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FOCUS AREA
8. LOCAL GOVERNMENTS

In 1989, the PK Thungon Committee recommended
constitutional recommendation to local government bodies. Committee
also suggested uniform structure, periodic election and more powers to the
local government. On the basis of this recommendation, the Indian
Parliament passed 73" and 74™ constitutional amendments.

73" Amendment to the Constitution

The 73 Amendment refers to local governments in rural areas or
Panchayati Raj Institutions. The following are the major changes brought
by 73rd Amendment.

1. Three Tier Structure -A three-tier panchayat system consisting of
Gram Panchayat, Block Panchayat and District Panchayat should be
implemented in all states. It also proposed the formation of a Gram
Sabha consists of all adult members registered as voters in the
Panchayath area.

2. The election - The panchayat members are directly elected by the
people. The term of panchayats is five years.

3. Reservation — 50% of_Seats in panchayat institutions are reserved for
women. Reservation for Scheduled Caste and Scheduled Tribes are also
provided.

4 .Transfer of Subjects -29 subjects under the jurisdiction of the state
government were transferred to the local governments.

5. State Election Commissioner -Flections to Panchayati Raj
institutions are conducted by the State Election Commission.
6. State Finance Commission - The State Government is
required to appointa Finance Commission every five years to
check the financial position of the Local Governments and to
transfer necessary funds.
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