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(FORMATION OF A COMPANY)
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( SOURCES OF BUSINESS FINANCE)
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Classification of Sources of Funds

Source of Funds
Classification

I

On the basis of

On the basis of

period

Long-term

m Equity shares

H Retained earnings

M Preference shares

H Debentures

B [oan from financial
institutions

M [Loan from banks

ownership
Shortteri Owner’s Borrowed Funds
: . Funds H Debentures
M Trade credit —— 1 p —
o ‘4 w >
W Factoring Squity ® Loans Amm .an s_
= shares B Loans from financial
m Banks ; X ;
< ®W Retained institutions
B Commercial ; ; 3
: earnings ™ Public deposits
paper

v

Medium-term

B Loan from banks

B Public deposits

B Loan from financial
Institutions

B Lease financing

B Lease financing

B Commercial
Papers

MOIMIED & 9ollsomlem Moo 11T

A. &2200WIw)es @rSTmodmoo 1o

On the basis of
source of I{cncration

Internal External

Sources Sources

m Equity H Financial
share institutions
capital ® Loan from

B Retained banks
earnings H Preference

shares

W Public deposits

H Debenture

M Lease
financing

®m Commercial
papers

B Trade credit

W Factoring
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al® a1 &H0d (Limitations)

a) enEOMI®M MIMo @M@ aliMo @G ENMD  BIaNB] OSOD:WDHE)
@BRMoM ynt O I@ENSIH6)0

b) ansomle G@eEAT AUAMCMIN AU OIMORMO NI OO &®)
@emllond® goailsadem.

c) M@)o 1 ouUgla{l) 9ale@d0)16020d MVIW @M.

32000 &0 YOOV I0E6H (Issue of Shares)



B2a001HW () 02100®) MAIOBTHNRM DAIWMEOD  6IaDE] AJRIWMo
af)MalO®@M). BN 008U 2l]1e0)M™M BGRE1M Blan®l®PSA af)m
alO@YM). MYMNEMM BIaN®1HW, MIWIEEM BIaDB B )M 1@BeMm  B)M o
3200168 s,

A. (ad1a00MM 0MWO)&UD (Preference Shares)

a8 oo mlessl@ aneafl.0lmoe ai€lee)molmie, &muml  enllmimmd
(edOURODMo  @RAUMIM o {leeyemudod @elWmo olcles  ai€leenym
&0 (OO 180 MNMM@BE BIaNB1HEI6M  MNEMM BIaN®1BA. (atflanOMdm)
8200 1WSAHDHE MEBROG MIOWISNM &I (OB 1M AI(@CA OIS 6.21Q DM
MOIW 18 HW88]).

n)6MeBRUDd (Merits)

a) mllo mlessl® eneala0lmo aiglemyma@Imom, mdlead®  AIEAdIMo
©ENBI M.

b) &) O 60D olav @ 1@ aualo QIY@dMo ecuemeamy
@R (N 1BNMAUASS BRMIEWIRJAIEN 0D BIaNB 1SHM.

c) @101 @ranrl®saddes &MMIWes BEMOD 1eRgs MW (MeMo MaYealslel.
d) & aum 198 GRS MEBGA | D BIaN® 10D @G0 Q26BN MVIW ;0.
e) &MUMI®Os MIOD enIsIW] M@EHNSM gy.

al®1a 1o & W (Limitations)

) Ol & w8020 AMMESAUBSS E0D BIaN® &0 GRMEWIR (AL,

b) &Sa]@6BB820s olallmlEaslemendd &AM @D @IaD® 1hges
anella01o Mo ss).

C) @00 322001680 e la01mo 8®) 02121010 alelnemle] aneoo e mlmyo
0@ 8620 MOWleelgy.

alel®®o (afladOMM) 63240 18:0d (Types of preference shares)
1. @nggcelg’]mgo emoem @Agmgcelg']mgo (cumulative and non-cumulative)

aoo@leno AUdOmI® edenlan1®mo &lglwleogi@lod . eneasem &Sl lewo®

pE Afla0oo dmls)gg  udeRgloal apeom @  mlmyo
& 1500 @RS IND)SS R2a0018Hgdem & meaigdlal  (aiflanoadmy
83200018 0.8,51¢68 1d @O enenll.0lmo & 15000

GROUSINA DO Ba0®1HgIem emoem & peyeaigdlal (alladOMM 8Ia0’ 8.
609 B2aNB1HDES BRI (UAHOOM 1DEN laOlmo ad(@ea aIE]He),.

2.a10051M1ea]QeB0 emoamd ald@d51MI1ea G680 (Participating and Non-participating)



e 1191 3200 1WA W86 a8r) oo oloss o el la0lmo
M@ & 1@ IMEUoHo 088 @RW1&HaI08Om 10 oo a1 lee)udm
BRAOO®ISBOUWINM aldBF M6 ]qT6s.

emae al1d@d5lmlea]qleas 1@  GRWld: aIDBOD 1M Al aIEle0U2M GRS IR .
s mlilonlosslepgs enso Allatlme ad@en aIE]H6),.

3.00Wlaeni1g0 enenlaeni1g o (Redeemable and Irredeemable)

a8} Mo &Henawles oo MM ®1olod QIERRMM  @aN l&Hgoem
aowlaenild.  &mum] enfllmay  (alud@®Mo @RAUMIM o {le66mId0d
Q@0 @1©10.2JS)ENM BN &:82em enanwlaenilud

4.emecudslondlglo emoem semenidglenilglo (Convertible and Non-convertible)

8r) mlrlomawonlmnsgl® &gl aMwHd GRes] @d3Qdm MIWle)m
BN 1Hg86m @emenidslenilud

a0l adOMHED @RS @20 MIWIENIOM  BIaN®1H8den M6
SHemeaudglenilod.

B.eD& /101 0sH@O)80d (Equity Shares)

ene  afla0lomo eI€1H0)M  &I0 OO 8]0 SHMIM] (nJOUBRODmMo
@RAUMIM la {1666MId0d 2566 1® aloMo @G0 RIE1HOM &0 OB 180 WIOMID)
2)DNAMM@o ENRIIOM B3Ia0R15:8IeM d1G] 0AWOH 0. HMMI®WOs WLIA®A
osamuedem 101 8lanvlwsasw. Ged NI & 1g] oA a0aalsplla]
MAO® 166 ?RILMe O ©SAMOO ?geIbMo a)MalO®)m),.
OAIASS  GAIFAUSINOYo  HMUMIDAS  CEMEIQJEBBEIM o l0®:S)ENIMSE
BRGNS,

n)6MeBRUDd (Merits)

) O1M® o0QSH0)0UIM MIETalR (88 M1GeHaIBbAHE CRMIGWIR (Ad6M.
b) &G @anclesasdes enenlla0imo masemeam mldenimualg).
c) mualo aeIwmoo 1N CrMEWIR|AdI® §onllsadm o).

d) &mMMI®es MIom 005> m@emns ).

e) g1 B2a0F1WsaHDHE  HMUMI®YOS BOMBIO[EBRSIM  alOES)HOIMD
mOWles)o.

al®1a 1o &0 Limitations)
a) mudle AU@IMo GAUMMOAMINAO 1M MIEEHald:AHE CRMIGWIR (AL,
b) &G 82a0B1&BW al0eas;0dllenmMa ] AIge@WIdo MSalS]d:a6mBg s,

¢) MIWIREMN@ WG @D BIaN®1B:0d @ 1@16.2)5)8020D TVIW e lg).



8.8 Sqa|(®eBRUd (Debentures)

a8m) oo o) &sow] anaslwlgeeempe. oo eXlwlmd &r)
mlloclumoe @1e]le)@mmM) 668820aM)0 QUINIBIMo 0.2l MOEBHINE  &MUM]
M@E)M B0) MEAD (@AM &Sa](@o. &HSa|(® OSA:D SMIMIWOS HSHHIIAM.
@RNO)AIMEM 10an@1seecad  AURMOmocddlencd  a&r) mllo ®mloss o
OURSS el e1€lee)o.

nN6MeBRUD (Merits)

a) mudle AI©@dXMo  CAUMEAMIMNaO1HNM  MIEHHIBHASS GRMICWIR (AI6M
& Sa|(@6BRUD.

b) &S |(® 9SABDHE dmumI@es aneomlen allme mmesmsolyy.
c) MM I@0s QUYAIMo MR BGRAME T , ®Sa|(@o AUSHO GRMICWIRJAIEM.

d) ®Sa]l® OSABWEE GAUIFNUSBIWo RPOM® NI, & 101 BIa0BlWsAE:WDHE)
SHMM®0s 8EMOM 10 cnapgg Mlw(@mene Mayealslyy.

al® 111 0d (Limitations)

a) alefle mleses milead@®IMI@, Ge® &HMIMIWes AUAIMOVIM M 60
male endwjO®IW ] ad0mm).

b) &Sa (@0 OE) M), g 90lIseesgm mlmyo QO
a()S)ENMO 1MBE SHMUM WS CLH10® BYOW H6)M,.

al2I®Mo &Sa|(@®6eBBUD (Types of debentures)

1. VS O88MY0 eNVSENQIIMM®Yo (Secured and Unsecured)

SHMMI®OS  MIOD s w]  m@s1wlses &S |(OEBBD  CREM
OMEHIAW.HMMI@es MIOD  e09sdW] M@&1WIFILPOD  &HSa] @B  GReM
@REMOTVEB>IB W)

2. ma’]egg@ango eeNIWON)o (Registered and Bearer)

SHMIM] VB 1H0)M B:Sall® OSAHE0S AZIMONM COEINAIS;OMM &Sa (@B
@ReM EH1EMNAW &S |(@EBRD.

HSa @ OSAHG0S Cal® CEUOA|S0MOIOM )OO 1086 HSa|(@EBBUD Grem
QeNIWOM

3. alV )0 OMEOM Yo (First and Second)

nQY Sa]®eBRUd @oled 0805)8nMOIMm)  @yml ©1©1.2J2082S)H) )M
HSal(@6BBGINM alqY dhSall®6BBA.

adQ) &S |(@6BB0d M1B10d 6ISOM@IM) Goato M 1012120 IBNM & Sa (@B
@REM OMEOMW dhSa(@EBBAD.



4. semecudglenilglo emoemd &emenidglenilglo (Convertible and Non-convertible)
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CHAPTER 10
@E [ (U JOaldo

(INTERNAL TRADE)
2flgJ0 Alf2a1d@o (Retail Trade)

Q@20 (L §dald® 1@ 1@ Mlmmo MIWMEBRUD A126BR1 GO 6.2101® BRENAIG BRI 12
OalCBISMIBODEY M@y M@eM  aflgjo Alfdaid@o. aflgJ0 Alfdald©OD 1@
a)dealslRleym aiyeole®  aflgjoalfdaidel ofa  allgleeym,. eadowm
QU2 ldBl0@®Y0 9ale@dsmoilommyo oo enuawla leeym
seplwoen aflgjoalfda1d].

Mo leo HSWBE & 2]UISENID (Fixed Shop Retailers)

@688 eS MOWMeEBUd AMEn MO 1N MOIEAIW &S OB & -2JUSENIIM NM.
@RM 1MO@ DalCRISMIGHNG @REMIH] ] 80 moaIomMIMe  A0QIM
MORIGODMES SNNUDDHE) MVERUD ICEONS Q).

alei®m®o Mualeo 2f1gJ0 &.9]QISeOID (Types of fixed shop retailers)

(U OOMOD l0M GRgOlam GeslmNdMades] NI EMEIW] M@0 1@ 18600

a) 021015 af1gj0 ALJIa1d@ 1 0d b) UM 1S 2flgj0 AUl 10
Q_qugce.ﬂS aﬂ%() O.IA:)::J:)(O’]&;(R) (Fixed shop small retailers)

1) 8ald@) GIUINBUd (General stores)

(a1268w e Qllaiemlegloge 2MmAM caauaidglaRo  @IaMealS)M  MNdalNEBBWD
@REMIM. ©alC@IBMILOG )OS eaBmoGIm @RI Y  MlosIQ M@ laY
cauens  afllaflwmoe 9@amemBd  OAIB EARIHE 6.21QRMM). MIEOdalc@WIN)
MOWMEBBRIW  alfl2l@ds), WIOE aldMWBW, eso®lal) 9@ meBwd, GaRaMA],
DUW)OAIRIAOIEBBWD o)  QAUIBROAIMD  OalCBISMIHODHE MV o
©ENBIH)M,.

2. Moalaf2a/lg] Gaidaf)dWd (Speciality shops)



al2i®@0 OM@a|MEBBREE aldo @@ Muallm 9@ia|m Mlewlapas MIWMmEBREIM
0d Alladeanmo. AIgao KMOD1RHNEE8  (~I16BREBEIAINM 0D GaHda])dhd
M0da 186)MO. OBI: &YS1BWENSE8 UM (MEBBW, )OJHMIBHNSS UM (BB,
M (@ HDENBE  0.210a)dtd, &HEla]o36BB0d, Mdgtd @YeMIGaNdo, GCHICER)
NREN B D)@ Af@EN)M BHSE0D.

3. 0@ qUIGHUD Street stall holders)

Lo HMBHERo 2MOD 0EEOHOT® MmuoalEsgle)o GReM NI MIWIEEM®IW]
$HIEMOA|S;MO@. OB WI(MENINO CRHANHNH®0o  &glajogeEnnd, wWlog
a DM BB, QUM (@EBRUD MAID® MVIWMEBBW (L Iald®o MSOMB®o §.21QIM).

4. @MUEOMAW aNIMA MIWMEBBURHNB8 HSBUd (Second hand goods shops)

©aleWIN 2] OMalMEBBEIW  NRBNBW, UM (MEBBW, (UIAOMEBBUD, addemed,
flgaldemeasd )M INI®ROS QUfIaldPo MSOMYM  ®SHUD GREMID). &0
QAURIMMB8 BRG)SHE6M enilas MImm)o MIWMEBRUD AUIEBBYMO). AUSOHD &YOETD)
afei@ eedem enaifles mowmeesud Qe Mo .

UM 1S _Qﬂ%() O_I‘Pn_li)(of]cﬁa(!b (Fixed shop large retailers)

1.aWlajod§0n0d quIN) &M (Departmental stores)

80 aManeW 06 H1¥1m allaflw allednssglenw] allalwmee ©@ajmeand
A @e0)M &) AUM1S quadaimadem Wlajodsean] equdd. modaimecm allaflw
WlaloA50aM)6H82®1 @@ 1@1e0)H®™e 62600 Wlajod30aM0 BICEIMMo
MOWMEBBBD  00HBIO o 6.21Q @Yo 6.21Q M. OBI: 6SIWal) OMalMeBBwD,
DE)MB WD, a0d6m 1o, al2lal8e), eneids; (S8 TUIWMEBBUD,
UM (@eaBud @68 1@ aayenuens] allaflw wlajodsean & gereddo. “mgall
o alladme e, “alld MO GOM AIOE", “afe)d GHIa{lB)o aQ
COMEOJOW H6) HIFIM”  MOAD®  UDaldheE38edo  Wiajodgeand equiolem
aflewsila{leodmd  @alcinlenmy.  @edXoeeulepgs  Akberally
0.2100M®1288 Spencers etc.

(1O | HOHUD (Features)

a) GRW)MIe  Wlajpdfean) equI0l® oeqd0m), eselleanded epow, Allwea
2)01SBW af)mlu®ensdd:)o.

b) MNEED QM 0 YBWEINO®IEM DA MundailHamMma.
c) 8@y 6ROW Y EaUIHS HMMIWIWIEN N ©alle:@1e0mM@).

d) @@aldesHEI mlm eME1S MOWMEBBUW  (UIEBRYB®)o mimadw]
OUDBaNDMHWD (alUBOD) ln{166)8®Y0 6.21Q4mM;.

e) af)g)d> WlajoR30aMHbdEe)0 EOUME MILMEBW G (MEld ) OaOW ] alde.g|m)
WlajoAgea0d @rem UI6BEMM.



f) mowmemsges Afl@daim allaflw wlapdgeamdeglayes alles(@ls yoadw]
MS&HN)M).

2.0 eqUIN&HWD/ ADFla{ld Gada)dWd (Chain Stores or Multiple
Shops)
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n)6MeBRUd (Merits)
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iii) MOWMEBBUD @IQ )&

MOWMEBBRHS B} (nIEBROM  WladMW eegiel® Geal wladdes ag
(«IGBUEODHE AIQID MVIW]He)o.

iv) Meygmow @ flmoemo

80 Gada{l®d EEIEYM Mo @QY GadaldHld QaMBIHYM  AaIdEo @Yelo
m&HomO0d MIWE,)o.

V) 80600 aflaind

MOIWMEBBWYD G (3] \ORIW] ARG, NsMIaIfNdIen BF1NDeam f)mlaingeaio
(QUBODM 621810T &YOW SOIM &Y 1.

Vi) QUYL B0

Q0) GAda] aDEOMIC G (AIAODIsNMeo®: M ademZenndln  GRO
@RS.2)a 1)5HEWI AOQIO) MUNRICOMES AIQ)HEWD §.21YIM MIW]He)0.

al® o1& (Limitations)
HMOWMEBREOS l® D 1DMAIW MO EODS)H6 T

2D a{ld tdadtd G QOaldBHOS MIWMEBWY Alladeenymle). Ge® Mmoo
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@O(@ER (dUROD8NUIMD  MOWee). Do D lCRISMISNOS
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iii) (0 § 80 lnIEAI® eUMLOD 1M GREIo

2)MOOHOWS)OD  (alUBOD 180IM MIW]EOI0m® ZlINMEOI®1T  @Grelo@I(o
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iv)Awladmay adoymalend enpeyleys

MOWMEBBEes WM  ealegm @20 TWIm mowmeasd  Aflmenr0m
03106 1se0 Mm@y nalo @deMEOAM} 1M HMOD Mo Mo lee0.

3. MG RAdBEOQBUd (Supermarkets)
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nMHd @SRl @@ajmemsgiem  enailes allodenmao. aljemadw aflal
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CaldB)HWYo 6.21QY )M,

(GO | HOHUD (Features)

i) BoM| EGCHU(OO HWRaMEBBYD OOa]OS af)2POmPo MIWMEBBG  enailes
afl@ee)m).

i) DalEBISMIGOWDES)  MEBBADBE GRAUDIMEE of)e)d QMo MEBBG  &®)
GO HOYOW 86 B0 Mo AUdEBRYAIDM MVIW1HemM;.

iii) ©alEBIBMISODEE MEBRUDSS BRI JEYSS MVIWMEBBUD MIWo M HEMMS)H6o.
iv) 2@ aflgjo Al@aimeda1eg BRG] 2] MIWMEBSS Allal @01’ 1ee0.
V) @ 2l @RSlmadmom 1o ad@aden Afltdaln mseamo.

Vi) MZa]RRIABOQ 0 G (B muoaldsglod qudlm] 6.aiQim).
oM lo) oa-HIm)&ud (Vending Machines)

MOIWMeaBEas At |N@ 66 GUME] Hale@IN1HN)M MIEMWEBBUD Hale®IUI162)d
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