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General Instructions:

1. All questions are compulsory.

2. Marks for the questions are indicated against each.

SECTION-A (Macro Economics)

1. Define intermediate goods. Give an example. ’ (1)
OR
Define nominal GDP. Give the formula for calculating nominal GDP.

2. Which of the following measures would result in an increase in money supply in the economy?
(i)Purchase of government securities from the public by the central bank. (1)
(il)Deposit of currency in commercial banks by the public.

(iii)Borrowing by the government from the central bank.
(iv)Increasing the bank rate by the central bank. ‘
Which of the'above are correct?

(a)i only (b)ii and iv only (c )i and iii only (d)ii,iii and iv only

3. There has been persistent deficit budget year after year. Which action can be taken by the
government to reduce the deficit? _ (1)
(a)Reducing revenue expenditure
(b)Introducing new welfare scheme
(c) Rationalizing subsidies
(d)Both (a) and (c)

4, If the budgetary deficit of the government is Rs 25,000 cr and the borrowings and other liabilities
are Rs 7,000 cr. How much will be fiscal deficit? (1)
(@)25,000 cr (b)32,000 cr (c)18,000 cr (d)7,000 cr

5. Signature of appears on a Rs 2000 currency note. (Fill up the blank with correct

answer) (1)
























