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ECONOMICS

Maximum : 80 Scores

General Instructions to Candidates :

® There is a ‘cool-off time’ of 15 minutes in addltlon to the writing time ot 2‘/2 hrs

® You are not allowed to write your answers nor to dlSCU.SS anything with others
during the ‘cool-off time’. '

® Use the ‘cool-off time’ to get famlhar with questions and to plan your answers

¢ Recad questions carefully before answering.

e All questions are compulsory and only internal choice is allowed. ,

¢ When you select a question, all the sub-questions must be answered from the same
quesnon itself. | ' ]

® (Calculations, figures and graphs should be shown in 1 the answer sheet itself.

® Malayvalam version of the questions 1s also provided.

® @Give equations wherever necessary. _

® FElectronic devices except non-programmable calculators are not allowed in ) the
cxamination Hall. |
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|, Distinguish between the movement along a demand curve and the shifts in demand

CUrve. (Scores : 2)

7. If the quantity demanded of ° good X’ increases with a rise in the price of ‘good Y,

these goods are
(a) Cﬁmpi@m@mm}f gmdé
(b Inferior goods
(¢} - Normal goods

(d) Substitute go0ds ' (Smm : 1)

3. Complete the following equations

(a) Revenue Deficit = Revenue Exﬁanditure —{ )

(b) ross Riscal Deficit = Total Expenditure — )

(¢c) Gross Primary Deficit = Gross Fiscal Deficit — )
() 1-MPU={__ ) (Smi“és : 4)

4 Are Fiscal Deficit inflationary 7 Substantiate your answer, (Scores : 3)

“The consumer’s optimum bundle is located at the point of tangency between the

5.
budget line and ﬁlﬁ highest indifterence a::uwei”__ Explain the consumer’s equilibrium as
per the indifference curve approach with a suitable diagram. (Smms )
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6. Central problems faced by an economy can be solved through different ways by

different economic systems.
(a) Which are the important economic systems 7

(b) How each system solves the central problems ? ' (Scores : 4)
7. State and explain the “law of variable proportions™. | | (Scores : 5)

8.  What do you mean by monopoly market ? Explain the features of monopoly. Also

explain the shortrun equilibrium of a monopoly producer. ' (Scores : 7)

9.  Write a note on fixed exchange rate and floating exchange rate.

(Answer should not exceed 1 page). ' _ - o (Scores 34}

10. The relative price of foreign goods in terms of domestic goods 1s

' (a) The nominal exchange rate
(b) The real exchange rate
(C) Floa{ing exchange rate

(d) All of the above ' . ' ~ {(Score: 1)

11. Oligopoly is a market situation in which there is only _

(a) a few buyers
(b) one seller
(C) a few sellers

(d) large number of sellers - - (Swm : 1)
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The cost curve which is a rectangular hyperbola is

~(a) ATC

(b} AFC
(¢} TFC
(A AVC - _ . (Score : 1)

13,

Imposition of price floor leads to

{(a) an excess demand

(b} an excess supply

(¢) no@al demand '

14.

16.
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{d) any ot the ébove - . (Score : 1) '

Short run marginal cost curve cuts’ average variable cost curve from below at the

(a) the minimum poeint of AVC

s

{b} any point of AVC

{¢) the falling portion of AVC

(d) the rising portion of AVC - (Score : 1)

A tirm under perfect competition wishes to maximize its profit in the short run. State

-~ and explain the conditions must hold for profit maximization. _ ~ (Scores : 4)
Difterentiate between the shut-down point and breakeven point. (Scores : 2)
.
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17.

18.

19.

20.

21.

22.
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Describe the four major sectors in an economy according to the macro economic point

of view. . . , o . (Scores : 4)
Difterentiate between the stock variables and flow variables with examples.  (Scores : 2)

Write down the three identities of calculating the GDP of a country by the three
methods. Also briefly explain why each of these should give us the same value of

GDP. - (Scores : 7)

State whether the following statements are true or false :

(a)' With supply curve remaining unchanged, when démand curve shifts rightward,

the equilibrium quantity decreases and equilibrium price decreases.

(b) In a perfectly competitive market, equilibrium occurs where market demand

equals market supply. - ' (Scores : 2)

Suppose onion price increases above I 100 per kg and the government imposes price

ceiling.

(a) What is price ceiling ? :

(b) What are the consequence of imposing price ceiling ? . (Scores : 4)

Write a note on speculative demand for money. Why speculative demand for money is

inversely related to the rate of interest ? (Scores : 4)
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