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From the following information, prepare a Cash Budget for the month of January,
February and March 2013.

Year Month Credit Sales Credit Purchases | Office Expenses
4 4 s
2012 November 45,000 30,000 8,000
2012 December 55,000 25,000 7,000
2013 January 60,000 35,000 6,000
2013 February 65,000 40,000 5,000
2013 March 70,000 50,000 5,000

Additional information :

(a) Opening Balance of Cash on 01-01-2013 is ¥ 25,000.

(b)  Credit allowed to suppliers is two months.

(c) Credit allowed to customers is one month.

(d) Office expenses are payable in the same month.

(e) Dividend ¥ 1,000 is receivable in January.

| Simlys / Turn over
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Sathyam Ltd. issued 30,000 shares of ¥ 100 each at I 120 payable as follows :

On Application < 20.
On Allotment T 50 (including premium ¥ 20).
On First call T 30.
On Final call < 20.

All the shares were fully subscribed. Both the calls were made and all the money
were duly received.

Pass Journal Entries. Prepare Bank Account, Share Capital Account, Securities
Premium Account and Balance Sheet.
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