcojlaer;a.

b) proorororo'lerJgg a,cmrcg o€.lscD

aD]CI8 GloJ goEo.lcocn corgerrnglcr)

Lor)CruJeCerOrd crlOoCOtCffl EJCTBo

GCDSJCmdrlgg oJJoJCrun aruE
o{.)oei?Dflco?

c) poororoor"lel3gg eccrucgoe,scD
ao1toE dto3 poEgcr:m cor;errrlgloofl
a'ld oeLac eJ, m)oo); efl alcocrun cr,tlaQ)

;<nrutotl oefi cruorlcco romcoE oJJd(D oc
dO)ar.

32. a) ag5ilcordrool o3er5o"l<ofl, olo;occD
o"kol o6lcrrrlorcol'la;os coco.laot oJ(oJ

oco)o o)5rD€ocao;cmorlmlgg o€JS

esBUA oOeJ(o)J6.

b) cnoEa,lcoiglgg B(orocuBgncil crrlcm;o
NNP r" (cacro"l@oo;occno) ecem;e.

a)

lr)

Item rn crores

a

b

c

d

e.

Gross value of outpu

Depreciation

Intermediate consumption

Net indirect mx

Net factor income from abroad

800

50

200

40

100
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