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(Maxiovnn Marks 1oy
PAPER 1

FENGLISH

{13 All questions aie canmpiesony.
(2) Figures to the rigi indicate muiks

=
| P

) Each quesaon must be ostasted on & Iresh page.

(4 ANl parts of a2 qeestion must be answered  together  without  other
ANSWErS mlervening,

(31 Murks will be deducted o an answer far exceeds or falls short of the et famit
ar s freelevant. or if the bandwriting s Hlegibhe

(63 Answers most be wntten in Lhgfiah

Write an essay of about 500 words on one of following subiects, Awareness of
different points of view will be given credit.  After writing rhe essay, state the
aumher of words ™M i -

fay is ! T a4 Booa lor Indix 7
ity The Role of Credit Cards moo deszlopiag countn
(ed The Wiars of the futare wili be on Water Managemen!

ufl-.:np-.u.: £ Budger 2003 on the Indian Feonomy,
W/ '

ey Does Cricket Manta really mean Love of Sport

(/) Nacomad Intcgeation is  dreant sathour Comnamd Harsaom

3. () Muake 2 precis of the following passage in your own words, reducmg it to abowt

180 wopds and aove it oa seitable ile.  U'se the special <heet given fo
the purpose.

[he manulacturme secior i 1 the throes ot o radicd! restruclusing.
Producers  arg Sn.;i.lz‘ i};.;gi-;__,_l'gg_{ outstde  the hothouss of Pf(’[CCliOﬂ
Worldawide «ovesion and competition from countrics like China  have
extingiished the hopes of those on the brink,  But survivors have grown lean
dad e, avware of their potential and ready to respoad 1o domestic and
mternational oppostuntues,  Longterm growth W il depend on technology.,
qrualisy, fuliiflment of delivery and support stindurds and prics To offer
goods and services at attractive prices, Mput must b wvailable at plobal rates,
nrodiection ensts (including interest payments) competithge aaud taxes reasonable.

Infrastruchie qu;l!il} is the ‘.C} o glm‘b.a! aitd domestc saaiding ol in',)t:lx.
Fie bDudget must contnue o emplétaze row! upgradation aml mprovenent
of rail and awe Nreipht condision and turnaround ames af ports. Power sector
form = sl omeow cul-de-sac.  Despie commitments made in structural
adustment ;v:ogzﬁ.mt:‘:cs. Tslate  governments  are  iessiay fuilscale
Lenlementation of the findmes of regulatory commisstans.  Dramatic chaages

mr the  energy  demand structure and  conimg  strateres  developsd by

manufaciuring units have 51:‘.:‘4’-". ed the .'.'-;\i':d’\‘_lti} o power. BDudgetary n:\l:C}
Jwould focus on overhavhing T and D lines to avond Sesfem breakdows

! % T . o~ e ‘r "™
Mannfacturime undts also have hnzaong ¢oncerns. Prepa
rocsssion have mmproved bank liguidity, but fmancemg s not o @
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borrowers with Tesh projects Fioancial sector reform hus placed the oaus
far interest rate determination and sroject apoarvsal n the hands of .-:;ul.c-rs.
but they are (oo obsessed with s.'.r‘m'. adequucy to gt thetr act oZotiher
b::l'.ﬁlh!. boanks  ure booking pr.,»m': Yy manpulamny l‘u!.a’.r!lg e
rate sheemes through relusal to rewise PLR rates and rostrciind wwvess
o lowered rates 1o new borrowers Dy sub-PLR lending !

Will the FM and the RBI succeed in mducng banks to tury asay from
ullv secured housing finance o manufuctunny % There is greater scope for
mmediate effeciive intervention on the taxation side, sinve the tax clement
determines the ulumate sale price. The tax purden on different sedtors o9
autinely  assessed by adding Cenval and state sales tax rates, but us

L oserions anderestimate, 1L overlooks the complex integplay of wiriows
wes of levies and sascading etiects, which result tn mueh ngher gilecuve tax
rales than apparent af fdist giance. ndustry wselt’ 1s not fully aware ot the tax
hurden  on goeds  sald  locally  orf exported,  due 0 ndtiphcity  of
Lanes, u'.s'c-:gc'ncc iy bases of teeatment of capital goods, raw material,
sansumables and intermedianies, absence of rax credit, interstate barners and
rax avoidance practices. At the central level, there is Cenvat or excise (speeific
o adevaforem) and additional excise doty. To this is added the cascading
effect of unrebated service tax, At the state flavel, 11 s confusion worse
sonfounded.  Swsicms vary widely across stales although some knd of
typatogy can be eencrated.  Turnoser, fuxury and entry Lakes are supzrimpasad
o penersl sales tax though the base differs from state to state.  Few are also
vware of The oxistence of state-sector service taxes like electricity duty and
passenges and goxls oy, which go unrebated. [ states without eatry LAXCs,
loeal suthoritics raise octrot & for such levies, the wuxidle evant is entev of the
commuodity (not <aloy

Such @ loyered overlappind of struclure raises the clisenve ey rate and
demands eluborate, msatisfaciory <oty drawback computations.  S¥Iems
LB

competing wnd customer countics dre Far more stresimbined, sinde most

..

of them tax valuee addaion in goods and services, not M onunulaciui T

o .

-y

sole s We cannor overmight shrug ofl ihe constraints ol o tedewal polily
But 1he central budaer can dilute their effcets with actton on several tronds by
amsettdine central ¢xdise and customs swluics and provaling keadership on the
reform of stile consumption txes. b Thas the FM ¢

s Weollar Camsiities
e Kelhar Commuttee

-

sulAd e ".-.-..i
OUIG SVenR oa DOV

States miust wlso be armed with the power of compochomsive CONs PR
taxation  ailowing them o Al all services and iems  ander widivonal
cxcisy duty,  Senvee taazation o the state fevel needs snvestineat o Lume and
effort and full-scaie handholding by the Centre, starting With merger ol existing
anes and moving towards alignment of slabs and rates with those lor the VAT
on goods. Central involvement 1§ essential to confront the cote problem of
o destination-based VAT under federal conditions : tax rebate for inter-state
transactions.  The present consensus for restricting VAT credit (o intra-siate
sales could cripple efforts o forge 2 common marke: amd domage
COTTPRLIIVEnUSS,

(Y1) Answer any fwa Ol the fntlowme guestions on the passage briefle, aod i your T
- ) )

- own words :

135 Discuss some of the problems of the manulacturing sector tody

(2) Why s fnancing not & cakewalX Tor borrowers todav 7

- . ' . . ’

(3) What should a budget steess on and why 7

(4} How can the central budget deal with the oveclapping structure
of taves !

Sy Comument on the feasibility of the suggestion m e last paragoapi,
\_/H)'Expiain clearly and in your owa words the contextual masaing  and o
implication of any three of the followi g expressions in the passags i—

woTinding their feety on the brink, cul-de-iac, a-cakewalk, 1o ge their
act together.
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any one of the following :—

-~

(@) An unforeseen fire caused extensive damage on one floor of your office.
A Committee has bzen set up to investigate the causes and make suitable
recommendations. Draft the report of this committee. '

(b) As Branch Manager of

Pz

an MNC which had inquired aba
banking with you.

client has complained that in his

the State Bank of India write a confidential letter to

ut the creditworthiness of a new company

bank statement, a double debit of a credit

card payment has been wrongly made. As Bank Manager respond
suitably that the error will be rectified at once. '
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(2) AN questions earry egual marks

ANSWers be wrtten euner in Lagiish or in Hindi at the candidate’s
option.  Hawever, all questions should de answered only in the language
so chosen,  Answer-books writien parily in Engfish and partly in Himdi
will not be evaiuated. :

ntay

Parts of the same guestion must be answered together without answers to
other guestions mignemng.

Answer 1o eich guestion must be started on u fresh page.

Marks will be deducted o bandwriting s ot casily legible,

7) Answers will be judged ou the basis of perspeetive. analvais and presentation

rather than length.

Comment on any dwg of the feilowing m the context of India’s 10th Five Year Plan —
i) Tarpeted groweh rate, -
(hy Required mvestment. -

(£} Employnient genccation

CDistingash betwoen monetury s faseal poliey.  To whas exgemt the monctary
5 . g A i T |
aolicy independent of fiscal policy i Indiy
What cre the dilforest wvays of povatising pubiic soclin enderprises Ry ow

iFe \;-!:.‘-1 s P v ”' asion an "1\":'-

.\l"' ‘h T

y ' 1 f P AME and the 'arld Ranl
Distigguisi luary duliveci the Cancizons of the IMFEF and the World Bank n the

canteat of the world economy.
How would the cducation «L£rviy wotor 11 India be aifected O¥ 1S apSiidg up under
R o
i orevistoans of GATD
whit  estend \ Suulh Asid bl yale Surther sl ageaga ol .u:g_:on.:?
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w tiun pobiacal parfies ngwe appropraied social movements
dotviment ]

of the Indiaa socizhh

boritaen L Acvviopment i wWdex a better madidator of dove fopmentl as Comnpared
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