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    Part – III     

 ACCOUNTANCY WITH ANALYSIS OF FINANCIAL STATEMENTS  
Maximum : 80 Scores 

    Time : 2½  Hours  

    Cool-off time : 20 Minutes 
  

General Instructions to Candidates : 

 There is a ‘Cool-off time’ of 20 minutes in addition to the writing time. 

 Use the ‘Cool-off time’ to get familiar with questions and to plan your answers. 

 Read questions carefully before answering. 

 Read the instructions carefully. 

 Calculations, figures and graphs should be shown in the answer sheet itself. 

 Malayalam version of the questions is also provided. 
 Give equations wherever necessary. 
 Electronic devices except non-programmable calculators are not allowed in the 

Examination Hall. 
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I. Answer all questions from 1 to 8. Each carries 1 score.  (8  1 = 8)  

1. Ledger is the book of ______ entry. 

 (a) First   

 (b) Second 

 (c) Original  

 (d) All of these 

 

2.  The statement showing Financial position of a business as on a specified date. 

 (a) Balance Sheet 

 (b) Trading Account 

 (c) Profit and Loss Account 

 (d) None of these 

 

3.  Costs incurred by a business in the process of earning revenue are known as _____. 

 (a) Expenses 

 (b) Revenues 

 (c) Drawings 

 (d) Profit 

 

4.  In purchase day book, goods purchased on ______ are recorded. 

 (a) Cash   

 (b) Credit 

 (c) Both Cash and Credit 

 (d) None of these 
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I. 1  8    . 1  . (8  1 = 8)  

1. ______   . 

 (a)  

 (b)  

 (c)  

 (d)  

 

2.        

. 

 (a)   

 (b)   

 (c)    

 (d)  

 

3.         _____ 

. 

 (a)   

 (b)  

 (c)    

 (d)  

 

4.     ______    . 

 (a)    

 (b)  

 (c)    

 (d)  
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5.  Identify the statement prepared to test the arithmetical accuracy of the books of 

accounts. 

 (a) Trial Balance 

 (b) Balance Sheet 

 (c) Trading Account 

 (d) Profit and Loss Account 

 

6.  The benefit of expenditure extends more than one accounting year is termed as _____. 

 (a) Revenue expenditure 

 (b) Capital expenditure 

 (c) Deferred expenditure 

 (d) None of these 

 

7.  ______ is the decline in the value of assets on account of wear and tear, passage of time 

etc. 

 (a) Bad debts 

 (b) Provision 

 (c) Stock  

 (d) Depreciation 

 

8.  Modern Computerised Accounting Systems are based on the concept of ______. 

 (a) Database 

 (b) Manual 

 (c) Online  

 (d) None of these 
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5.          

 . 

 (a)   

 (b)   

 (c)   

 (d)   

 

6.         

   _____  . 

 (a)   

 (b)   

 (c)    

 (d)  

 

7.  ,      

  ______  . 

 (a)  

 (b)  

 (c)  

 (d)  

 

8.      ______   

. 

 (a)  

 (b)  

 (c)  

 (d)  
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II. Answer any 3 questions from 9 to 14. Each carries 2 scores.  (3  2 = 6)  

9. Write any two users of accounting information. 

10. What are the differences between Journal and Ledger ? 

11. Write the treatment of “closing stock” in the financial statement of a business 

enterprise. 

12. Name any two special journals. 

13. From the following information, calculate the yearly amount of depreciation under 

straight line method. 

 Purchase cost of machinery ` 2,80,000 

 Installation charges ` 30,000  

 Useful life period 5 years 

 Salvage value after 5 years ` 10,000 

14. State the three parties involved in a Bill of Exchange. 

 

III. Answer any 3 questions from 15 to 20. Each carries 3 scores.  (3  3 = 9)  

15. Briefly explain the duality concept of accounting. 

16. Why adjusting entries are necessary for preparing financial statements ? 

17. Describe the needs for preparing Bank Reconciliation statement. 

18. What are the possible reasons for keeping incomplete records for accounting ? 

19. Calculate Profit or Loss made by Mr. Sajith from the following information under 

statement of affairs method. 

 Capital at the beginning of year (1-1-2020)  ` 1,00,000 

 Capital at the end of year (31-12-2020)   ` 1,80,000 

 Additional capital introduced by Sajith during the year 2020   ` 50,000 

 Drawings during the year 2020     ` 5,000 
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II. 9  14    3  .    

2  .   (3  2 = 6)  

9.       . 

10.      ? 

11.     “ ” 

 . 

12.      . 

13.      

  . 

    2,80,000  

   30,000  

     5 . 

  5    10,000 . 

14.      . 

 

III. 15  20    3  .    

3  .   (3  3 = 9)  

15.  “ ”  . 

16.        

 ? 

17.      . 

18.      

  ? 

19.         

   . 

   (1-1-2020)    1,00,000  

   (31-12-2020)    1,80,000  

 2020      50,000  

 2020        5,000  
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20. Enter the following transaction in Simple Cash Book for November, 2018. 

2018     ` 

November   1 Cash in hand 8,000 

      "   5  Purchased goods 1,200 

      "   8 Sold goods for cash 1,600 

      " 17 Paid to Mahesh 3,000 

      " 26 Purchase stationery 250 

      " 30 Paid salary 3,500 

 

IV. Answer any 4 questions from 21 to 30. Each carries 4 scores.  (4  4 = 16)  

21. From the following information, calculate the cost of Goods Sold and Gross Profit. 

 ` 

Opening Stock 10,000 

Purchases 22,000 

Wages 3,000 

Sales 40,000 

Closing Stock 8,000 

 

22. Explain the objectives of preparing the Trial Balance. 

 

23. Pass necessary adjusting entries to record the following transactions : 

 (a) Wages outstanding  ` 800 

 (b) Prepaid insurance   ` 500 

 (c) Depreciation on furniture  ` 1,600 

 (d) Interest on investment accrued   ` 400 
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20.    2018     
 . 

2018         

     1   8,000 

      "   5    1,200 

      "   8   1,600 

      " 17   3,000 

      " 26   250 

      " 30    3,500 

 

IV. 21  30    4  .    

4  .   (4  4 = 16)  

21.    “   ”, 
 . 

         

  10,000 

 22,000 

 3,000 

 40,000 

  8,000 

 

22.     . 
 

23.      
 . 

 (a)    800  

 (b)     500  

 (c)    1,600  

 (d)     400  
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24. Identify and explain the accounting concepts behind the following statements : 

 (a) Transactions expressed in terms of money are recorded in the books of account. 

 (b) Follow the same accounting principle and practices while preparing the financial 

statements. 

 

25. Identify the accounting terms mentioned in the following : 

 (a) The obligations or debts that an enterprise has to pay at some time in the future. 

 (b) The amount invested by the owner in the business. 

 (c) The balance of goods available with the business for sale on a particular date. 

 (d) Withdrawal of cash or goods from the business by the owner for personal use. 

 

26. State any four essential features of Bill of Exchange. 

 

27. Write the fundamental rules of Debit and Credit in respect of the following accounts : 

 (a) Asset   (b) Liability 

 (c) Expenses (d) Revenues 

 

28. M/s Mayoor Enterprises acquired a Printing Machine for ` 92,000 on 1st April, 2015 

and spent ` 8,000 on its installation. Depreciation provided at 10% per annum on 

written down value basis. Prepare Machinery Account for the first four years. Books 

are closed on 31st March every year. 

 

29. State the different elements of a Computer System. 

 

30. Write short notes on the following : 

 (a) Outstanding expenses 

 (b) Accrued income 
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24.      
  . 

 (a)      
. 

 (b)        
 . 

 

25.     . 

 (a)       . 

 (b)    . 

 (c)       
 . 

 (d)    ,   
 . 

 

26.       . 

 

27.       
 . 

 (a)   (b)  

 (c)  (d)  

 

28.   2015  1  92,000      
.   8,000  ,   
 10%  .   
  31       
  . 

 

29.      . 

 

30.  . 

 (a)   

 (b)   
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V. Answer any 5 questions from 31 to 40. Each carries 5 scores.  (5  5 = 25)  

31. Match the following : 

A B 

(a) Business has an indefinite future life (1) Conservatism 

(b) Policy of playing safe (2) Business Entity Concept 

(c) Irrelevant information may be omitted 

from financial statement 

(3) Going Concern Concept 

(d) Separate existence (4) Accounting Period Concept 

(e) Preparation of financial statement (5) Materiality concept 

 

32. Briefly explain the meaning and objectives of Accounting. 

 

33. Prepare Sales Journal of M/s Bombay Bazar from the following information : 

2020  

December    1 Sold 10 Laptop to Muneer @ ` 15,000 per laptop. 

      "   20  Sold 5 Wooden tables to Hamza @ ` 5,000 per table. 

      "   26 Sold 6 Dining tables to Alex @ ` 12,000 per table and allowed 

10% trade discount. 

      "   30 Sold 12 chairs to Kumar @ ` 800 per chair. 

 

34. Prepare accounting equation from the following transactions : 

 (a) Arun started business with cash  ` 2,00,000 

 (b) Purchased goods for cash   ` 30,000 

 (c) Purchased goods on credit   ` 20,000 

 (d) Paid salary   ` 10,000 
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V. 31  40    5  .    

5  .   (5  5 = 25)  

31.    : 

A B 

(a)   
 

(1)    

(b)     (2)    

(c)   
  
  

(3)    

(d)   (4)   
 

(e)    (5)   

 

32.     . 

 

33.        
 . 

2020  

    1 15,000   10   . 

      "   20  5,000      5  
 . 

      "   26 12,000   6    

 10%    
. 

      "   30 800   12   . 

 

34.      . 

 (a)  2,00,000     . 

 (b) 30,000     

 (c) 20,000    . 

 (d)   10,000 .  
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35. From the following particulars, prepare an analytical Petty Cash Book for the month of 

January 2021, under the Imprest system. 

2021 Particulars/Details Amount 

` 

    January   1 Cash received from Main Cashier 500 

        "   2  Postage 30 

        "   3 Office cleaning 50 

        "   6 Stationery 70 

        " 10 Repairing charges 40 

        " 13 Cartage 60 

        " 18 Stamp purchased 20 

        " 20 Pen purchased 25 

        " 26 Telephone charges 10 

        " 30 Office cleaning 50 

 

36. Describe any five reasons of differences between Cash book and Pass book balances. 

 

37. Rectify the following errors : 

 (a) Purchase of Machinery from ABC agencies for ` 25,000 is recorded in Purchase 

Day Book. 

 (b) Sale of office furniture for ` 8,200 posted to sales account. 

 (c) Purchase of furniture for the personal use of the proprietor of ` 2,000 has been 

debited in furniture account. 

 (d) Wages paid to Riju is debited to his personal account ` 4,600. 

 (e) Sales day book overcast by ` 700. 
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35.     2021  

       . 

2021   

() 

   1      500 

        "   2    30 

        "   3   50 

        "   6  70 

        " 10   40 

        " 13  60 

        " 18   20 

        " 20   25 

        " 26   10 

        " 30   50 

 

36.       

    . 

 

37.    . 

 (a)    25,000   . 

   . 

 (b) 8,200        

. 

 (c)     2,000   

   . 

 (d)   4,600     

  . 

 (e)    700   . 
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38. Prepare a Trading account of Arafa Traders from the following information related to 

31st December, 2019. 

 ` 

Opening Stock 30,000 

Purchases 94,000 

Sales 2,06,000 

Return outwards 3,000 

Return inwards 2,000 

Wages 18,000 

Office Rent 2,300 

Factory Rent 2,400 

Coal, Gas and Water 1,900 

Closing Stock 24,000 

 

39. List out the various advantages of Computerised Accounting System. 

 

40. Complete the table based on hint given : 

 Adjustment Treatment in Trading, 

Profit and Loss Account 

Treatment in 

Balance Sheet 

Hint : Outstanding 

Expenses 

Added to the respective 

expense on the debit side  

Shown on the 

liability side 

(a)  Prepaid Expenses ? 

(1) 

? 

(2) 

(b) Income received in 

advance 

Deducted from the 

respective income on the 

credit side. 

? 

(3) 

(c) Income earned but 

not received 

? 

(4) 

? 

(5) 
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38.   2019  31    . 

  

  30,000 

 94,000 

 2,06,000 

  3,000 

  2,000 

  18,000 

  2,300 

  2,400 

, ,  1,900 

  24,000 

 

39.     . 

 

40.      . 

     

  

  

  

   

Hint      

 

 

 
 

(a)    

 

? 

(1) 

? 

(2) 

(b)    

 

  

  
  

? 

(3) 

(c)   ? 

(4) 

? 

(5) 
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VI. Answer any 2 questions from 41 to 44. Each carries 8 scores.  (2  8 = 16)  

41. From the following transactions of M/s Bismi Traders, prepare double Column Cash 

Book for the month of April, 2021. 

2021       ` 

     April   1 Cash in hand 24,000 

        "   1  Cash at Bank 52,500 

        "   5 Wages paid 4,000 

        "   8 Cash sales 60,000 

        " 10 Purchased goods by cheque 20,000 

        " 12 Deposited into bank 30,000 

        " 15 Dividend collected by bank 5,000 

        " 18 Paid Telephone bill by cheque 1,800 

        " 24 Purchased furniture for cash 6,000 

        " 26 Withdrew cash from bank for personal use 900 

        " 28 Paid insurance premium by cheque 1,650 

        " 30 Paid salary 7,500 

 

42. Journalise the following transactions in the book of Mr. Rohit : 

2021  ` 

     January   1 Commenced business with cash 3,00,000 

        "   2  Purchased goods for cash 50,000 

        "   5 Sold goods to Mr. Harshan 7,000 

        "        12 Commission received 1,000 

        " 14 Open a bank account with SBI 50,000 

        " 20 Paid for trade expenses by cheque 2,000 

        " 26 Purchased Machinery from Sonu 80,000 

        " 30 Goods used for household 3,000 
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VI. 41  44    2  .    
8  .   (2  8 = 16)  

41.      2021   
    . 

2021   

       1   24,000 

        "   1    52,500 

        "   5   4,000 

        "   8   60,000 

        " 10     20,000 

        " 12    30,000 

        " 15    5,000 

        " 18      1,800 

        " 24   6,000 

        " 26     
 

900 

        " 28     1,650 

        " 30   7,500 

 

42.       . 

2021   

      1   3,00,000 

        "   2    50,000 

        "   5     7,000 

        "        12   1,000 

        " 14 ..   
  50,000 

        " 20     2,000 

        " 26     80,000 

        " 30    
 3,000 
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43. The following Trial Balance is extracted from the books of Deepu on 31st March, 2021. 

       Trial Balance as on 31-03-2021 

Particulars Dr. Amount Cr. Amount 

(`) (`) 

Capital  1,40,000 

sFurniture 18,000  

Sundry Debtors 6,800  

Sundry Creditors  5,000 

Building 75,000  

Bills payable  2,100 

Purchases 21,000  

Sales  32,500 

Purchase return  1,000 

Sales return 500  

Salaries 8,200  

Wages 1,600  

Commission  4,400 

Opening stock 19,000  

Rent 6,800  

Cash in hand 5,100  

Cash at Bank 23,000  

 1,85,000 1,85,000 

 Closing stock as on 31st March, 2021 ` 24,000. 

 You are required to prepare Trading, Profit and Loss account for the year ending                   

31st March, 2021 and Balance Sheet as on that date. 
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43.      2021  31- 

   . 

                    31-03-2021    

   

  

  1,40,000 

 18,000  

  6,800  

   5,000 

 75,000  

   2,100 

 21,000  

  32,500 

   1,000 

  500  

 8,200  

 1,600  

  4,400 

  19,000  

 6,800  

 5,100  

 23,000  

 1,85,000 1,85,000 

   (31-03-2021) 24,000 . 

 2021  31-   - ,  

 . 
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44. (a) Discuss the purpose of preparing Profit and Loss account and Balance Sheet. (3) 

 (b) A portion of Trial Balance on 31st March, 2020 is as follows :  

Debtors ` 81,000 

Bad debts ` 3,000 

  Additional information : 

  (1) Further bad debts to be written off ` 1,000 

  (2) Create provision for bad debts at 5% on debtors. 

  Give journal entries and show how these items will appear in the financial 

statements of the firm.   (5) 

__________ 
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44. (a)   ,    

.   (3) 

 (b) 2020  31       . 

 81,000  

  3,000  

    : 

  (1)      1,000 . 

  (2)  5%     

. 

         

     . (5)  

___________ 
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