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IBPS SO Exam 2013 —
Law Officer

Professional Knowledge Question Paper

1. What does the Latin phrase Mutatis mutandis mean?

(A) "Changing most of the things"

(B) "Changing [only] those things which need to be changed"
(C) "Changing all the things"

(D) "Making no changes"

(

E) None of these

2. Can conviction be based on retracted confession?
(A) Yes

(B)N

(©) Only in certain specific cases.

(D) Either (A) or (B)

(E) Either (A) or (C)

3. Which of the following is not a Fundamental Rights?
(A) Right to life

(B) Right to property

(C) Right against exploitation

(D) Educational Rights

(E) None of the above

4. Which section of The Indian Contract Act, 1872 deals with the contract of guarantee?
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5. What does section 85 of The Negotiable Instruments-Act; 1881 deal with?
(A) Discharge from liability

(B) Discharge by allowing drawer more than forty-eight hours to accept

(C) When cheque not duly presented and drawer damaged thereby

(D) Cheque payable to order

(E) None of these

6. Which of the following statement is not true with regard to Clayton's rule?

(A) Clayton's rule evolved in Devaynes v Noble

(B) It is based on the legal fiction that, if an account is in credit, the first sum paid in will also
be the first to be drawn out

(C) If the account is overdrawn, a payment is allocated to the earliest debit on the account
which caused the account to be overdrawn

(D) All the three statements are correct.

(E) Only (A) & (B) correct

7. Which Section of the Negotiable Instruments Act, 1881 deals with dishonour of cheque for

insufficiency, etc., of funds in the accounts?

8. A bank exercising a right of setoff must fulfil which of the following conditions :
(A) the account from which the firm transfers funds must be held by the customer owing the
firm money;

(B) the account from which the firm transfers the money and the account from which the
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19. On the dishonour of a cheque the payee must give a notice to the drawer
within days of the receipt of information from the bank.
(A) 30 days  (B) 10 days (C) 40 days (D) 1 day (E) 60 days

20. Which Section of the Sale of Goods Act, 1930 deals with Goods sent on approval or" on
sale or return"?
(A) Section 14 (B) Section-24; (€)-Section-34 (D) Section- 10-(E) Section 9

21. Can a minor become a partner?

(A) Yes (a minor become a partner)

(B) No (Reason: a minor can be admitted to the benefits of a partnership. But he cannot
become a partner; also documents will be signed by the guardian on minor's behalf).
(C) Both (A) & (B) are correct

(D) Either (A) or (B)

(E) None of these

22. Mortgage and lease are defined in Act

(A) Transfer of Property Act

(B) Negotiable Instrument Act
(C) Banking Regulation Act

(D) Bankers' Books Evidence Act

23. The CPIO (Central Public Information Officer) has to provide information or reject the
request
within_days from the date of receipt-of the request:
(A) 30 days (B) 21 days (C) 10 days (D) 05 days (E) 07 days
24. Issue of probate of a will is governed by which Act?
A) Indian Succession Act

B) Negotiable Instrument Act

D) Bankers' Books Evidence Act

(
(
(C) Banking Regulation Act
(
(E) RBI Act

25. A power of attorney executed abroad must be stamped within .....of its receipt in India.
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(E) None of these

31. "Right of Subrogation" is

(A) right of guarantors to step into the shoes of creditor and recover the money from the
Principal Debtor

(B) right of creditor to recover the money from guarantors

(C) right of debtor to proeeed against the-creditor

(D) Either (A) or (B)

(E) None of these.

32. A "Consent Clause" is now incorporated in loan documents
A) as a matter of abundant precaution

B) so that the borrower cannot disown his liabilities under the loan agreement

(
(
(C) so that bank can publish names of defaulters of loans
(D) All of the above
(E) None of these
33. A business concern has made under-insurance of its stocks against risk of fire. When the
stocks are burnt by a fire, he is paid proportionately less amount of compensation. This is
based on the principle of

) insurable interest

B) average clause

(A

(

(C) indemnity
(D) Both (A) & (B)

(E) None of these

34. Which section of The Indian Evidence Act, 1872, deals with the Doctrine of Estoppels?
(A) Section 32
(B) Section 112
(C) Section 115
(D) Section 6
(E) Section 114

35. As per provisions contained under Section 138 of the N I Act, 1881 the drawer of a
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cheque can be made liable, provided
A) the cheque is issued in discharge of a debt, liability, gift or donation
B) the cheque is issued in discharge of a debt or liability

(
(
(C) the cheque is issued in discharge of gift or donation
(D) the cheque is issued in discharge of gift only

(

E) None of these

36. Contract in which one person promises to save another from loss caused by an act of a
third party is

(A) Contract of Guarantee

(B) Contract of Indemnity

(C) Both (A) and (B)

(D) All of the above

(E) None of these

37. From out of the following types of alterations, which constitutes a material alteration?
A) Crossing of an uncrossed cheque

B) When a cheque endorsed in blank is changed to endorsement in full

(
(
(C) When the holder fills in the blanks in an inchoate instrument
(D) When the holder changes the date of the instrument

(E) None of these

38. Jiten presents a cheque in his favour for payment across the counter. However, Bank
learns that he is an un-discharged insolvent. Will the Bank will pay the cheque?

(A) Yes it can be paid as Jiten-is-a payee only-and the bank 'has no contractual obligation with
him

B) No, as the true owner of such a cheque would be the Official Receiver

(
(C) Yes, if the payee gets an authorization from the drawer of the cheque
(D) Both (A) and (C)

(E) None of these

39. Limitation period for execution of a decree is

(A) 12 years from the date it was decreed

(B) 3 years from the date of the decree
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45. When borrower repays a loan which is secured by assignment of debt, the charge is
A) Transferred in favour of the borrower
B) Endorsed in favour of the borrower

(
(
(C) Re-assigned in favour of the borrower
(D) Re-assigned in favour of the bank

(

E) None of the above

46. Which of the following statement would holds good if your branch receives an
attachment order from the Income Tax authorities?
A) Bank cannot exercise its right of set off
B) Bank can exercise its right of set off for existing claims against the customer

(A

(

(C) Bank can exercise its right of set off after obtaining an order from a competent Court
(D) Bank cannot exercise its right of set off after obtaining an order from a competent Court
(

E) None of these.

47. In case of "Negative Lien", a creditor
A) gets a right to proceed legally for the property
B) does not get a right to proceed legally, as the debtor is bound morally

(
(
(C) cannot enforce its right over the property through intervention of the Court
(D) gets a right to arrange for a private sale

(

E) None of these

48. In case of accounts of Hindu Un-divided Family (HUF), when cheques are issued by the
Karta and his agent, the "Stop Payment" instructions to the bank can be given by

A) any member of the HUF

B) any co-parcener of the HUF

(
(
(C) the senior most co-parcener of the HUF
(D) All of the above

(E) None of these

49. In case of Gift Cheques, please

identify which of the following is true

(A) the payee can be a holder in due course
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