


























24.  Evaluate the limitations of GDP as an index of welfare of a nation. @

25.  Explain the determination of equilibrium national output and aggregate demand in a two
sector economy with the help of a diagram. 4)

26. The diagram given below shows market equilibrium of the commodity :
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Explain the concept of excess demand and excess supply with the help of the diagram. (4)

27. (a) Define Exchange Rate. (13]
(b) Distinguish between Flexible Exchange Rate System and Fixed Exchange Rate’

System. (2)

{c) Tdentify any 2 factors determining Flexible Exchange Rate. k (1)

Answer any two questions from 28 to 30. Each carries five scores,

2x5=10)
28. Diaymaﬁcaliy explain Consumer equilibrium, (5)
29. RBI publishes figures for four measures of money supply.
(a) Complete the following :™

M, = +

M,=M, +

M, =M, +

M, = + 3)
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33. Observe the schedule given below :

Qutput | TFC | TVC | TC | AFC | AVC | SAC SMC_]
0 60
1 90
2 100
3 105
4 116
|
5 135
6 180 .
(a) Complete the schedule. 5)
(b) Draw TFC, TVC and TC curves on the same diagram. (3)
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