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Ill]Iilt ililItililltliltliltfli Class No. :

Name:

SECOND YEAR HIGHER SECONDARY SECOND TERMINAL
EVALUATION, DECEMBER 201 9

Part - III
ECONOMICS

\laximum :80 Scores
Time : 2% Flours

Cool-off Time : l5 Minutcs

General Instructions to Candidales :

. There i.s a 'Cool olJ tine'of l5 minutes in ttdtlition to the v,riting tinrc of 2'/z hrs.

. You are not allowed to v.'rite your.7/?.rlr'.)'s nor lo discus.s anvthing with olhers dttring
the 'cool off time'.

' Read questions careJully beJbre anstrerrng.

. Calculations,.figures and graphs should be shov,n in the ansv'er sheet itsel./.

. Malat,alam version of the questions is also provided.

. Give ecluotions x herever tle(e.\.\ot'.\.

. Electronic derices ercept non progrdntntable calculalors are not allowed in the

Eramination Hall.

ojlotrcdorola<iaoggg oo..rcroscril6c6caerB(A :

. crn6@ov"s 2% aatrtaagd nuocoomiod ".r3ooo I 5 oicrfl$ 'a3c,0 oco-o' ooso' goneccololao3o.

' pl mOOJOTO'c-c]cr:;or:cdao'gorOoo .r{D91ft)cc(nc! ogggcr.ro3octo! rarOcrocoro,lcrilocorb

msorOccmc otcdlg.

. pomoa-r:r,6 o6ego3rmo51rd o3mr" co.rcr:1onri 6gr:,uco-r36(}o crcmjlaoemo.

. 66rDao" aJger3ari, -cJ1oronc6, 6nco-o3ac6, ngrrrJloi porooco-.rgcia0 ro,ercm grneccollollaeremo

. c-rcr:;ono0 oacocgromller3o mrdollcdlgene".

. GroorooJoUgg cnioerorr' m)oo.rc6J66Bri oacs3aoemo.

. c1o-rclcncogaca o-c.jgccDcac1616) acnfloo3ca6o3ac0 adloaor3gg oo3 paciqcerlai
goJ6o5mo+o orrdlavcoocg!cfl po-tccorccrjlao3otcc6 otcdlg.
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Score
Ansrvcr any 10 questions from number I
to 12. Each carries I score. (10x1:10)

I . Which one of the fbllowing represents
MR curve of a firm under perfectly
cornpetitive rnarket ?
a) Horizontal straight line parallel to x

axls

b) Vertical straight line parallel to y axis
c) Dorvnrvard sloping straight Hne

d) Upward sloping straight line

2. Which one of the following relates to
fiscal policy ?

a) Interest rate
b) Money supply
c) Taxes

d) Cash Reserve Ratio

3. Free entry atrd exit offinns in a perfectly
conlpetitive market indicates

a)P-MinAC
b) P<AC-
c) P > AC
d) Nonc of the above

4. Which of the tax that does not depend
on incomc ?

a) Proportionate tax
b) Direct tax
c) Progrcssive tax
d) Lumpsum tax

5. Choose thc correct one.

a) I -MPC-APS
b) APC APS = 1

c)APC+APS:l
d) MPC + MPS:0

Illlllll[ |ililtil]ililil|

Scorc
I o3rord 12 cuoo e4rce;edBC|nfl o41oora,lago l0
o6eporilcri gorooooeJrola. I en1c6 o.r)oo.

tl0xl=10)

1. cocov oacs3oroflgggcltcojlaft .-.:;: ails
ooruo acmrcgtoolioa MR cl.;;:': -..l oil

cdl <-d1aoloo3cmoi o6nn' ?

a) x rcroa,nrorcfloi m)oc.Tooocc :-::ra-
b) y croa,srro, ilci mroccrooo:co : - :: :r.

c) roccvcj -oraflemro cmdcoou

d) o3agllcaao- o.ro'lemm cm6coau

2. roco.p ro rrrll lggcu collrd ommar.L :: :
erum-Lrog3nr'o.6an''/

a) oreiloo ailoao"

b) oem 1"lr:cmo
c) n 6jr6leoa
d) ao3mcfl cr.rcn cromJorccoo

3. ar46qp ajls ooruo ac.u^rgraoiloa gg-rr:a
c@ce]egos /6EcDocD .D1.0(4om mpro(.roJo
cru3-c,1)gf ao3cmcn'

a)P=MinAC
b) P<AC
c)P>AC
d) po.roco;crm3ag

4. cr.r o3ocmooro roOggil coIlc;g coo cn1a3oj1

not?r'?

a) oromSorcoia crfla3ofl

b) 1n-ro1a,v crlla3ofl

c) crduJlo cnla;ofl

d) a6oroclern crfla3nfl

5. cronilco; cro-r o:am" ocooo6royosJaole.

a)1-MPC=APS
b) APC -APS: l
c)APC+APS:I
d)MPC+MPS=0
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Score

Choose the one which represents
perfectly competitive market.

a)AR>MR
b) MR>AR
c) AR: MR
d) None of the above

Which measure of money supply
is known as aggregate rnonetary
resources ?

ldenti[, the value ofprice elasticiry at

a point on a straight line supply curve
passing through the origin.

The profit when Total Revenue equals

Total cost.

t/ t/
l0L r K r. This Cobb-Douglas production
function exhibits which Law of Returns to
Scale.

In an economy government invest { 40

crores. As a result income increases by

{ I 20 crores. Find invcstment multiplier.

The situation when speculative demand

lor money is infinitely elastic.

nswer any 5 questions from
ch carries 2 score,

Cl as sify the following economic
variables under stock and flow variable.
Money supply, Govt. expenditure,
Transaction demand for money, Public
debt.

Distinguish between automatic stabilizer
and discretionary fiscal policy in an
economy.

6.

Score

or36e6g ais o{uruo accnrogooro tor(Uiidujl
ard ao3rm 6lrm" o cooo 6rcTDSJaoJe.

a)AR>MR
b) MR>AR
c) AR: MR
d) pcrocorcrmgog

oemloocmordlorfr roogo4a$cfl ouero:llro

or ernojleo 6.6sca o6rm" omcllo.rogs3rmoi

n{]rri ?

8. ca,lcnorofl egos esnn' eoJcadffn cmdcoelc
1o-rr:cm orlaco'ofl oofl ao3 enJlcn3oJloel crjlpl

pac16lla,roor3os oge4o c6tl.d1g c5l cotJa,.

9. oocoroclocrr", oocoro ootetciJlcri ro3a;

oseJcmrc9Jgg ercco.

\/ t/
I 0. I OLl' K'a .og;ruilorro;ccorcrflorooororcrcem"

prc G ar c 6nJ"- olJ R c[B ggcem a,6ooo

acenflao3rmoi ?

I l. oo3 numri cr.r;crmroolaf, cocr-rerdoorfr 40
ca,cdl o3.r-t n{lca,vo-flao3rm3. rocflooetocoll

cuoJoccDo 120 cacdl o3o-loco.fl ol6ar1
ao3cm3. crflcaso-r cDJ6m6o arc6mJe.

1 2. uemo-ruiocf, B'coo6o-e!o.rs G-o.rcecno r'ldl

oJ36ep paccff)ao3alnn m)coo-cJo;o o6oi ?

13 o;<o<d 18 cuoo e-oca;anrgilnfl ogoorololo
5 o6lelgruruilni gorooooeloJa. 2 ccrlcd ofloro.

(5x2=10)

13. rocov rocrrnagg mcmrorufla -0.1ro6-[rler9

ccooro toror3or) -loongcoll (u)oo(Url.dlaoJA.

o-.l6lDtojricmo, cnot enao ocfl o-ol et cr.:",

o-:emomlocfl ooaoc8 G-oJcGCDo, ooJcoJ
ArSo.

I 4. ao3 cruori cr;cumrooJlos nupro 1o-tcu6orufl
aoJ.rD meororlo oj'lCcr-r-c..im (l)Cn(n(o)OlJo

roool c0 ccr6oJlnjl 4c5lco3a.

7.

13 to 18.

(5x2:10)
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15.15.

16.
16.

If AY - 1000 and AC : 700 in
economy
a) Find MPC and MPS
b) Prove that MPC + MPS : l.

Observe the graph.

Identify the following :

a) Short run supply curve part of the
firm

b) Shutdown point.

17. The dernand and supply function of a

firm is given below :

qD =220 P

qs: 100 + P

Calculate equilibrium price and
equilibrium quantity.

18. ldentify any 4 functions of cornmercial
banks.

Answer any six questions from l9 to 25.
Each carries 3 score. (6x3:18)

19. Below is given Keynesian Consumption
function.
C :20 + 0.8y
a) Identily autonomous consumption

in the equation.
b) If y : 300, find consumption and

saving.

1iltilililililililililtiIilflI

Score

eo3 cromrri cr.lcr.tmroofkd AY : 1000,

AC = 700 9o rcpoemoiafr
a) MPC, MPS ogcrnlcr 6c6rDJA.

b) MPC + MPS: I o6rm"orog!)
co1lao3a.

cooJ cor -c,1 1roo cr5lniladao3a.

nrredJ".'

ocov rocrrflgggc,r ol olqc5lco;3a :

a) ga"(rlCr:AOOCa(oJoS la-a oiJ]6c A [oJBcm

o1aorul)ocfr recoro

b) oos4 o.r3gcfl eollo:3.

ao3 ga"otcr:m rocel@Jos G-!-.iccm i.rcccD

cudooernd ddoJos co arrr:odfie" .

qD =220-P
qs - 100 + P
nuno'r3elro crla. m"r,1elnr oro1ocerno pcr.r

er6rDdoceoS6..

orcern.le;eru coJ6 glo s o43ororJl er3o 4

cu0oo e'oed o5i o1 -c, c5l co3a.

l9 o3rord 25 cuoo e-rcn;eoaEil<d o61oroe1a3o

6 o6eporolni gorooooel(ola,. 3 cqpc6
ofl<oo. (6x3:18)

19. oaor-c6mjloc& p.'rc,ecocu6ooo olcog ronrfl

a6flts".

C -- 20 + 0.8y
a) croocrca;rumfloa accgcemocrdpo.lc€cs)o

ollo1-o1c51col3s.

b) y : 300 roooemoild, gorcccoo.rJo
mrtuCGJOlJo 6O6rBGrD36

17.

18.
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Score

larginal Propensity to Consurner 20.

PC) of an economy is given as 0.8.

) Prove that tax multiplier is smaller
in absolute value compared to
governmcnt expenditure rnultiplier.

) State the reason for this.

21. I entify any 3 features of perfectly 21.

or-npetitive finn.

22. I ow does money overcome the problems

f Barter system ?

23. low is given the budget line equation

I a consumer.

xr + 4x" : 20

Prepare the consumption bundle
which cost exactly equal to money
income.

) Draw the budget line.

21.

25.

istinguish between product tax and

lain the reason for 'U' shape of Long

roduction tax.

un Average Cost (LRAC) curve.

Score
ao3 crumrri cl;crrruncoloa miloccrur pocreco

to..tcremro(MPC) 0. 8 cOern".

a) ofla3ofl co3emanrolocfr ceoJa o3euo

onerfioocfr o-oraoi cn3emaooroaoccB

ooro3rocoemcni oro g!coll oo3a.

b) pollm3gg acoomo 1o:crpcoJlao3a,.

o 36ep€,1s ooruo acmrcgorufloer gBcGe

cor3en{lSocfr ogoroeilego 3 auoJlcooogoacO

oflolgcflcor3a.

eruc6g6 cruocrllct-tccnoro'l ocf, tnJ cgeuBog

o.]6'mo (6)(06TI)0 O-tl gBrmOO6^6BOcn ?

5loJ go-rGCCarOcOJlo@ erue6 m)oclcaJo

rocov or cni d ao3rrn3.

4x, t 4x.- 20

a) crogocmrooflcn' co4g;o ooraoi cuo3cm

gorcrecrneruendla3a,c6 rogcocao3a.

b) eru*6 eoo cr-.rrogB6.

24. ggcm cnla3oflco-r3o ger"orcr:m nfl a3oflco3o

roool rto cot 6ofl o1 gclco)3a

25, a'l6"eracs crooccroo'l olaarolocfl 'U'
roDe$rrilaolgg ecoeino crJIooolarifl ao3a.

26 ojrocil 30 cuoo c-c.rco;eon$nfl o6oroa,lojo

4 o6qgorol<ri gorooooeJ(ola,. 4 cagcd ol1<oo.

(4x4=16)

26. a) nuloccro pa'orcmcr3o, soocoool

pa'orcmoj3o crfl 6 goJlaoSs.

b) pcr rooola3gg enmr.ro lorcrpcolao3a,.

'r',

23.

Answ

Each

r any 4 questions from 26 to 30.

rries 4 score, (4x4=16)

Define Marginal Product andAverage
Product.

State the relationship between these
two.

26.
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I

27.

28.

Score
Imagine that the price of rubber an
lmportant raw material used in the
production of Hawai chappal increases.(iraphically ana lyse tlid immediate
rmpact olthis on the equilibrium price
and quantiry of Hawai chappals.

Below is given the budget data.

Item

Capital receipts
excluding borrowing
Revenue expenditure
Interest payment
Revenue receipts
Capital expenditure

ililililililililililil1ililill

Score
27. oocr:ccoi o_o.to3g crll6 oocern oruflm3o-leo ccr5l

aof,nn (o.tocm trromlo(&,ro cr.JcrlJolc@ o6qa,
orfr oJla cudadao3rmroccol nue,nfl6f aofa,.
poi ooclcoi o_c.to3gf ocfr crurmr3efl,i, ntte,.l
a3o o: ol emcoorufl etJo g6rccaoJrm ocgo
lcncodlocrfl mxoco.rorocrd ooo'J1cnrdlao3a.

28. erue6 eoroeuncd orcov ronrflgena-.

P(r)o ojoj (cacsloird)
i) aiso cuc6'6Brd 619loaolJgg

o3aom cuooi 230
oclmgo_o:aoi 120
o.:eflco roosoj 15

oolmg cr:ooj 75
ogaom os:ooj 120

a) ocr.rmg ocdl, utmaooll n6.n lol
a5maocaoJ6.

b) tlmaool<oflnfl crllrm3o lo.tcrooia am1
ofl cerao" crr'loe c6 o6onom o6omi')
cqo3o ?

29. aatr ajcoelac omto' cu;clmrncofloer
cruao'r3eJl o cuoloscno{o peloJrmo.{o (Dcoe

onrflgern'.

i)
{ in crores

230
t20

15

75

120

ii)
ii0
iu)
v)

iD
iii)
iv)
v)

a) Calculate revenue deficit and fiscal
deficit.

b) How will you arrive at primary
deficit from fiscal deficit ?

29. Equilibrium income and output in a two
sector economy is given below.

a)

b)

a)

b)

Suppose the investment increases by
AI, show its impact graphically.

Explain the working of investment
multiplier.

x

collca,so-to AI, coJleerao' cr.r6r:dlao3a
corcoeme,lnfl ooollorfl ooao 1cncoa1cfl
a,cenllao3a

crflca,sot<n3sma,rorofl ocfl 1o_totdoromo
oJloarJla16lao3a.
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1illlfi ililfllllllllllllll

Score

Calculate GDP^',' and GNP',, by r'rsing

the follou,ing data :

Item { (in crores)

i) Pvt. Final consumption

expencliturc- (C ) 20,000

i) Covt. consutnption and

inr,--stttlentexpenditnre 15,000

Score

30. orcos rocrrnsJgg ooroong3os cro sT

mn ccn orrjl afl GDPM,, GNP*, ognnlcl

a6maocaoJ6.

5nfi)o

i) crulaco; rcroctuflo

po-lc€c@ oslelc'l3a'cd (C) 20'000

ii) cocrer6oocfrlocfrgorcreco: 15,000

rdlca,gal o-l acr.l3ac6

iii) nupcotr rarocoiorit Privatc final investment

expenditure

r I Export

r') Import

vi) Nct factor incot.ue frour

abroad

crjlca,so-l o-lacl3ac6

iv) acor6gooSl

v) poao3ooil

vi l o1]eeu.rrrD" .rilcrolgg

croBoelSe oiOJoCCDo

o3.,1 (aa,cdloilai)

10,000

800

1,500

1,300

10,000

800

i,500

1,300

\\er an)' 2 questions from 3l to 33. Each

ries 5 score. (2 x 5:10)

Price detennined bY the forces of

dernand and supply of sugar is t 36'&9'

Government find it very high and

los ered the price to { 22lkg to protect

the consutners.

a) Name the P ro gramm e that

go\:ernment implcrnented for this

b) Illustratc- it s ith the help of graph'

c) What are the consequences of its

imPlementation ?

31 oJ<ocfl 33 cr.roo c-alcra;cungilrd o63o<oo'1o1o

2 o6lspgorolni gorooooeJolaJ' 5 cq;cO oflorc'

(2x5:10)

3 l, oerolcrucogl G-e-.lccm to-lcccn coaroflegcd

0{@lcor16e>erg5 crll er oieac6lcolcri 36

oJolorc6m- pro^r' rl goo oJslcoeiso6mcm"

cocl erOoocf," 6o6re oroJeollo 9ol
Gecarocdoog m)ooaM)ao3rmoflmcol ola
allcacitncoim3 22 o3n'l tor ccoll a{o*Ba,colJo

o-2lq{.

a) poicncoll cocr-rffioocfr msgf acaellcor

c1.r-rc1cnco1 orfl co-.]oocrol' ?

lcnco-o1ocf, mlooccooroccd poi oJlcor:1

aolaoge.

poiorfl msXf acaord oaceireSorrec

a3crn tolenfto,"-oeron<i o4;oaogco ?

b)

c)
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Score
32. Consurnption function in a two sector

economy is given below.

C:100+08y,I=250
a) Pind lhe equilibrium inconre.

b) If investrnent increases by t 70l-
Calculate the new equilibrium
income.

c) If MPC = 0.6, find out the new
equilibrium income.

33. Give a brief note on the relationship
between demand for a commodity and

prices of related goods.

Answer any 2 questions from 34 to 36. Each

carries 8 score. (2 x 8: l6)

34. Afirm under perfect competitive rnarket

must satisfo 3 conditions to attain profit
maximising level of output in the short

run.

a) List the three conditions.

b) Explain the conditions with the

help of graph.

35. "RBI uses both quantitative and
qualitative tools to control money
supply in our country".

a) List any 2 qualitative tools

b) Explarn the operation of3 quantitative

tools that RBI is using.

36. a) Identify 3 objectives of Govt.

budget .

b) Briefly explain the components of
Govt. budget.

Iflililtililtlilil[ill]ililiil
Score

32. oo3 raicoererc m mr a"o.r;cr mrn coi o a
gorcrccc, uj6ooo rocog ormio1ao3on3.

c=100+0.8y,1-250
a) nunor3ellro o.roJolccno 6o6rea6rot&.

b) crlca,rn-ro 701 o3n-tcorccojl cldarJl

4cot o-r3otlto) nuaolSelo oloJocmo
66IDAOCAOJ&.

c) MPC : S.fi G@o6rneoikd, o-t3n51co;

cruoor3eilcor c!oJocmo 6o6rrer6YDl6.

33. oo3 o cp3crllocfr e-zlcocDotJo oraro3occoJ)

6rucnrog: o6 crcp3aogos oJlaco-r3o o;oo1)

etgg 6 mrrooro a3cl4i ao3 o-o.lo3 a3c5lgi

o)9coceo36.

34 o3orrd 36 ruoo c-c.rco;eungilnf, o63ooro,1oio

ooerne;qooilni gorDoooeJ.oJa. n o"r.a,fl$3t 
ot

34. inocruleco ercreo o.looccrldl ems3cmoil

m ccorT o-j36ep ooruo ac ml cgomr'1er el

aoJ pgcccnc/oca 3 or;cl mroard cnl o

coc6eireor3ene-.

a) o3cm'cr;crcnmacB ari$ o-ctg4a.

b) lcocndlocfr crunoccororocro? oSclto,,.t-coci

oIcorJlaolao3a.

35. "moo3os roc *;ramil o a .J 6'm (o-.1 G ccno cril

co-ricroSiaogcmo5lc a aocrcjl RBI o-lolemcooa
go-r cui ago orl6mcoln6'9o.l cujlag3o
go-rcco;codlaoJcml .

a) og]oo,eellato o6Y1e"oS5rncorDar po.lcujlaca
ellSo-r934

b) RBI gn-rcco;ccnlgi crt o3cm o3cm" o-,l o1

oc6rD3(do6 gorcuJlagos 1o-lcl6ommo
oJlordao;a.

36. a) oooffioocfr ea*6ilocfl 3 aa,v;o'onc6

oiolq cilcor3a.

b) c,:oer6oorfr eu46i' "€1s660'B0a o.l3o3aei)

oJlcr nflao;a.

I
I
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