
 

 

 

 

1)  On which banking system the present development of banking is dependent? 

A)  British 

B) American 

C) China 

D) None 

 

 

 

2) On which date, nationalization was done of 14 main banks? 

A) 19 July, 1969 

B) 13 June, 1969 

C) 15 August, 1970 

D) 15 September, 1969 

 

 

3) What is the main aim of Land Development Bank? 

A) Long term investment in Agriculture 

B) Short term investment in Agriculture 

C) Investment in Agriculture tools 

D) None 
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4) Who has authority on full share capital of Nationalised Banks? 

A) Central Government 

B) State Government 

C) Finance Minister 

D) None 

 

 

5) Under sec.4, who has authority or power to suspend operation of Act related 

With any bank? 

A)  Central Government 

B) State Government 

C) Finance Commission 

D) None 

 

 

 

 

 

6) When Banking Regulation Act comes into force? 

A) 16 March, 1949 

B) 16 April, 1949 

C) 10 March, 1949 

D) 16 June, 1949 
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7) According to current case of Supreme Court, which conditions should  

Followed by seller that can bound the bank to follow his demand? 

A) Bank of Gurantee or Letter of Credit 

B) Document gurantee 

C) Promissory note 

D) None 

 

8) In Board of Directors should have special knowledge or practical  

Experience about agriculture & village, economics, co-operative & 

Small-scale industry? 

A) 2 

B) 4 

C) 5 

D) 6 
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9) Which court is bounded to order for re-checking of applicant’s money  

And re-establishment of property? 

A) High Court 

B) District Court 

C) Cession Court 

D) Both A and B 

 

 

 

10) Under sec.10A, sub-clause(3) , for the purpose of reconstruction, if 

There is necessity of retirement of any director or directors, then 

According to which method decision is taken? 

A) Lotus method 

B) Notes method 

C) Votes method 

D) None 

 

 

 

 

11) Under sec-10B, what is compulsory for every banking company? 

A) Full time director 

B) Part time director 

C) Manager 

D) None 
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12) Who has the authority to appoint chairman of a banking company, 

When without this person, it is possibility to harm the interest of company? 

A) Reserve Bank of India 

B) State Bank of India 

C) Central Government 

D) None 

 

 

13) Under sec 10(c),  who has not necessity/not to be required to hold 

Qualification shares? 

A) Chairman & certain director 

B) Managing Director 

C) Part time Director 

D) None 

 

 

14) When was RBI established? 

A) 1935 

B) 1934 

C) 1933 

D) 1936 
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15)    According to sec.14, on which capital there is complete prohibition to create 

charge? 

A) Unsubscribed capital 

B) Subscribed capital 

C) Part time subscribed capital 

D) None 

 

 

16) According to Banking Act, Who has restriction power to remid debts? 

A) Reserve Bank of India 

B) Central Government  

C) Finance Commission 

D) None 
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17)       Who has authority licensing Banking companies? 

A)  Reserve Bank of India 

B) Central Government  

C) Finance Commission 

D) None 

 

 

18)       After implementation of this Act, in how many years company should 

Apply for license to RBI, that bank is in working condition? 

A) 3 years 

B) 5 years 

C) 2 years 

D) 4 years 

 

 

19) Under sec.9, which types of banking assets are disposed? 

A) Non-banking 

B) Banking 

C) Insurance 

D) None 
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20) Under sec.8, which matter is prohibited? 

A) Trading 

B) Profession 

C) Business 

D) None 

 

 

21) For management of Banking Companies, who has authority for power 

To remove managerial & other person and also to appoint additional 

Directors? 

A) Reserve Bank of India 

B) State Bank of India 

C) Finance Department 

D) None 

 

 

22)  If any person intentionally, without any reason, being hurdle to work 

Of  banking company, then how much amount of fine, he has to pay? 

A) Rs.1000/- 

B) Rs.2000/- 

C) Rs.5000/- 

D) Rs.10000/- 
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23) In certain circumstances, under section-36AE, who has authority or power 

To acquire undertakings of banking companies in certain cases? 

A)  Central Government 

B) State Government 

C) Finance Minister 

D) None 

 

 

24) A Tribunal, formatted under sec-36AI, have which type of powers? 

A) Civil powers 

B) Criminal powers 

C) Special powers 

D) None 

 

25) Every chairman, director, auditor, liquidator & officer of banking companies 

According to IPC, what will be to Government? 

A) Public servant 

B) Private servant 

C) Assistant 

D) None 
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26) Any co-operative society can’t use “Bank”, “Banker”, or “Banking” in his 

Name, except which bank? 

A) Co-operative Bank 

B) State Bank 

C) Rural Bank 

D) None 

 

 

27) Under sec-10, there is a prohibition on which types of agents? 

A) Managing 

B) Financial 

C) Insurance 

D) None 

 

 

28) After Independence, which financial institution was First established? 

A) IFCI 

B) RBI 

C) IDBI 

D) None 
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29) Which was First bank established by Indian capital? 

A) Bank of Commercial 

B) Bank of Bombay 

C) Bank of India 

D) None 

 

 

30) Under Banking Regulation Act, what is described under sec-22? 

A) License to banking company 

B) Cash reserve 

C) Audit 

D) Election of new director 

 

 

 

31) Which committee had recommended the State Co-operative Banks? 

A) Maclegum Committee 

B) Royal Committee 

C) V.L.Mehta Committee 

D) None 
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32) How persons are there in Tribunal? 

A) 3 

B) 4 

C) 5 

D) 6 

 

 

 

33) What is included in sec.18 under Banking Regulation Act? 

A) Cash reserve 

B) License to banking companies 

C) Election of new directors 

D) None 

 

 

 

 

 

 

 

File hosted at www.educationobserver.com/forum



 

 

34) For election of new directors, which meeting of share-holders is 

            Called by RBI by ordering it? 

A) General meeting 

B) Special meeting 

C) Both A and B 

D) None 

 

 

 

35) Under sec-13, maximum how many percentage of amount of sub-scribed 

Capital as a commission, brokerage& wages allowed by banking company 

 to pay as selling of its share holders? 

A) 2.5% 

B) 3% 

C) 4.5% 

D) 5.5% 

 

 

36) Under sec-15, any banking company cant pay dividend on his shares 

Until it settle which type of expenses? 

A) Capital 

B) Bonus 

C) Both A and B 

D) None 
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37) Under sec 19, which type of directors are prohibited? 

A) Equal 

B) Unequal 

C) Both A and B 

D) None 

 

38)       Without prior permission of which bank, any banking company can’t 

Open new place of business or transfer? 

A) RBI 

B) SBI 

C) IFCI 

D) None 
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39) If according to view of RBI, person as a chairman is not eligible than 

He can suspend him, so to whom appeal can be done against this appeal? 

A) Central Government 

B) State Government 

C) Both A and B 

D) None 

 

  40)  who has only power to settle debtor’s list? 

  A)  High Court 

  B)  District Court 

  C)  Cession Court 

  D)   None 

 

 

41)The Negotiable Instrument Act, was enacted/implemented in which year? 

A) 1881 

B) 1885 

C) 1992 

D) 1996 
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42)  What is called to an instrument, containing unconditional undertaking signed by 

The maker, to pay a certain sum of money only to certain person or bearer of 

The instrument? 

A) Promissory note 

B) Cheque 

C) Inland instrument 

D) Foreign instrument 

 

 

 

 

 

 

43) What is called to promissory note, cheque or bills of exchange drawn or made in 

India & made payable in or drawn upon any person resident in India? 

 

A) Inland instrument 

B) Foreign instrument 

C) Instate instrument 

D) None 

 

 

44) What is called to a promissory note, cheque or bills of exchange drawn or made 

Outside India or made payable or drawn upon person resident outside India? 

A) Foreign instrument 

B) Indian instrument 

C) Inland instrument 

D) None 
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     45) If the amount undertaken or ordered to be paid, is stated differently in figures and 

In words, the which amount will be taken into consideration? 

A) In words 

B) In figures 

C) Both A & B 

D) None 

 

46) Every promissory note or bill of exchange which is not expressed to be payable 

On demand, at sightor on permanent is at maturity on which day, after the day  

On which it is expressed to be payable? 

A) 3
rd

 day 

B) 5
th
 day 

C) 1
st
 day 

D) 2
nd

 day 
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47) Who may draw, indorse , deliver & negotiate such instrument so as to bind 

All parties except himself? 

A) Minor 

B) Agent 

C) Agency 

D) None 

 

 

48) Under sec-28, which type of agent’s responsibility is included? 

A) Signing agent 

B) Not signing agent 

C) Owner 

D) None 

 

49) The day on which a promissory note or bills of exchange is at maturity  

Is a public holiday, then when this instrument will be paid? 

A) Next preceeding business day 

B) Next day 

C) Previous day 

D) None 
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50) A negotiable instrument, dated 30
th

 August,1878, is made payable 3 months 

After date, then what will be its maturity date? 

A) 3
rd

 December,1878 

B) 9thDecember,1878 

C) 15thDecember,1878 

D) 25thDecember,1878 

 

51) Only who can be acceptor except in need for owner? 

A) Drawee 

B) Debtor 

C) Creditor 

D) None 
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52) Under sec-36, which type of liability of prior parties is included? 

A) Holder in due course 

B) Not holder in due course 

C) Both A & B 

D) None 

 

 

  

 

53) Under sed-35, which type of responsibility is included? 

A) Indorser 

B) Not indorser 

C) Both A & B 

D) None 

 

 

54) Without what, a negotiable made, draw, accepted, endorsed or transferred, 

Become fail to create any obligation of payment between parties? 

A) Consideration 

B) Money 

C) Cheque 

D) None 
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55) “ ‘A’, the holder of a negotiable instrument payable to bearer, delivers it 

To B’s agent to keep for B, then what called to this instrument? 

A) Negotiated 

B) Not negotiated 

C) Transferred 

D) Not transferred 

 

 

56) Under sec-49, which type of endorsement are converted into full endorsement? 

A) Blank 

B) Crossed 

C) Both A & B 

D) None 
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57) A bill is payable to ‘A’ or order. ‘A’ endorses it to ‘B’, the endorsement not to 

Containing the words “or order” or any equivalent words, who may negotiate 

The instrument? 

A) B 

B) A 

C) Both A & B 

D) None 

 

 

58) “I promise to pay B to Rs.500 first deducting there out any money which he 

May owe me”. Will it be called a promissory note? 

A) No 

B) Yes 

C) Both A & B 

D) None 

 

 

59) Where an instrument may be constructed either as a promissory note or bill 

Of exchange & the holder at his election treat it as either & it’s treated also  

In future like that, what is called to such instrument? 

A) Ambiguous instrument 

B) Inland instrument 

C) Foreign instrument 

D) None 
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60) What does an expressions “at sight” and “on presentment” mean in a promissory 

Note or bill of exchange? 

A) On demand 

B) Not on demand 

C) Both A & B 

D) None 

 

 

61) If the indorser signs his name only, what is said to such endorsement? 

A) Blank endorsement 

B) Full endorsement 

C) Transferred endorsement 

D) None 

 

 

62) If person adds a directed to pay the amount mentioned in the instrument to, 

Or to the order of, a specified person, what is called to such endorsement? 

 

A) Full endorsement 

B) Blank endorsement 

C) Transferred endorsement 

D) None 
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63) Under sec-131 of the Negotiable Instrument Act, what the money collecting 

Bank does not get for collection? 

A) Crossed cheque 

B) Not crossed cheque 

C) Order cheque 

D) Bearer cheque 

 

 

64) Instrument will be what till payment or satisfaction? 

A) Negotiable 

B) Not negotiable 

C) Payable 

D) Non-payable 

 

  

65) Under sec-62, what is represented at sight? 

A) Promissory note 

B) Bills of exchange 

C) Both A & B 

D) None 
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66) How much time allowed by drawee for deliberation exclusive of public 

Holidays? 

A) 48 hours 

B) 25 hours 

C) 32 hours 

D) 18 hours 

 

 

67) Under section 67, how payment  of Promissory note is done? 

A) Weekly 

B) Monthly 

C) Yearly 

D) None 
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68) How presentment of promissory not or bills of exchange , where no exclusive 

Place specified? 

A) Place of business or resident 

B) Bank 

C) Firm 

D) None 

 

 

69) under sec-76, which type of rules for presentment? 

A) Unnecessary  

B) Necessary 

C) Both A & B 

D) None 

 

 

70) If  banker so negligently of improperly deals with bill presented for payment, 

Who will responsible for it? 

A) Banker 

B) Drawee 

C) Drawer 

D) None 
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71) Where there are several drawee, without partnership, each of them can  

Accept it for himself, but without what they can’t accept for another? 

A) Authority 

B) Deed 

C) Both A & B 

D) None 

 

 

72) What is maximum limit for drawing of promissory note? 

A) 5 years 

B) 7 years 

C) 9 years 

D) No limit 

 

 

73) Under sec-124 of the Negotiable Instrument Act, which definition is included? 

A) Special crossing 

B) General crossing 

C) Both A & B 

D) None 
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74) What is called to the person to whom it is clear that the direction is given or that 

The payment is to be made, within meaning of sec-4&5,although he is mis-named 

Or designated by description only? 

A) Clear 

B) Unclear 

C) Wrong 

D) None 

 

 

75) What is called to the person, named in the instrument, to whom or to whose 

Order the money is by the instrument directed to be paid? 

A) Payee 

B) Acceptor 

C) Holder in due 

D) None 
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76) What is called to a bills of exchange drawn on a specified banker & not 

Expressed to be payable otherwise than on demand? 

A) Cheque 

B) Bills of exchange 

C) Promissory note 

D) None 

 

 

 

 

77) Under sec-13, what is called to a promissory note, bill of exchange, or 

Cheque payable either to order or to bearer? 

A) Negotiable instrument 

B) Inland instrument 

C) Foreign instrument 

D) None 

 

 

78) What is called to every promissory note or bill of exchange which is not  

            expressed to be payable on demand, at sight or on presentment is at maturity 

            on the 3
rd

 day after the day on which it is expressed to be payable? 

A) Days of grace 

B) Days of transfer 

C) Both A & B 

D) None 

E)  
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79) “I promise to pay  B Rs.500 & to deliver to him my black horse on 1
st
 Jan. next? 

A) No 

B) Yes 

C) Both A & B 

D) None 

 

 

80) What is called to an instrument in writing which is not a bank note or  

Currency note? 

A) Promissory note 

B) Bill of exchange 

C) Both A & B 

D) None 
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81) How agent is responsible who signs his name to a promissory note, bill of 

Exchange or cheque without indicating thereon that he signs as agent? 

A) Personal 

B) Non-personal 

C) Both A & B 

D) None 

 

 

82) When the Information Technology Act comes into force? 

A) 9
th
 June,2000 

B) 18thJuly, 2000 

C) 28thJune,2000 

D) 9thJuly, 2000 

 

 

83) Does this Act applies to any offence or contravention there under  

Committed outside India by any person? 

A) Yes 

B) No 

C) Partly apply 

D) Not partly apply 
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84) Which type of source are used in this Act to provide legal recognition for   

Transaction? 

 

A) Eletronic commerce 

B) Commerce 

C) Information 

D) None 

 

 

 

85) How authentication of electronic records can be done? 

A) Digital signature 

B) Signature 

C) Digital media 

D) None 

 

 

 

86) What is the meaning of an algorithm mapping or translation of one sequence 

Of bits into another? 

A) Hash function 

B) Rash function 

C) Tash function 

D) None 
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87) How any person by the use of a the subscriber can verify the electronic record? 

A) Public key 

B) Private key 

C) Both A & B 

D) None 

 

  

 

 

88) Who has power to make rules in respect of digital signature? 

A) Central Government 

B) State Government 

C) The Prime Minister 

D) None 

 

 

89) To whom an electronic record shall be attributed? 

A) Originator 

B) Government 

C) Company 

D) None 
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90) This Act gives information about which type of gazzets? 

A) Electronic 

B) Financial 

C) Both A & B 

D) None 

 

   

  

 

 

91) Under this Act, who has appointed for verification of information? 

A) Controller 

B) Auditor 

C) Both A & B 

D) None 

 

 

 

 

92) Who appoints controller? 

A) Central Government 

B) State Government 

C) The Prime Minister 

D) None 
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93) Which type of data controller can issue? 

A) Digital signature 

B) Data 

C) Both A & B 

D) None 

 

 

94) What is called to a specified person of that bill? 

A) Partner 

B) Holder 

C) Both A & B 

D) None 

 

 

 

 

95) “I promise to pay B Rs. 500, seven days after my marriage with C”. 

So is it called a promissory note? 

A) No 

B) Yes 

C) Both A & B 

D) None 
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96) “I promise to pay B Rs. 500 and all other sums which shall be due to him” 

Does it called a promissory note? 

 

A)  No 

B) Yes 

C) Both A & B 

D) None 

 

 

97) Who will be qualified as a chairman of Tribunal formulated for recovery 

Of debts due to banks & financial institutions? 

A) District Judge 

B) High Court Judge 

C) Supreme Court Judge 

D) None 

 

 

98) How many banks were nationalized in second phrase? 

A) 6 

B) 3 

C) 7 

D) 4 

 

 

File hosted at www.educationobserver.com/forum



 

 

 

99) Who has established The Bank Of  India? 

A) East India Company 

B) RBI 

C) Indian Government 

D) None 

 

 

100)   How many methods are for recovery of debts determined by Tribunal? 

A)  3 

B)  2 

C)  4 

D)  5 
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